



• i v W*;_ 


, .a-.'** “{ 


FINANCIAL TIMES 



Roche 

In a world 

of its own 


Page IS 






•Worse! -Business Newspapsr 


German MP$ to 
debate shop 
hours reform 
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lower house, finally considers liberalisation. Pres- 
sure for reform the the rigid rules has been growing 
for years and leading economics institute Hb has 
said it could create up to 50,000 Jobs at a time of 
record unemployment. Page 3 

Ticket scandal hits UK football organisers 

A ticket scandal has 
rocked Britain's Football 
Association only weeks 
before it is due to launch 
the UK’s biggest sporting 
event for 30 years. FA 
commercial director Tre- 
vor Mbps (left) has 
quit and police are prob- 
ing the sale of tickets for 
the European Champion- 
ships, the association 
— confirmed. The investiga- 

tion is said to focus on corporate hospitality tickets 
rather than tickets for sale to the public. Page 16 

Trial of ex-Nazi opens: The trial of 82-year-old 
former Nazi SS captain Erich Priebke on war 
crimes charges, began in a Rome military court 
Extradited to Italy from Argentina last year, 

Priebke is accused of helping the massacre of 335 
Italians in caves outside Rome in 1944. Page 2 

EU seeks tougher controls.’ Britain has been 
told to toughen controls on gelatin and tallow pro- 
duction as a condition of getting the European 
Union to start lifting its ten on beef products. 

Page 12 

Boost for Ericsson: Swedish telecoms group 
Ericsson boosted first-quarter profits by 28 per cent 
to SKrl.55bn (1227m), thanks mainly to a 36 per 
cent jump in turnover by its mobile products divi- 
sion. Page 17 

Protesters fight police: German anti-nuclear 
protesters fought police in the northern town of 
Danneberg in a last-ditch attempt to prevent a 
nuclear waste shipment reaching a depot in north- 
ern Germany. Several demonstrators and police 
were seriously injured. Page 3 

Nawsooffp shares fell almost 3 per cent after 
Rupert Murdoch's media and entertainment group 
reported a sharp drop in third-quarter after-tax prcrf- 
•x its from A$251m (US$200m) a year earlier to A$77m, 
due mainly to a A$204m abno rmal itpm. page 22 

Profits fall at UK supermarket: British 
supermarket group J. Sainsbury announced its first 
dreg) in underlying profits in its 22 years as a public 
company. Pre-tax, pre-exceptional profits fell from . 
£808m to-£764m in the year -to March 9. Page 17;-- - 

Lex, Page 16 

Slovak prt waUna tton shelved: Slovak prime 
minister Vladimir Marian- postponed the privatisa- 
tion of the country's main banks indefinitely. 

Page2 

Vietnam contracts on hokfc Four telecoms 
contracts totalling some $L4bn appear stalled 
because of Vietnamese worries about letting for- 
eigners into the sector and a shift in the country’s 
revenue forecasts. Page 6 

Israel and IIN at loggerheads: Israel clashed 
with the United Nations over a UN report that ques- 
tioned whether Israel’s bombardment of a UN base 
in Lebanon last month was an accident More than 
100 civilians were killed. Page 4 

Hashfracto in caB to banks: Japanese banks 
should bear more of the costs of liquidating the 
country’s bankrupt housing loan companies, prime 
minister Ryutaro Hashimoto said. His call sign all ed 
that the government may change its plan to spend 
public money on the liquidation. Page 4 

Swissair monopoly may go: Switzerland wants 
to end the its national carrier’s monopoly In domes- 
tic air traffic following Swissair’s decision to con- 
centrate international flights on Zurich. Page 2 

UK van maker seeks partner: British 
vanmaker LD V is looking for a development part- 
. ner, possibly in Asia. LDV has risen from the ashes 
J of the former Leyland Daf group. Page 12 

America Online, the US consumer online 
information company, is to launch a joint venture 
in Japan with trading company Mitsui and Nihon 
Keizal Shimbun (JEkkei). publisher of the leadi n g 
Jap anes e business newspaper. AOL’s third quarter 
revalues leapt 185 per cent to $312Jbn. Page 17 

Cfinton challenge: President Bill Chnton 
challenged the Republican majority in the US Con- 
gress to pass tiie necessary legislation without “poi- 
son pffls" that would ensure his veto. Page 11 
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De Klerk angry over new constitution B Sharp divisions with ANC 


Rand falls 
amid fears 
of disunity 
in S Africa 


By Roger Matthews 
tei Cape Town 

Celebrations to mark the 
adoption of a new constitution by 
South Africa were marred yester- 
day by a further sharp fell in toe 
value of the rand and fears that 
the government of national unity 
could soon fen apart 

The rand which opened in 
Johannesburg at R465 to the dol- 
lar, later fell to a new low of 
R4.48. While industrial shares 
closed at a five-month low. 

Mr F.W. de Klerk, leader of the 
National party, told the constitu- 
tional assembly his organisation 
would next week review its posi- 
tion as a junior partner in the 
government because of dissatis- 
faction with some clauses in the 
constitution. 

The assembly's vote came two 
years after elections which ended 
the country’s apartheid regime 
and brought President Nelson 
Mandela and the African 
National Congress to power. 

The National party voted for 
the new constitution, which 
passed by 421 votes to two, with 
19 abstentions. But Mr de Klerk, 


who is also deputy president, 
expressed reservations about sev- 
eral clauses ami complained that 
ihe ANC had used its majority to 
rfftitnnata the negotiating process. 

“This new constitution rings 
the death knell of multiparty par- 
ticipation in i Vy^rim'l-TnalriTiff at 
the executive level,” he said. 

His remarks reflect the sharp 
divisions within his party o v er 
compromises struck with the 
ANC during hectic last minute 
negotiations. There was particu- 
lar concern over the clause which 
says no provision in the section 
on property rights “may impede 
the state from taking legislative 
and other measures to achieve 
land reform or equitable access 
to natural resources”. 

This follows a clause allowing 
individuals or communities to 
seek restitution for property 
seized under “past racially dis- 
criminatory laws or practice', 
which has raised the strongest 
fears among the farming commu- 
nity, an important part of the 
National party’s support base. 

The ANC refosed, however, to 
accept any warding which would 
have legitimised land seizures 



Nelson Mandela (left) with F.W. de Klerk (centre) and Constitutional Assembly chairman Cyril 
Ramaphosa after South Africa’s new con stituti on was appr o ved in Cape Town ptu™ mum- 


and other actions committed dur- 
ing the apartheid era. 

Foreign and local investors 
were unsettled by the disputes. 
The overall stock index ended 
80.5 points weaker at 6,795.6, 
while the Industrial index slipped 
203.6 points to 7,939.8. Gold 
shares were a safe haven for 
i n vest o rs, with the sector adding 
25 per cent and rising to a 17- 
month high. 

The problems of the rand were 
highli ght ed by an announcement 
last night from the Reserve Bank 


that gold a pd foreign PTflhnngpg 
reserves fell last month by 
R26bn to RlLTbn, mainly as a 
result of efforts to calm the cur- 
rency markets. 

The fell makes it even less 
likely that the Reserve Bank 
could recommend any Baring of 
foreign exchange controls, the 
removal of which have prompted, 
much of the speculation against 
the rand. 

The National party was also 
divided over the compromise 
struck on education. Most mem- 


bers were unhappy with having 
to accept a wording which allows 
Afrikaans to be used as the sin- 
gle medium of tuition only 
“where reasonably practical” and 
with “regard to appropriate alter- 
natives”. 

Mr de Klerk has threatened to 
leave the government, but Mr 
Mandela stressed yesterday that 
the ANC’s entire strategy was 
not to abuse its power. 

Bands and sentiment. Page 4 
Editorial Comment, Page 15 


Brussels 


By Broca dark in Brussels ■ ? 

The European Commission said 
yesterday it needed greater 
authority to combat the mount- 
ing threat posed by organised 
crime syndicates, which were 
operating across national bound- 
aries and were intent on defraud- 
ing toe European Union. 

Ms Anita Gradin, thp commis- 
sioner responsible for fighting 
fraud, said 4,750 cases of malprac- 
tice, involving Ecul.l5bn 
($1.42bn) or L4 per cent of the 
budget, had been repented to the 
Brussels executive last year. This 
compared with 4,130 cases, 
involving EcuLOSbn, in 1994. 

But the Commission’s 1995 
report on fraud said the most dis- 
turbing development was the 
huge damage done by a minority 


seeks more power to combat fraud 

Criminal gangs operating across national borders 


of large-scale swindlers; same 10 
per cent of the cases accounted 
for half the money lost 

Ms Gradin said the agricultural 
budget, which accounted for 
about half the fraud cases, was 
being cheated by “criminal 
gangs" which also specialised in 
toe drugs trade and money-laun- 
dering. "We are struck by the 
fact that there is mere and more 
organised crime,” she said. 
adding that many crime syndi- 
cates straddled national borders 
and could not be countered by 
individual nations acting alone. 

Ms Gradin said more of the 
responsibility for fighting fraud 
should be a core function in 
which all European Union insti- 


tutions were involved. She said 
the issue of fraud was bound up 
with that of maintaining the 
internal market, which was part 
of the core institutions’ Job. 

Most cooperation in the fight 
against crime takes place under 
the poorly functioning “third pfi- 
lar" which brings together the 
interior and justice ministries of 
the EITs 15 members. 

The 1995 report showed a 
decline in the value of newly 
detected fraud cases in the farm 
sector - to Ecu316m, compared 
with Ecu489m in 1994 - and said 
this partly reflected reforms in 
the Common Agricultural Policy. 
Because of these reforms, expen- 
diture on export refunds for cere- 


als and on olive ail subsidies - 
sectors where levels of fraud 
were high - had been reduced. 

However, the reported value of 
fraud cases related to the EITs 
structural funds had risen 
sharply from Ecu2lm in 1994 to 
Ecu67m in 1995, the report said, 
although it added that this might 
reflect a tightening of member 
states' obligations to report fraud 
as soon as ft was discovered. 

As an example of cross-border 


fraud, the report cited a string of 
cases where dairy products or« 
sugar from central and eastern 
Europe were reaching the EU 
market without befog subject to 
duly. This was often made possi- 
ble through the abuse erf transit 
arrangements. 

The Commission said 4,000 
calls had been received on an 
anonymous telephone line estab- 
lished last year on which sus- 
pected fraud could be reported. 
About 200 cases had been investi- 
gated leading to the discovery of 
EcuSQm of embezzlement 


US tobacco 

Self 

condemnation 
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US groups 
team up 
to develop 
new jumbo 
engine 

By Michael Cassell and 
Mchaef Skaplnker ter London 

General Electric and Pratt & 
Whitney of the US are to collabo- 
rate for the first time to develop 
an engine for the new generation 
of Boeing “super- jumbo” aircraft 
due to enter service early in the 
next century. 

After six weds of talks, the 
two aero-engine manufacturers 
announced yesterday they would 
develop and market the engine 
for new versions of the Boeing 
747 through a 5050 joint venture 
company. 

They said the project, likely to 
cost up to $L5bn, had teen dis- 
cussed with Boeing, which had 
urged them to explore a joint pro- 
gramme. 

The decision is a potential blow 
to Rolls-Royce of the UK, which 
has been mentioned frequently as 
a potential merger partner for 
Pratt & Whitney. 

However, Rolls-Royce last 
night said, it hived to offer one 

(rf the pnrigttng T rent family of 

engines - or a variant - to power 
both the proposed 747-500, an 
extended range version of the 
747-400, and the 747-600, a 
stretched version carrying up to 
540 passengers. 

GE said talks on the Inflat ion 

and the precise workings of the 
sew company would take place 
over the next few months. 

The companies are defining the 
engine’s technical specifications 
and the structure of the joint 
venture. Management for toe 
venture will be held solely by the 
two partners, although they said 
additional revenue-sharing par- 
ticipants would be considered for 
the programme. 

They confirmed the previously 
stated intention to have toe 
engines an sale by 2000. 

Boeing has said it wants to 
begin work on new versions of 
the 747 by the end of the year. 

The partners claimed the 
engines would offer Boeing and 
the airline industry “the best 
engine in a timely fashion and at 
a significantly lower cost”. 

GE and Pratt & Whitney have 
both complained about toe cost 
of developing en gines and have 
said it would be preferable for 


Continued on Page 16 


European job agencies plan 
merger to rival world leader 


By Davfd Buchan tei Paris 

Two European employment 
agencies - Ecco of France and 
Adia of Switzerland - plan to 
merge, forming a group with 
sales of about FFrSZbn ($6bn) a 
year which will challenge the US 
company Manpower for world 
leadership of the sector. 

Under the deal announced yes- 
terday, Adia will absorb Ecco by 
offering 1.028 shares for each 
Ecco share, with a limited cash 
alternative. The company will be 
Swiss, but will be renamed and 
quoted on the Paris, Zurich and 
New York stock exchanges. 

The move comes as demand for 
temporary staff, particularly in 
accounting, computing and engi- 
neering, is growing fast as com- 
panies seek to expand or restruc- 
ture without increasing 
permanent overheads. 

The merger will put the group 
level with Manpower, toe current 
leader with 8 per cent of toe 
world market in personnel ser- 
vices if Manpower’s franchises 
are taken into account 

There is no agreement yet on 
the name, except it should reflect 
the two existing brand names. 


Adia, with turnover of 
SFr3.66bn (S2-94bn), is smaller 
than Ecco which had sales of 
FFr2Q5bn ($357bn) last year but 
the Swiss structure has been cho- 
sen for the new group. Adia is 
listed cm more exchanges than 
Ecco, its share price has recently 
performed better, and its public 
shareholders were felt to be more 
sensiti ve over a foreign takeover 
than Ecco's. 

The chairmen of the two com- 
panies will alternate as president, 
Mr Philippe Foriel-Destezet of 
Ecco wifi hold the job for the first 
year, followed by Mr Klaus 
Jacobs of Adia. Mr Foriel-Deste- 
zet and Mr Jacobs control, 
respectively, 46 and 58 per cent of 
their companies and have 
pledged to remain long-term 
shareholders of toe group. 

The new company 'trill have 
combined revenues of about 
FFr32 bn after Ecco sells Its small 
security and cleaning business to 
Mr Foriel-Destezet 

The two companies see poten- 
tial growth from gradual labour 
deregulation in leading econo- 
mies such as Germany and 
Japan, where temporary employ- 
ment has been costly or difficult 


CONTENTS 


The companies claim a geo- 
graphic fit Adla’s main strengths 
are in the UK, Germany, Switzer- 
land, Japan, Australia and toe 
key US market, complementing 
Ecco’s presence in France, Spain, 
Canada, south America and 
southeast Asia. Mr John Bow- 
mer, a Briton who has been the 
California-based chief executive 
of Adia, will assume that role in 
the new group. 

On the basis of their 1995 
results, toe combined net income 
of the companies was FFrLOTbn. 
At a Paris press conference, Mr 
Foriel-Destezet and Mr Jacobs 
claimed the merger would bring 
savings erf FFr85m a year from 
rationalising operations and mar- 
keting. 

Despite claiming an additional 
one-off tax saving of FFt2l0m 
from the merger, planned to be 
completed in fate July, the com- 
panies warned that the new 
group would show a net loss for 
1996. This is because of toe need, 
under American accounting rules 
which toe group will adopt, to 
write off goodwill arising from 
toe merger. 

Lex, Page 16 
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NEWS: EUROPE 


Banding together Emu’s outsiders 

The concept of a new ERM is broadly agreed; the details remain to be thrashed out 


By GORan Tett, 

Economics Correspondent 

Mr Yves Thibault de Silguy, 
the European Union’s mone- 
tary commissioner, meets Brit- 
ish officials today in London 
keen to market the merits of a 
new exchange rate mechanism 
linking countries outside the 
planned European monetary 
union with the proposed single 
currency. 

His visit comes as the new 
ERM concept is gathering 
momentum. Expectations are 
growing that both Italy and 
Finland will join the existing 
ERM this summer. Broad 
agreement has emerged among 
European leaders not only on 
the need for a new ERM if Emu 
occurs in 1999 but also on some 


principles underpinning it 

The European Monetary 
Institute, forerunner of a 
future European central bank 
(ECB), hopes to thrash out 
many details this summer. 
However, there is a consensus 
among Europe's central bank- 
ers that any new ERM should 
be based around loose hands, 
with some currencies operat- 
ing in narrower bands if they 
wish. 

The width of the broad bands 
is thought likely to be similar 
to the current IS per cent with 
smaller hands of about 2Ji per 
cent 

On the facp of it, this would 
leave a future ERM looking lit- 
tle different from the present 
one — with the key distinction 
that ERM currencies would be 


Greece’s share 
registration 
row hits bourse 


By Kerin Hope in Athens 

An attempt to improve 
transparency among Greek 
companies has b ackfired , lead- 
ing to a slump in trading on 
the Greek stock exchange and 
uncertainty for foreign compa- 
nies working in the country. 

The bourse authorities have 
suspended trading in 39 (freek 
companies involved in large 
infrastructure projects until 
their shares are registered in 
the names of individual 
owners. 

In a move intended to dis- 
courage speculation in shares 
of construction and high-tech 
companies bidding for public 
works projects partly funded 
by European Union grants, the 
government ruled that shares 
in such companies most be 
registered under individual 
names. 

All 30 construction compa- 
nies listed on the bourse have 
had their shares suspended. 
The authorities say they failed 
to comply with new legislation 
giving a May 2 deadline for a 
switch from bearer to regis- 
tered shares. 

One official said: "The big 
contractors ignored the dead- 
line. thinking they could use 
political clout to get a post- 
ponement of several months. 
This is not the case." 

Trading volume on the 
bourse dropped to around a 
daily average of Dr3.3bn 
(513.5m) this week, compared 
with around Dr6.6bn last 
month. Though the sector has 
lost ground recently because of 
delays in awarding contracts 
for EU-financed projects, trad- 
ing in shares of the 30 listed 
construction companies still 
accounted for around 20 per 
cent of daily volume in April 

The Socialist government 
intends to make all 200 compa- 
nies listed on the Athens 
bourse issue registered shares. 


Swissair could 
lose monopoly 


Switzerland's government said 
yesterday that it wanted to end 
the legal monopoly in domestic 
air traffic held by Swissair, the 
national carrier, and would lib- 
eralise its domestic air policy. 
Renter reports from Geneva. 

The decision was tied to a 
recent decision by Swissair to 
concentrate international 
flights on Zurich, making 
Geneva a secondary centre for 
its operations. 

The government said it 
would offer more liberal car- 
rier rights to non-Swiss air- 
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lines in exchange for reciprocal 
rights. 

This exchange of rights 
would have to be negotiated, it 
said. The liberalisation would 
also affect Geneva airport. 

Swissair responded by say- 
ing that it welcomed the gov- 
ernment's plans to end some 
restrictions on rival airlines 
flying in and out of the coun- 
try. A spokesman said tbe air- 
line was in favour of the move, 
which was likely to lead to 
more rights for Swissair within 
the European Union 


anchored around the euro, 
rather than mch other. 

But the expectation is that 
the national banks of curren- 
cies under attack would have 
to bear much of the responsi- 
bility for intervention rather 
than relying simply on the 
ECB to bale them out 
This would not preclude 
some assistance from the ECB. 
But calls from such countries 
as France for a rigid system of 
intervention commitments 
look set to be squashed. 

Nevertheless, if the ECB’s 
intervention commitments are 
limited, then one of the key 
bargaining p oints this summer 
will be bow much power it will 
have in setting ERM rates. 

Many bankers currently 
think that the ECB, rather 


than national banks, should 
determine ERM levels. The 
hope hriiind this is that costly 
intervention can be avoided by 
making the system as market 
credible as possible. 

But another way bankers 
hope to avoid instability is by 
putting pressure on countries 
to avoid economic policies - 
such as excess deficits — that 
might expose their currencies 
to attack. Details have yet to 
be thrashed out 

The French, for example, 
want to guard against devalua- 
tion through threats to pay EU 
funds in national currencies, 
rather than the euro, and to 
reduce structural funds to EU 
members who run deficits. 

The Commission will pro- 
duce a report on the these 


ideas by tbe next formal meet- 
ing of EU ministers in the sum- 
mer. 

They are fiercely opposed by 
many member states and are 
regarded with scepticism by 
some key Brussels officials. 

Anotber idea, proposed by 
the Co mmiss ion, would be to 
bolster existing measures in 
tbe Maastricht treaty which 
allow (in a very vague form) 
for surveillance and sanctions 
against countries with exces- 
sive deficits. 

The Commission partly 
hopes to use this to counter 
German proposals for a fiscal 
“stability pact’’ for the euro 
area. But it also hopes it would 
make the ERM more credible, 
arguing that better surveil- 
lance of countries’ monetary 


Czech centre-right: on course for victory 

The main parties: latest opinion polls 
Centm-rigbl: 

;Qvic D emocratic party (QOS) .. 27.0% 

CMc Democratic AtHance (OOA) 8.5% 
^Chrjdtan Democrats (IGXi). &2% 

417% 


At present only shares in 
Greek banks are registered. 

Construction companies 
have appealed to their share- 
holders through newspaper 
advertisements to hand in 
their bearer share cer tificates 
as soon as possible and register 
for new ones. Investors are 
being warned that unless they 
do so, they will be unab le to 
sell their shares or claim 1995 
dividends. 

Trading in construction 
shares may be frozen for sev- 
eral weeks until a majority of 
companies have made the 
changeover. 

Brokers complain that the 
new legislation does not make 
clear whether institutional 
investors and foreign compa- 
nies cap Haim grempfirm from 
registering their shareholdings 
under an individual namp and 
use a company name, in line 
with securities regulations in 
the rest of the European 
Union. 

An Athens broker said: "The 
move for more shares to be 
registered is good news for the 
bourse. But in its present 
shape, the new law implies dis- 
crimination against interna- 
tional investors." 

One company affected by the 
legislation is Ericsson of Swe- 
den, which holds an equity 
stake of about 10 per cent in 
Intracom. a Greek telecoms 
equipment manufacturer 
which is one of tbe biggest sup- 
pliers to OTE. the state tele- 
coms monopoly. 

International institutions 
also have shareholdings in 
Aktor and Hellenikl Techno- 
domfiri. two large Greek con- 
struction companies which are 
participating respectively in 
international consortia 
awarded contracts to build a 
Dr450bn toll highway as part of 
a ring road for Athens and a 
Dr210bn bridge in western 
Greece. 
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Czech right reaps reward 
of things going right 


I n the days when political 
prisoners languished in 
Czechoslovak jails, the 
Communist party was 
ensconced in an enormous riv- 
erside headquarters on the 
edge of Prague’s Old Town. 
Now. Vaclav Havel, the coun- 
try’s most famous political 
prisoner, occupies the presi- 
dency in Prague Castle, and 
the Czech Communist party 
(KSCM) has fled to one floor of 
a grimy old palace on Political 
Prisoners Street, the resonant 
new name of a traffic-choked 
alley off Wenceslas Square. 

Defiantly keeping its name 
and neo-Stalinist ideology, the 
KSCM is on the margins while 
the country undertakes suc- 
cessful economic reforms 
under its prime minister, Mr 
Vdclav Klaus. Through its fail- 
ure to reform it has also found 
its political constituency taken 
by the Social Democrats 
(CSSD), the traditional party of 
the left in Czech politics. 

As opinion polls bear out. 
the Czechs look set to return 
the centre-right coalition in a 
general election on May 31 and 
June 1. If they do, they will 
break a recent cycle that has 
seen reformers ousted and 
“post-Communist" govern- 
ments returned to power 
across central and eastern 
Europe. 

Mr Miroslav Grebenifiek, the 
KSCM leader, still espouses 
collectivisation and a powerful 
state, and claims the events of 
the past six years have created 
“freedom and democracy for 
the rich and bureaucracy for 
the rest". 

The party’s appeal now is to 
pensioners and those who gen- 
uinely long for the old days, 
and it has a core 6 per cent 
support base. But, in a country 
with a tradition of social 
democracy dating from 1878. 
with a brief but much recalled 
period as a prosperous democ- 
racy from 1919 to 1938, and 
which is in the middle of a 
conservative revival, Mr Gre 
benlcek admits tbe market for 
unreconstructed Marxism-Le- 
ninism is small 
The Czech Republic is rare in 
the region In not having a 
strong post-Communist party 


to which disgruntled voters 
can turn. The failure of the 
KSCM to reform itself meant 
that the left has developed in a 
different way than in Poland or 
Hungary, where ex-Commn- 
nists have returned to power in 
recent elections. 

President Vdclav Havel 
described the pre-1989 Commu- 
nist party as “one of the most 
conservative and most scle- 
rotic" of the eastern bloc's 
leaderships at the time . After 


The mood is 
conservative, 
and continuity 
is the theme of 
the election, 
writes 

Vincent Boland 


the Prague Spring was crushed 
by Warsaw Pact troops in 1968 
the new leadership abandoned 
all attempts at “goulash com- 
munism", and reformers were 
expelled. 

After the Velvet Revolution 
in late 1989 a few young 
reform-minded members either 
quit politics or joined the new 
parties that emerged to fill the 
political vacuum. Mr Vladimir 
Dlonhy, the present industry 
minister and a member of tbe 
centre-right Civic Democratic 
Alliance, is a prominent exam- 
ple. 

The re-emergence of the 
CSSD quickly (Died the vac- 
uum on the left, says Mr Jifi 
Pehe, a political analyst at the 
Open Media Research Institute, 
causing a further crisis for old- 
style communism. Pro min ent 
in the First Republic from 1918. 
the CSSD was the second-big- 
gest party in the election that 
brought the Communists to 
power in 1948 but was then 
suppressed. 

Now it is again the second- 
biggest party running in tbe 
election, offering a left-of-cen- 
tre alternative to the govern- 
ment But it is beset by weak 


leadership, and a half-hearted 
campaign has seen its support 
slip from a peak of 24 per cent 
last summer to 20 per cent 
now. Given the public animos- 
ity to the Communists, a coali- 
tion with the KSCM is out of 
the question. 

Mr Klaus, who leads the 
Civic Democratic party, the 
country's dominant political 
force, has created a wide con- 
sensus for reform through a 
mix of innovation and pragma- 
tism. He eschewed shock ther- 
apy, the death-knell of reform- 
ers in Poland and Hungary, 
and kept voters on-side 
through free mass privatisa- 
tion and property restitution 
combined with rent controls 
and artificially low energy 
prices, ensuring that the tran- 
sition has been quite painless. 

This consensus was made 
possible by the country’s social 
cohesion and its conservative 
slant There is no angry small- 
farmer lobby as in Poland, and 
the government has been care- 
ful not to alienate pensioners. 
Blue- and white-collar workers 
alike own a stake in the econ- 
omy as a result of mass privati- 
sation. 

The mood of the country is 
now firmly in the conservative 
camp, and continuity is the 
theme of the election cam- 
paign. “It is very difficult for 
[the left] to win votes in a 
country where most things 
have gone right since 1989," Mr 
Pehe notes. 

If there is to be a swing to 
the left it could happen during 
the lifetime of the new parlia- 
ment Some tough decisions on 
deregulating important areas 
of the economy, especially 
energy prices, remain to be 
tackled. Faster industrial 
restructuring is likely to push 
unemployment much higher 
than tbe current 3 per cent. 

These developments will 
have a sharp impact on 
incomes and could sharpen 
social divisions, perhaps fuel- 
ling the kind of backlash that 
saw Poles and Hungarians tire 
of reform. But in the view of 
Mr Pehe: “There may be a nat- 
ural swing to the left, but it 
will be gradual" 


High German levies lead Michael Jackson to call off his visit 

Tax strikes sour note with singer 


By Wolfgang MOnchau 
in Frankfurt 

Pop star Michael Jackson has 
pulled out of the German leg of 
his forthcoming European tour 
because of tbe level of tax the 
government levies on box 
office receipts. 

Special tax rules for foreign- 
ers in the 1996 tax law would 
have forced Mr Jackson to pay 
more in tax than he would 
have received in earnings. 

It is one of the toughest tax 
regrimes ever introduced in 
Germany, and bears testimony 
to the finance ministry's con- 
siderable skills in inventing 
new taxes and changing exist- 
ing ones. 

Mr Jackson's decision high- 
lights a problem faced by a 
large number of foreign artists 
since the beginning of the 


year, when the government 
introduced tbe law. 

Tax experts representing the 
music and entertainment 
industry have been pressing 
Bonn to soften tbe new rules. 
Mr Richard Rees-Pulley, of 
accountants Touche Ross 
based in London, even claimed 
the new tax was in breach of 
the Treaty of Rome. “The Ger- 
mans are behaving unconstitu- 
tionally," he said. 

“The music industry in this 
country feels that Germany is 
the toughest on this issue and 
the worse behaved of all " He 
said the new tax regime was 
rigid and unrealistic. The tax 
was raised on a nominal profit 
not the real one. 

“This is not some wealthy 
musician whingeing. The like- 
lihood is that less and less peo- 
ple will tour in Germany. It 


causes massive cash flow prob- 
lems. For baby bands trying to 
break in. the profits are very 
slender. They could end up 
making a loss." 

Under the new rules. Ger- 
many has not only increased 
the withholding tax on box 
office receipts, but has also 
prevented artists from offset- 
ting production expenses 
against tax, allowing only a 
lump sum. 

Since Michael Jackson’s pro- 
duction costs vastly exceed the 
lump sum allowance provided 
for by the law, he would have 
ended up paying more in tax 
than his net take. Many for- 
eign performers have com- 
plained that this provision 
effectively discriminates 
against foreign performers who 
have above-average production 
costs. 


Separately, Germany has 
Increased the withholding tax 
rate on box office receipts from 
15 per cent to 25 per cent On 
top of that, artists have to pay 
turnover tax and the unpopu- 
lar solidarity surcharge tax. 

The final tax bill on box 
office comes to between 29 per 
cent and 31 per cent The gov- 
ernment has hinted that it 
might be ready to compromise 
on the new law. 

The move has so failed to 
spark a public outcry, since 
most Germans are more upset 
about their own tax bill than 
Michael Jackson's. But tbe epi- 
sode is the latest reminder of 
Germany’s high tax rates. The 
car industry has recently cried 
foul after the government 
increased tax on luxury com- 
pany cars, prompting a 20 per 
cent slump in sales. 


and budgetary policies could 
support currencies. 

The prospect of national bud- 
gets being scrutinised by fel- 
low member states - or the 
Commission - is controversial 
in countries such as Britain. 
But most European central 
bankers regard some form of 
policy surveillance as desirable 
- although how the ECB would 
relate to other European insti- 
tutions in this is unclear. 

As one banking official says: 
“Surveillance is a lot cheaper 
than intervention." 

It is these subtle issues of 
surveillance, rather than eye- 
catching questions of currency 
bands, which are likely to pro- 
vide tiie real meat for debate 
over the rest of the year. 
Editorial comment, Page 15 


Slovenia 
wins high 
credit 
ratings 

By Kevin Done, 

East Europe Correspondent 

The leading US and European 
credit rating agencies have 
given Slovenia, the most devel- 
oped of tbe former Yugoslav 
republics, the highest initial 
ratings or any of the former 
Communist economies of cen- 
tral and east Europe. 

Standard & Poor's and 
Moody’s of the US. and the 
European agency IBCA all said 
yesterday they had placed Slo- 
venia in the “A" category at 
the same level or slightly 
above the Czech Republic, pre- 
viously the most highly rated 
of the transition economies. 

This provides important sup- 
port for Slovenia's strategy of 
building an independent pres- 
ence in the international capi- 
tal market and will help lower 
financing costs. It Is the first 
of the former Yugoslavia 
states to obtain a credit rating, 
but could be followed by Croa- 
tia later this year. 

The Republic of Slovenia is 
planning its maiden issue of 
around $200m in the Eurobond 
market in July: JP Morgan 
will be lead manager. 

The ratings come at a cru- 
cial moment for Slovenia. It is 
trying to implement a land- 
mark deal with the commer- 
cial hawks for its share of the 
foreign debts of former Yugo- 
slavia, in the face of legal 
action by Belgrade to try to 
halt the deal. 

IBCA said that despite the 
uncertainty created by the liti- 
gation, the foreign debt agree- 
ment had set a model for the 
other former Yugoslav repub- 
lics to follow and had been 
supported by the International 
Monetary Fund. 

Slovenia is the only one of 
the transition economies to 
hold “A" category ratings 
from all three agencies. 

S&P said that its rating 
reflected the country's “track 
record of responsible and con- 
sistent economic management, 
in particular tight monetary 
and fiscal policies, which 
resulted in an impressive and 
early stabilisation of the econ- 
omy". 

It warned, however, that the 
rating was constrained by the 
challenge of further lowering 
inflation and the need to 
implement wide-ranging pub- 
lic sector reforms, in particu- 
lar pensions and healthcare. 

It forecast growth of 5-6 per 
cent tn gross domestic product 
in both 1996 and 1997 led by 
strong investment in tbe rap- 
idly expanding private sector, 
the revival of tourism and the 
resumption of economic rela- 
tions with the other states of 
former Yugoslavia. 

S&P assigned the Republic 
of Slovenia its “A" rating for 
foreign currency debt and 
“AA~ for local currency debt, 
while the other two agencies 
gave ratings one notch lower 
at “A-" for IBCA and at “A3" 
for Moody's. 

Slovenia, which is rated by 
S&P and IBCA at tbe same 
level as tbe Czech Republic, is 
placed abead by Moody’s, 
which rates the Czech Repub- 
lic at Baal, one notch lower 
than Slovenia. 

The ratings are independent 
evaluations and allow Inves- 
tors to compare the creditwor- 
thiness of different debt issues 
from different countries and 
institutions. 

Of the transition countries 
of central and east Europe 
only Slovenia and the Czech 
Republic have received tn vest- 
ment grade ratings from all 
three agencies, si gnalling only 
a very modest risk of default 

Slovakia and Poland both 
have tbe lowest investment 
grade rating of “BBB-" from 
S&P and Moody’s, while Hun- 
gary has the same rating from 
IBCA. Other ratings for 
Poland. Hungary and Romania 
are all in tbe non-investment 
or speculative grade category. 
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Russia expels 
Estonian envoy 

Russia yesterday expelled an Estonian diplomat from Moscow 
for alleged spying, heightening tensions with its Baltic 
ne ighb our and starting another diplomatic row. 

Russian officials said the move followed an Estonian request 
to withdraw one of their diplomats from Tallinn after allegedly 
indulging in activities “Incompatible with them diplomatic 
status". “In other words, this can be described as retaliation," 
a Russian foreign ministry official said yesterday. 

Earlier this week, the Russian authorities threatened to 
expel up to pine British diplomats following the arrest of an 
alleged informer. British embassy officials held further talks 
in Moscow yesterday to attempt to resolve the stand-off. 

Neither side commented on the substance of the talks. But it 
appears likely the Foreign Ministry win soften calls from the 
FSB Russia's counter-intelligence service, to expel up to nine 
diplomats. Tbe FSB last month arrested a Russian national 
whom it alleged was passing classified information to British 
agents and accused nine embassy staff of spying. 

Expressing a personal opinion, Mr Mart Helme. tbe Estonian 
ambassador in Moscow, said Russia’s security service, the 
FSB might be using the “Estonian card" to defuse the row . 
with Britain. John ThamhSL Moscow 

Economic gloom besets EU 

Economic sentiment within the European Union showed little 
sign of improvement in April, with consumers still hampered 
by worries over jobs and tbe state of their economies, the 
European Commission said yesterday. 

The Commission’s monthly economic surveys, oik of the 
most comprehensive barometers of public opinion within the 
EU. found a slight foil in sentiment in the industrial sector 
where a modest rise in France was offset by further weakness 
In Germany. 

The Co mmis sion’s preliminary figures for capacity 
utilisation in the EU showed a decline of (me full point 
between January and April There was also a worsening in 
employment expectations in the construction industry. - i 

Consumers, meanwhile, continued to display a lack of 
confidence in the so-called “general economic situation” and 
offered a dim assessment of future employment prospects. The 
worsening In the jobs outlook was most noticeable in 
Germany, France and Greece. Reuter, Brussels 

Italy’s farmers in policy protest 

Tens of thousands of farmers from north and central Italy 
gathered in Milan’s cathedral square yesterday to protest 
against what they see as government indifference to the plight 
of agriculture. 

The three main federations representing owners and 
workers said some 100,000 people took part in the march and 
rally, making it one of the biggest protests by formers in 
recent times. Other demonstrations are planned for southern 
Italy and Rome. 

The formers eallad on the next government, which should be 
formed later this month, to institute a more concerned policy 
of agricultural development 

Yesterday's demonstration was also marked by deep concern 
about tiie UK scare over “mad cow" disease. Although the 
disease has not been detected in Italian cattle and the Import 
of British beef products is blocked, the price and consumption 
of meat products have fallen. 

Fanners claim the government should have fought harder In 
Brussels to win compensation for Italian meat producers. 
“Healthy cows, mad government," was the message on one 
placard. Andrew HiU. Milan 

Rome trial opens on SS atrocity 




The trial of former German Nazi SS captain Erich Priehke, 
pictured above being escorted into court, opened in Rome 
yesterday 52 years after one of the worst atrocities committed 
in Italy during the second world war. 

Priebke, 82. is accused of taking part in the Ardeatine Caves 
massacre of 335 Italians in March 1944. He faces life 
imprisonment if convicted. Priebke’s trial follows his 
extradition from Argentina last November. He is charged with 
participating with other soldiers in multiple murder 
aggravated by cruelty. He is expected to plead that he was 
only carrying out orders. The massacre was carried out in 
reprisal for an ambush by the Italian resistance in which 33 
German soldiers were killed and 53 wounded. 

At a preliminary hearing in April. Priebke blamed the 
Italian partisans who set off a bomb in Rome on March 23, 

1944. as an SS troop detachment was passing. He said the 
order to retaliate had come from Hitler hims elf and if he had 
not obeyed he would have been killed. Agencies, Rome 

Slovakia bank sell-off postponed 

The privatisation of Slovakia's mam b anks , originally planned 
for tbe end of February this year, has been indefinitely 
postponed. Mr Vladimir Meciar, the prime minister, said 
yesterday. “The original concept bad been clear until tbe end 
of February, but then we had to postpone some thing s and 
then we began a reevaluation process," Mr Meciar said. 

Last January Mr Meciar announced that Slovakia's largest 
banks Slovens ka Sporitelna, VUB and IRB, as well as insurer 
Slcrvenska Poistovna, would be privatised by the end of 
February. But it had been held up due to negotiations on 
Slovak assets in the Czech Republic. Reuter, Bratislava 

German current account surplus 

Germany had a current account surplus of DMTOOm ($4605m) 
in February, compared with a deficit of DM3.8bn in January j 

and a deficit of DM2.3bn a year earlier, the Federal Statistics < 
Office said. 

Germany’s trade surplus grew to DM8£bn in February from 
DM52bn in the previous month and DM5. 8bn in February 1995. 
In tbe two months to February, Germany had a current 
account deficit of DMS.lbn. narrower than a deficit of DMJL8bn 
a year earlier. Germany’s trade surplus in the two-month 
period totalled DM14bn, narrower than DM14J5bn a year 
earlier. The balance of invisible trade in February showed a 
deficit of DM1 .8bn, down from DM4-4bn in January and 
compared with DM2.4bn a year earlier. AFX. Wiesbaden 

■ German industry was working on average at 81.9 per cent of 

its capacity in March, down from 84 per cent in December, 
according to the latest economic survey conducted by the 
leading Ifo economics institute. But uew orders for German 
manufacturing industry rose L2 per cent in March, faster than 
expected, the Economics Ministry said. It was unclear whether 
the improved figures heralded stronger economic growth or 
were part of a one-off effect Michael Lindemarm, Bom 

■ Germany’s M3 measure of money supply rose an annualised 
12.3 per cent in March compared with the last Quarter of 1995. 

In February M3 had risen 12.8 pa- cent 
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•Italian party 
leaders end 
short truce 


By Robert Graham in Rome 

The rigbtwlng alliance 
defeated in last month's gen- 
eral elections last nig ht closed 
the door on a deal to share out 
some of the main institutional 
jobs in Italy with the winning 
centre-left alliance. 

The decision followed two 
days of intense negotiations in 
advance of the formal opening 
today of Italy's 13th post-war 
parliament. The main post 
affected is that of speaker of 
the senate, offered to the right- 
wing alliance headed by former 
prime minister Silvio Berlus- 
coni. 

Failing last-minute negotia- 
tions to patch up a compro- 
mise, the conflict between the 
two alliance threatens to cast a 
cloud over the stability of a 
\ new legislature where the gov- 
ernment will have a narrow 
majority. 

It also makes it unlikely the 
opposition will be willing to 
back the harsh budgetary pro- 
posals necessary to bring 
Italy’s public finances into line 
with the criteria of the Maas- 
tricht treaty. 

lb the wake of the April 21 
elections, Mr Berlusconi and 
his colleagues indicated then- 
willingness to establish a har- 
monious relationship with the 
governing Olive Tree coalition. 
But Mr Berlusconi came under 
attack from hardliners in his 
Forza Italia movement and 
from the rightwing National 
Alliance (AN), who argued 
they must behave as a tough 
opposition and cut no deals. 

As a result Mr Berlusconi 
proposed over the weekend 
that Mr Francesco Cossiga, the 
former head of state, life sena- 
tor and one-time senate leader 
be their candidate for senate 
speaker. Mr Cossiga is 
regarded with suspicion by the 
left for his controversial role as 
a former interior minister and 
while head of state. Thus Mr 
Cossiga's candidature put the 
Olive Tree on the spot and 
after very little discussion he 
was declared unacceptable. 

But in rejecting Mr Cossiga, 


the centre-left placed them- 
selves in the position of being 
seen to dictate the terms. 

It also allowed the right, in 
the name of fair play, to voice 
their objections to the Olive 
Tree's candidate for speaker of 
the lower house - Mr Luciano 
Violante, a former magistrate 
linked to the Communist party, 
ex-head of the anti-mafia com- 
mission and deputy speaker in 
the last parliament. 

Mr Violante, they claimed, 
was too political a figure, and 
indeed had been one of the 
principal persecutors of Mr 
Cossiga when bead of state. 

To get round these objec- 
tions. the Olive Tree suggested 
that Mr Carlo Scognamiglio, 
appointed as senate speaker in 
1994 by Mr Berlusconi and his 
allies, retain the job. But hav- 
ing publicly backed Mr Coss- 
iga, last night Mr Berlusconi 
seemed unwilling to back 
down. This leaves the centre- 
left with little option but go 
ahead with their own 
appointments. 

• Anti-mafia investigators in 
Sicily yesterday froze $640m of 
assets, including 130 two- 
family homes and 50 apart- 
ments, in a crackdown on sus- 
pected laundered drug wealth. 
AP reports from Palermo. 

Other assets frozen included 
12 offices, eight warehouses, 
land and 27 bankbooks, whose 
deposits were not immediately 
disclosed. Three people were 
arrested. 

The Italian news agency 
Ansa said prosecutors sus- 
pected the wealth was acquired 
with laundered profits from 
drug trafficking and other Ille- 
gal activities of the Cosa 
Nostra. 

The agency said the authori- 
ties had been put on the trail 
of the alleged laundered money 
while investigating threats 
made against a prison chaplain 
in Termini Imerese. a Palermo 
suburb. The chaplain bad i 
wanted to establish a rehabili- 
tation community for drug 
addicts in a residential area 
whose construction was alleg- 
edly linked to the Mafia. 



German police get ready to confront anti-nuclear protesters as a shipment of nuclear waste arrives at the Gorleben plant 


CLASHES AT GERMAN NUCLEAR STORAGE PLANT 


fir-S+rj,.. 


By Wolfgang MQndhau in Frankfurt 

A 40-tonne shipment of French-processed 
nuclear waste arrived at the Gorleben 
nuclear storage plant in northern 
Germany yesterday amid some of the 
most violent anti-nuclear demonstrations 
ever witnessed in Germany. 

Flanked by 15,000 policemen and 
armoured cars, the shipment was brought 
to a standstill by a series of dashes that 
left several demonstrators and police 
seriously injured. Protesters threw ball 
bearings at police and fired flare pistols, 
while police used batons and water 
canons. About 30 demonstrators were 
arrested. 

The police lined country lanes near the 
medium-term storage depot in Gorleben, 
75 miles east of Hanover, and used water 


cannon, tear-gas and dubs against 
protesters as the shipment, which bad 
arrive by rail from France, covered the 
last 18km of its journey by road. 

Police said the scene at Gorleben 
resembled a “civil war", adding that the 
situation was on the brink of threatening 
the internal security of the country. 
Politicians from all political parties 
joined to condemn the violence. 

The demonstrations surrounding the 
shipment have reopened oM disputes 
about Germany's nuclear policies and 
about policing. The shipment is the first 
of around 110 taking nuclear waste and 
fuel back to German reactors over the 
next eight years. 

Senior members of the ruling coalition 
calling for a dampdown on violent 
demonstrations and accused the 


opposition Greens, a long-standing 
opponent of the government’s nuclear 
policies, or supporting the violence and 
poisoning the political climate. 

Ms Angela Merkel, the environment 
minister, said there was “no alternative" 
to the shipment, since Germany was 
bound to it by international law. 

Mr Guido Westerwelle, general 
secretary of the Free Democrats, the 
junior coalition partner, said that police 
should take a tougher line against 
demonstrators. “Germany is not governed 
by the law of the jungle he said. 

The Greens condemned the transport as 
a “provocation” and described police 
action as “brutally excessive". Both the 
opposition Soda! Democrats and the 
Greens called for an end to the shipments 
and a phasing-out of nndear power. 


Turkish MPs set to embarrass 


ex-PM with new corruption claim 

filler faces 


second 


By John Barham in Ankara 

Turkish MPs are expected to 
vote overwhelmingly today to 
set up a second parliamentary 
committee to investigate cor- 
ruption allegations against Mrs 
Tflnsu Qiller. the former prime 
minister. 

But MPs from her True Path 
party and the rival conserva- 
tive Motherland party say the 
vote will not necessarily lead 
to the collapse of their frac- 
tious two-month-old coalition 
government, even though 
many Motherland MPs are 
again expected to vote against 
Mrs Oilier. 

Mr Sedat Aloglu, a True Path 
MP, said Motherland MPs were 
playing H a dirty political 
game" to unseat Mrs Oilier to 
enable their leader, Mr Mesut 
YUmaz, to take control of the 
centre right, currently divided 
between the two parties. 

Mr Korkut Ozal, a senior 
Motherland MP. said: “I do not 
think there will be a govern- 
ment crisis soon. The piller 
issue will be accepted by about 
300-350 votes, but her people 
will not resign from the gov- 
ernment. They will make the 
calculation and conclude that 
it is better to continue.” 

True Path members agree, 
because Mrs Oilier is to take 
over as prime minister in 
January. 

They also fear Motherland 
could form a coalition with the 
Islamist opposition Refah party 


probe 

or call early elections. Refah, 
which narrowly failed to clinch 
a coalition agreement with 
Motherland following last 
December's elections, is tabling 
a series of investigations hop- 
ing their findings will bring 
down the government 

Today’s vote calls for a com- 
mittee to investigate claims 
that Mrs piller illegally inter- 
fered in the privatisation of 
Tofas, a car maker. 

Two weeks ago, MPs - 
including 29 Motherland mem- 
bers - voted 232-179 in favour 
of a Refah motion to farm a 
committee to investigate accu- 
sations that Mrs piller inter- 
vened in tenders by the state- 
owned power company Tedas. 

If parliament approves, a 
special committee will have up 
to four months to investigate 
Refah 'S cl aims . 

Parliament would then vote 
on whether the committee’s 
findings merited sending Mrs 
Ciller for trial before the high 
court. If it does, she could be 
prevented from taking over as 
prime minister in January, as 
required by True Path's power- 
sharing agreement with 
Motherland. 

Commentators complain that 
strife in Ankar a is preventing 
urgent action to tackle Tur- 
key’s deteriorating economy, 
with inflation running' at 80 
per cent a year and interest 
payments on the ballooning 
domestic debt taking up half 
the budget. 


German MPs to debate shop hours reform 


By Michael Lindemann in Bonn 

Germany's lower house of parliament, 
the Bundestag, will today finally con- 
sider liberalising the country's shop 
opening hours, which have become a 
byword for the rigidities of Europe's 
largest economy. 

Pressure for reform of shopping 
hours has been growing for years, and 
the current breakthrough is a symbol 
of the decline of post-war consensus 
politics in Germany where everything 


has been done in agreement with the 
trade unions. 

It may also be symbolic of Chancel- 
lor Helmut Kohl's determination to 
force through more deregulation at a 
time when he faces almost unprece- 
dented protests from a number of 
social lobbies. 

The Ifo economics institute has said 
reform could create up to 50,000 jobs 
at a time of record unemployment 
Nevertheless, Mr Kohl has had to 
impose his will on the majority of his 


party to get the law this far. 

The government unveiled proposals 
last November, but delayed bringing 
them to parliament for fear of then- 
impact on Mr Kohl's Christian Demo- 
crats in the March state elections. 

The Bundestag will today give a 
first reading to the legislation, which 
is expected to be passed before the 
summer recess in July. 

The majority of the opposition 
Social Democrats, hacked by the trade 
unions, oppose any liberalisation of 


shopping hours, arguing that many of 
comer shops will be unable to afford 
the extra staff needed to stay open 
longer. They believe any jobs created 
will be part-time and will not come 
with the full social benefits which the 
unions are fighting to maintain. 

Recent polls indicate most Germans 
want to be able to shop longer and 
supermarkets insist that extended 
hours are needed to boost trade. 

Trading politicians from the gov- 
ernment last night appeared to have 


agreed a compromise which would 
allow shops to remain open, as 
planned, until 8pm on weekdays. It 
would allow the federal states to close 
shops anytime between 2pm and 4pm 
on Saturdays, not 6pm as proposed. 

• Plans for deregulating mail deliv- 
ery services were presented yesterday 
by Mr Wolfgang Boetsch, the post 
minister. Reuter reports. They would 
abolish the century-old post monopoly 
at the end of 2002 by gradually introd- 
ucing competition from 2998. 
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ZURICH, Wednesday, August 9 “If you’re an 
American Express Cardroember, just knowing *' .. * 
you have the Card gives you a sense of security.; If. 
you’re not a Cardmemher, just knowing how to reach . 
us can be every bit as comforting. x 

Case in point, a non -Cardmemher who had her 
credit card stolen in the Swiss Alps. Abandoned by her 
credit card company, she called American Express 
representative Emmy Hasler of our Zurich office, who . 
got an American Express' Card to her within 24 hours. 
All of which is proof 
that service at American 







Express is like service at 
uo other tfanpany. Which 
reminds us, how can 



h :-:v; Wbe.pf service to you? . ■ ^3383 313 l3£3*C3iQ3s. 


. ’ - : •■•‘■too •>' r 

' ’ . 7 .; ' v j : - rT .-.r: ^ j : 1 ^ v ' - "7 W- : i ■ ■■ 






-W+* 



.A ” 

, ; v 

, t rf'vv " 


4 


FINANCIAL TIMES THURSDAY M AY 9 1996 




NEWS: ASIA-PACIFIC 


Investors ponder B JP’s election lead 


By Mark Nicholson 
in New Delhi 

India's 43-bo or election results 
telethon, which began yester- 
day, was likely to be raising 
more questions than answers 
far the investors, foreign and 
domestic, who have relished 
the Congress government's 
four and a half years of eco- 
nomic reforms. 

The future custodian of eco- 
nomic policy remained unclear 
as early voting trends emerged. 

In 203 of 537 seats being 
counted. Congress led in 82, 
but faced the loss of SS seats, 
the Hindu nationalist Bharat- 
iya Janata party led in 44. a 
gain of seven, while the social 


justice Janata Dal was 18 seats 
ahead of its tally in 199L Inde- 
pendents and regional parties 
were also showing gains. 

Congress appeared set to win 
no more than 150 seats. The 
BJP seemed likely to become 
the biggest single party, 
though voting trends bad not 
yet emerged from its northern 
heartland 

However, the final tally of 
seats, which will determine the 
shape of an apparently Inevita- 
ble coalition government, may 
not be clear until tomorrow. 
But If the Bombay stock mar- 
ket is any barometer, investors 
appeared sanguine about 
the likely outcome. The 
benchmark BSE-30 index 


closed 56 points up at 3,769. 

Brokers said the market ral- 
lied strongly from a 50-point 
dip on jitters caused by Tues- 
day's exit poll showing Con- 
gress heading for an histori- 
cally poor performance. “Then 
when they thought about 
things " says Mr Pravin Shah. 
Morgan Stanley's head of 
research, "things did not look 
so bad." 

The reflection was that 
should the BJP dominate par- 
liament and somehow form a 
government this need not deter 
investors. "The BJP in India is 
regarded as a pro-industry, pro- 
trade party," says Mr Jyoti 
Jaypuria, Merrill Lynch ana- 
lyst. “Foreigners may have 


some reservations, but these 
would likely be dispelled by a 
BJP in power." 

The BJP portrays itself as 
India's original party of free 
trade and liberalisation: core 
supporters are urban, upper 
caste Hindus who have gained 
most from reforms. While its 
“economic nationalism" would 
stall opening of consumer 
goods industries to foreigners, 
it says it welcomes foreign cap- 
ital into infrastructure and 
high technology sectors. BJP- 
led state governments have 
generally, after the hiccup of 
the off-on Enron power project 
in Maharashtra, striven to 
attract foreign investors. 

Pundits, however, believe 


the BJP*s religion-based appeal 
will deter the main secular par- 
ties and leave it short of a 
majority. A coalition embrac- 
ing Congress, Janata Dal, ex- 
Congress factions and India's 
communists is deemed likelier. 

India's markets and inves- 
tors have expected some such 
alignment for months, and 
viewed the prospect benignly. 
Congress was the initiator of 
reforms, went the argument, 
while state JD and communist 
governments embraced them, 
becoming competitive courtiers 
of private investment. 

But thi« optimism would dim 
if Coegress performs as poorly 
as polls predict. A Congress 
with around 140 seats might 


not dominate any resulting 
coalition, and may win politi- 
cal partners only at the price 
of shedding Mr P V Narasimha 
Rao, prime minis ter - and, per- 
haps, Mr M"nmnhan Singh, his 
internationally admired 
Fmani-p minis ter. Moreover, a 
coalition where leftist and Jan- 
ata Dal MPs outnumbered Con- 
gress could prove quarrelsome 
and indecisive. 

A weak government depend- 
ing on parties representing the 
poor and lower castes would 
resist subsidy cuts and dislike 
privatisation, might threaten 
India's already knife-edge fiscal 
discipline and perhaps under- 
mine bealthy corporate and 
economic fundamentals. 


A cull of profits and presidents 


Japan’s banks 
urged to act 
on loans scandal 


By Gerard Baker in Tokyo 

Mr Ryutaro Hashlmoto, the 
Japanese prime minister, yes- 
terday called on Japan's banks 
to shoulder a greater burden of 
the costs of liquidating the 
country’s bankrupt housing 
loan companies. 

In the clearest sign yet that 
the government is pl anning a 
radical change to its plans to 
spend public money on the liq- 
uidation, Mr H ashim ntn told a 
parliamentary committee hear- 
ing that the banks that 
founded the companies should 
pay more. 

Mr Hashimoto said he hoped 
the banks that founded the 
companies would make deci- 
sions on the issue “on their 
own, taking account of the Diet 
(parliamentary! discussions". 

In December the government 
announced its intention to con- 
tribute Y685bn ($6.5bn) 
towards the cost of the liquida- 
tion of the companies, known 
as jusen. But public hostility 
and a concerted campaign by 
the parliamentary opposition 
have come close to forcing the 
cabinet to drop the plan. 

The finance ministry is 
understood to be drafting an 
alternative that would cut 
sharply the proportion of the 


Y6,300bn of total costs to be 
borne by the government in 
the liquidation and raise the 
burden on the founding banks. 

Last month, government and 
opposition parties agreed a 
temporary truce in their battle 
over the issue, pending passage 
of the 1996 budget The budget 
bill is expected to become law 
today and attention will then 
focus once again on how to set- 
tle the jusen problem before 
the end of the parliamentary 
session next month. 

Emiko Terazono adds: Despite 
improving profitability of Jap- 
anese banks' core operations, 
Moody’s, the US credit rating 
agency, has offered a pessimis- 
tic outlook on the recovery of 
the financial system. 

The agency said many lead- 
ing Japanese banks held risky 
assets not yet publicly reported 
as problem loans and they 
would not be able to overcome 
asset quality problems before 
the end of the century. 

Investors and Industry ana- 
lysts have applauded the 
aggressive write-offs, but the 
agency believes credit risks or 
some banks remain, due to 
uncertainty over the future 
course of core profitability, 
hidden profits on equity hold- 
ings and potential bad loans- 


S oleum rituals are under 
way in the boardrooms of 
Japan’s leading banks. 
Like most rituals, the signifi- 
cance lies more in symbolism 
than in substance. And lifcp all 
rituals, even that symbolism 
should probably not be taken 
too seriously by onlookers. 

One by one, the world's big- 
gest h anks are getting rid of 
their presidents. On Tuesday 
Mitsui Trust, the country's 
third largest trust bank, 
became the latest to announce 
the early departure of its top 
executive, Mr Ken Fujii. The 
move brings to three the num- 
ber of high-profile resignations, 
following similar moves in the 
last month at two other giants, 
Fuji Bank and Industrial Bank 
of Japan. The list is almost cer- 
tain to grow. 

The ostensible reason is a 
sudden desire on the part of 
banks' managements for a 
reshuffle of top personnel. 
Bank spokesmen claim these 
changes are long overdue. But 
the real, half -admitted explana- 
tion Is the need banks feel to 
atone for their disastrous 
financial performance of the 
last few years. Loans made 
mostly during the years of the 
"bubble economy”, the period 
of rapid land price rises in the 
late 1980s, have tamed sour in 
the collapse of asset prices in 
the last five years. 

Later this month the banks 
will reveal some of the costs of 
those mistakes when they pub- 
lish annual results for the year 



Yasuo Matsushita, now BoJ 
governor, presided over Us 
commercial bank’s part in 
the 'bubble economy' 

to end-March. Between them 
the 21 leading hanks are expec- 
ted to report pre-tax losses of 
Y3,340bn t$31.3bn) after bad 
loan write-offs of Y2£00bo. 

Most of the departing bosses 
might have survived even that 
blow to their reputation, had it 
not been for political pressure. 
For some months loud 
demands have come from pub- 
lic and politicians for bankers 
to start paying the price of the 
bad loan fiasco. And quieter, 
more insistent, voices at the 
finance ministry have also 
been suggesting that such res- 
ignations might make sense. 

There is a careful calculation 
in this. The government is try- 
ing to force on a hostile public 
and parliament a plan to spend 
Y685bn of taxpayers’ money on 
liquidation of the housing loan 
companies. These companies 
were founded by the banks in 


the 1970s and are now virtually 
insolvent, with over two-thirds 
of their total lending of 
Y13,000bn officially acknowl- 
edged to be non-performing. 

Since banks are held largely 
responsible for the mess, the 
public wants them to pay more 
towards the liquidation. In an 
attempt to deflect this hostility 
away from their proposals, 
finan ce minis try officials and 
politicians are advising bank- 
ers to fail on their swords. 

In February Mr VVataru 
Kubo. finance minister, told 
bankers they sbould accept 
“responsibility” for the losses, 
a euphemism for resignation. 

Though they may be walking 
the plank, the culprits are 
doing so In the knowledge that 
there is a comfortable life raft 
waiting for them at the end of 
it All the departing presidents 
will go on immediately to 
another well remunerated job 
in the company - usually as 
either chairman or adviser. 

By concentrating on the 
present heads of b anks as 
those to be held responsible for 
the h anking failures of the last 
few years, the bureaucrats and 
banks themselves have nabbed 
only half the culprits. Those 
who were actually in charge of 
banks when the problems 
arose are understandably 
thought to carry an even 
greater responsibility than the 
current bosses. But extending 
the purge might yield some 
victims the authorities will not 
be anxious to push too bard. 


Ex-commercial bankers can 
resurface in some embarrass- 
ingly elevated places in Japan. 

Sakura B ank, for instance, 
one of the six largest commer- 
cial banks, is one plagued by 
bad loans. It was especially 
reckless in lending to the prop- 
erty sector in the late 1980s, 
including loans to the bousing 
loan companies. Last year it 
wrote off about Y950bn in bad 
loans, the largest of any bank. 

A t the height of this 
speculative frenzy the 
president of what 
became Sakura Bank was a Mr 
Yasuo Matsushita, a former 
finance ministry nffirial , who 
left the bank in 1994. Between 
1987 and 1990, he presided over 
his bank's part in the rapid 
inflation of the "bubble econ- 
omy". In' 1990 be moved on to 
the chairmanship, retaining an 
influential role. 

Mr Matsushita is now gover- 
nor of the Bank of Japan, the 
highest r ankin g monetary 
policymaking official in the 
country. There have so far 
been few calls for him to follow 
the example of his successors. 

Small wonder that at least 
one of the bank presidents 
forced out in the last month 
has been overheard muttering 
about the need for financial 
justice for alL He and others 
will watch to see where the 
frontiers of that justice He. 

Gerard Baker 


ASIA-PACIFIC NEWSJ3IGEST 

Nissan recalls 
over lm cars 

Nissan Motor is to recall more than lm cars to fix potentially 
dangerous defects, in an embarrassing loss of face for Japan's 
number two automotive group. Nissan said yesterday it had 
begun a recall of L05m cars In Japan to fix defective seatbelts 
and battery wires, with a further 70,000 affected in the US. Hie 
recall is the largest in Japan since the transport ministry 
began a compulsory system in 1969. . 

The previous record was set by Toyota Motor in 1970, when 
it recalled 770,000 cars. Nissan's recall will cover 20 m odels in 
Japan, including the Cedric, Bluebird and Sunny, sold between 
October 1989 and March 1994, the ministry said. 

A Nissan official said the US vehicles affected were its 
TnfrnT ti model made in Japan between July 1992 and March 
1994 and exported. The cost was estimated at mare than Y6bn 
( 557m). AFP, Tokyo 

HK acts on radio programmes 

Hong Kong plans to scrap "unnecessary powers" to prohibit 
radio programmes as part of its review of broadcasting regula- 
tions, it said yesterday. The move, which follows a similar 
measure for television, was in line with a policy of securing 
freedom of expression. It comes amid increased focus on media 
freedom as Hong Kong prepares to return to Chinese sover- 
eignty next year. 

Under the proposal, to be submitted to Hong Kong's legisla- 
ture later this month, an ordinance which empowers the 
Broadcasting Authority to bar radio broadcasts will be 
repealed. A provision allowing the territory’s courts to pro- 
hibit certain programmes, on application by the chief secre- 
tary, will be retained. Such programmes are those that may 
incite hatred, result in a general breakdown of law and order, 
or damage public health or morals. John Ridding. Hong Kong 

Australia casino bidding move 

The Australian Senate yesterday launched an inquiry into the 
licence tendering process for the lucrative but controversial 
A$L3bn (US|1.036bn) Melbourne casino. The inquiry follows 
allegations that Crown Casino, the winning bidder, bad prior 
knowledge of other rival bids before submitting its own final 
offer. Among those who have maintained the tendering pro- 
cess was affected is ITT Sheraton, the US group, which lost 
out to Crown. 

Crown, a Australian listed company, has denied any impro- 
priety. The controversy has been fuelled by the Fact that one 
of Crown's directors is a businessman with links with political 
figures. An internal treasury minute said to disclose informa- 
tion from the bids also suggested knowledge of the rival offers 
was circulating. Nikki Tail. Sydney 

Pakistani bus bomb kills six 

A bomb yesterday ripped through a bus in the Pakistani 
industrial town of Sheikhupura, near Lahore, killing at least 
six people and wounding 40. The blast intensified fears over 
public safety in the Punjab, Pakistan's most populous prov- 
ince, where nearly 50 have been killed and almost 100 
wounded in explosions in the past month. 

Premier Benazir Bhutto has accused India of involvement; 
the accusations have been denied. But analysts bebeve the 
bombings follow Islamabad's failure to find a solution to 
political troubles in Karachi A security clampdown in Karachi 
is thought to have forced those Involved in the attacks to 
move away from the area. Farhan Bokhan, Lahore 
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Israel blasts 
‘absurd’ UN 


NEWS: INTERNATIONAL 


The ‘Mecca of constitutions’ leaves markets without faith, writes Roger Matthews 


Rands and sentiment in the new S Africa 


report on Qana 


By Julian Ozanne in Jer usa l e m 

Israel yesterday blasted a 
United Nations report which 
questioned whether Israel’s 
bombardment of a UN base in 
Lebanon last month, killing 
more than 100 civilians, was an 
accident 

In Washington Mr Ehud 
Barak, Israeli foreign minister, 
who reportedly exchanged 
tense words with Mr Boutros 
Boutros Ghali, UN secretary 
general, said the UN conclu- 
sions were "absurd". 

Mr Barak's comments came 
after a senior UN military offi- 
cer who wrote the report on 
the April 19 shelling of the UN 
base at Qana said it was 
unlikely Israel bombed the 
base through technical or pro- 
cedural errors. Although the 
report stopped short of accus- 
ing Israel of deliberately shell- 
ing the UN post, it scorned 
Israel's explanation that it was 
the result of wrong labelling 
on a map. 

In Jerusalem. Israeli officials 
said the UN investigation inci- 
dent ignored evidence pres- 
ented by Israel to support their 
claim that the event was a mis- 
take. Mr Uri Dromi. govern- 
ment spokesman, said the UN 
had refused to consider footage 
of Israeli reconnaissance which 
showed that it was impossible 
to detect the 800 civilians wbo 


had taken shelter at the UN 
base from Israel’s intensive 
bombardment of Lebanese vil- 
lages. 

Mr Dromi suggested the UN 
was covering for pro-Iranian 
guerrillas in Lebanon who bad 
fired Katyusha rockets from a 
position close to the UN base. 
“Unfortunately, the UN chose 
to ignore that, maybe because 
the UN has tough questions to 
answer about how 
come. . . those Hizbollah terror- 
ists felt so at home in the com- 
pound of the UN," he said. 

The US, Israel’s closest ally, 
has backed the country's ver- 
sion of events and accused the 
UN of making “unjustified con- 
clusions”. 

But Israel’s explanation of 
what Arab states have called 
“a massacre of innocents" has 
foiled to convince the region's 
leaders. 

On Tuesday Syria called for 
Israeli leaders to be put on 
trial as war criminals for what 
it termed the deliberate shell- 
ing of a safe haven for civilians 
fleeing Israel's blitz. 

Syria has also attacked the 
US for supporting Israel and 
trying to suppress the UN 
report. 

Yesterday Damascus also 
accused the US and Israel of 
obstructing the work of a com- 
mittee assigned to monitor the 
ceasefire. 


Nigerian clean-up 
offered by Shell 


By David LasceUes in London 
and Paul Adams hi Lagos 

Shell Nigeria has offered to 
clean up all oil spills in Ogoni- 
land and re-start local develop- 
ment projects in the troubled 
Ogoni territory as a first step 
toward an agreement with 
local leaders which would 
allow its staff to return safely 
to the region- 

Shell, the largest foreign oD 
company in Nigeria, dosed its 
operations in Ogoni three 
years ago after threats to its 
staff and sabotage of facilities 


by sections of the Ogoni move- 
ment, Mosop, which accused 
Shell of polluting the environ- 
ment. 

Mr Brian Anderson. Shell 
Nigeria's managing director, 
said yesterday : “These propos- 
als are offered in the 
spirit of reconciliation. 
All we need to start the pro- 
cess is the assurance of all 
Ogoni communities that our 
staff can work safely in Ogoni- 
land." 

This is Shell’s most most 
public bid to end the deadlock 
with the Ogoni community. 


I t was almost obligatory to be an 
African in South Africa yesterday. 
The cause was the adoption of a 
new constitution, achieved after two 
years of negotiations which concluded 
only hours before the final vote, as 
the minority parties predictably 
bowed to the immense political 
weight of the African National Con- 
gress. 

Mr Thabo Mbeki, deputy president 
and heir apparent to Nelson Mandela, 
set the tone during the final speeches 
in the constitutional assembly. Eight 
times he declared he was an African. 
“I owe my being to the hills and the 
valleys, the mountains and the glades, 
the rivers, the deserts, the trees, the 
flowers, the seas and the ever-chang- 
ing seasons that define the face of our 
native land.” he said. ‘1 know that 
none dare challenge me when 1 say - 
1 am an African. 

'"Hie constitution whose adoption 
we celebrate constitutes an unequivo- 
cal statement that we refuse to accept 
that our Africanness shall be defined 
by our race, colour, gender or histori- 
cal origins.” 


After that everyone was an Afri- 
can, even if they were not very happy 
about the constitution they were 
about 1 to adopt “I am also an Afri- 
can," said Mr FW de Klerk, deputy 
president and leader of the National 
party, “and part of a modem, devel- 
oped country that can compare with 
the best in the world". 

But its new constitution was one 
dominated by the will of the majority 
party, and “rang the death knell of 
multi-party participation in decision 
making at executive level", he said. 

Mr de Klerk said that while his 
party would vote for the constitution, 
because a No could irreparably dam- 
age the interests of the nation, it did 
so with serious reservations. In partic- 
ular the National party was unhappy 
about the provisions for property 
rights, the failure to enshrine the 
right of employers to lock out strik- 
ers, and the absence of the death pen- 
alty. 

He added that the federal council of 
his party would meet next week to 
consider its position, a statement 
seized on by the currency markets as 


a sign that he might withdraw from 
the government of national unity. The 
rand promptly dropped further 
against the dollar. 

Mr Tony Leon's protestation that 
he, too, was an African, by birth and 
by choice, was greeted by derisive 
hoots from ANC members. The leader 
of the small Democratic party had 
fought more tenaciously than anyone 
to ensure that the workers' right to 
strike was balanced by the employers' 
right to shut its doors to striking 
employees. It was an issue he said he 
would pursue through the constitu- 
tional court “This constitution gives 
the unions the right to make or break 
future governments,” said Mr Leon. 

General Constant Viljoen, former 
army commander and leader of the 
rightwing Freedom Front said that 
despite being an African, and seeing 
many positive aspects in the constitu- 
tion, his party would abstain because 
there was too little protection for 
minority rights. 

It was probably inevitable that the 
final speeches should reflect the tense 
last-minute negotiations that lasted 


into the early hours of yesterday. But, 
as Mr Cyril Ramaphosa, the chairman 
of the constitutional assembly said, it 
was “an immense achievement". 

The 137-page document, declared Mr 
Ramaphosa, was the Mecca of consti- 
tutions and people would travel far to 
see how democracy had been 
enshrined in South Africa. Sceptics 
put it differently: “It is a Rolls Royce 
of a document welded on to the body 
of a Morris Minor." 

At the centre of the constitution is 
a bill of rights which covers a vast 
range of topics from the right of a 
child to a name, to the right of every- 
one to education, housing, food, water 
and security. It covers political rights, 
freedom of expression, privacy, reli- 
gion. environment, human dignity 
and freedom of association. 

Elsewhere (he constitution defines 
the relationship between central gov- 
ernment and the provinces, the pow- 
ers of parliament, the president and 
national executive, the courts, public 
administration, security services and 
the role of traditional tribal leaders. 

To have achieved a consensus. 


albeit sometimes qualified, on such a 
range of issues was described by Pres- 
ident Mandela as "our own humble 
contribution to democracy and the 
culture of human rights world wide: it 
is our pledge to humanity that noth- 
ing will steer us from this cause". 

But giving economic substance to 
the fundamental rights to which the 
country yesterday became committed 
wifi be an altogether bigger challenge. 
Mr Ramaphosa. who will soon leave 
parliament to concentrate on a busi- 
ness career, said the new constitution 
was also good for investors and good 
for the rarnL 

Mr Trevor Manuel, the new finance 
minister, seemed to agree, judging by 
the enthusiasm with which be joined 
in the si gning , dancing and rhythmic 
hand-clapping that greeted the final 
vote. However, by the time he 
returned to his office, the markets 
appeared to have been more influ- 
enced by words of Mr de Klerk than 
by the promises of the new constitu- 
tion - yet another bard lesson for the 
optimistic citizens of Africa. 
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Memories of dictators cast rr 


shadow over Uganda poll 

Fear of a bloody past holds key to electoral success, writes Michela Wrong 


M r David Mukasa 
knows what it m eans 
to live in fear. Under 
former dictators Idi Amin and 
Milton Qbote, his wife was 
beheaded by marauding sol- 
diers. his estates destroyed and 
he was repeatedly tortured. 

So when this elderly Bagan- 
dan, who now rears poultry on 
the shores of Lake Victoria, 
votes today in Uganda's Erst 
elections for 16 years, he will 
be opting for President Yoweri 
Museveni and the promise of 
“no change". He has heard that 
Dr Paul Ssemogerere. the oppo- 
sition candidate, is planning to 
bring Mr Obote back. “The 
very idea sends shivers down 
my spine.” 

From his exile in Zambia, 
the 75-year-old Mr Obote has 
haunted this election cam- 
paign, a bogeyman used by the 
incumbent to convince voters 
not already persuaded by his 
10-year record of political sta- 
bility and economic progress. 


In wbat many Ugandans 
regard as a cheap tactic, the 
president's team has sought to 
bolster its arguments against 
multi-paxtyi5m and undermine 
an alliance between Mr Ssemo- 
gerere's Democratic Party (DP> 
and the Uganda People's Con- 
gress (UPC) by suggesting it 
would not only bring Mr 
Obote, the UPC leader, back, 
but appoint him “political com- 
missar" in a new government 

Directly at stake are the 
votes of 2.5m Baganda, more 
than a quarter of the elector- 
ate. They were worst hit by Mr 
Obote, who abolished the 
B Uganda kingdom and later 
launched a terrifying crack- 
down on areas sheltering Mr 
Museveni's rebel army. Nor- 
mally. Baganda support goes to 
the federalist DP. But Mr Sse- 
mogerere 's alliance with the 
UPC has split this crucial con- 
stituency down the middle, 
analysts say. 

“Ssemogerere’s popularity 


has been marred by this alli- 
ance," says Professor Apolo 
Nsibambi, a Baganda who 
teaches politics at Maker ere 
University. “He is flirting with 
forces and making deals with 
people be cannot control.” 

The president can be accused 
of many things. His controver- 
sial “no-party” political system 
- which allows candidates to 
campaign only as individuals - 
has crippled the opposition. 
His all-embracing “movement” 
system, meant to transcend the 
tribal factionalism he blames 
for Uganda's woes, hides the 
dominance of an elite from the 
west of the country. He has 
neglected the underdeveloped 
north and failed to tackle a 
rebel movement terrorising 
that region. 

But for millions of Ugan- 
dans, not just the Baganda, the 
Museveni decade has been a 
period of unprecedented stabil- 
ity, when for the first time 
they could build, farm, trade 


and plan the future. 

“In the old days children 
didn’t bother going to school, 
no one did business. You were 
always looking over your 
shoulder to see who was com- 
ing." says Mr Mukasa. 

The figures bear this out A 
once devastated economy is 
now enjoying the highest 
growth rate in Africa, with 
gross domestic product expec- 
ted to rise by 8 per cent this 
year after growing by 10 per 
cent in 1995. Regarded as a 
model reformer by the World 
Bank and International Mone- 
tary Fund. Mr Museveni has 
lured a yearly (800m in aid to 
Uganda. Foreign investors are 
being drawn by a combination 
of low inflation, free exchange 
controls and a stable currency. 

An opposition victory could 
jeopardise these achievements. 

Analysts see the UPC-DP alli- 
ance swiftly disintegrating 
amid wran g lin g over posts and 
issues. Most alarmingly, a 



1992/3 93/4 94/5 


Soutck Mtite&y of Rnanco 

question mark hangs over 
whether the army's western 
leadership would accept the 
results. A new era of uncer- 
tainty in Uganda, the linchpin 
in a region shaken by violence 
in Rwanda, Burundi and Zaire, 
would threaten the whole of 
East Africa. Foreign invest- 
ment has already gone on hold 
during the election months. 

Few believe this scenario 
will unfold. Although the pro- 
test vote has been growing and 
the 85 per cent walkover pre- 
dicted by the presidential team 
looks unlikely, most observers 
expect a 60 per cent Museveni 
win. Parliamentary polls due 
in June are expected to give 


Growth (per cerl) 
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the opposition a stronger role 
in the running of the country 
and the democratic process 
now looks unstoppable with 
true multi-partyism inevitable. 
Should Mr Museveni, wbo 
Insists his “movement" system 
has another 15 years of life, 
apply the brake, he will find 
foreign funds drying up. 

“Museveni will eventually 
have to make a decision on 
multi-partyism or donor sup- 
port will gradually erode," says 
Mr Michael Southwick, US 
ambassador. “With that will go 
confidence and you don't get 
investment without confi- 
dence. They have to get on 
board." 
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From Asia to Zurich, and back. 


These days, dozens of new employees.from.Asiaare crossing the 
threshold at Swiss Re in Zurich. . 

They’re with us to learn just what we do that separates us 
from our competitors, and why we’ve become one of the world 
leaders in our field. They then pack their share of our experi- 
ence, know-how and resources and head back home. 

And when they return, they set about turning pur “Asia 2000” 
strategy into reality, thinking global* acting local While every-, 
one is talking about the Asian boom and the tiger economies, 


we’ve long been out there in the field earning our stripes. 

We used to have just four offices in the region. Today, it’s 
ten and counting (Beijing has recently opened for business). 
Soon, there will be fourteen - as far as we know, no other rein 
surer has that kind of presence. 

Our goal is clear: double Asia’s share in our business over 
the next few years. ... . ... 

If you’re interested in Swiss Re, we’d be pleased to send you 
more details: fax +41 1 285 40 98. . 

Swiss Re 
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shell I Vietnam puts telecom deals on hold 


protests 
at Manila 
gas plan 

By Edward Luce hi Manila 
Shell Philippines Exploration, 

joint controller of the Phllip- 
pines’ largest natural gas field, 
yesterday protested to the 
Manila government over plans 
to allow power producers to 
import liquefied natural 
gas. 

The Anglo-Dutch company, 
which is In partnership with 
Occidental Philippines (Oxy) of 
the US to exploit the 12,000bn 
cubic metres Malampaya gas 
field off the Philippine coast, 
said Manila's decision under- 
mined the country's drive 
towards self-reliance in energy. 

Hie joint venture, which has 
agreed to supply LNG for 
3.000MW of power a year over 
20 years to the Philippine 
power sector, said the govern- 
ment had given power produc- 
ers the green light to import 
LNG for 1.50QMW a year. 

“Importing LNG is not only 
inconsistent with the govern- 
ment's vision but will increase 
the Philippines' own depen- 
dence on fuel importers," said 
Mr Dre Boon, vice-president of 
Shell Exploration (world wide), 
yesterday. “This will deprive 
the government of substantial 
revenues which would be gen- 
erated from its share of indige- 
nous gas reserves." 

First Gas Holdings, a Joint 
venture between British Gas 
and a local group which 
received permission to supply 
its 900MW plant in the Philip- 
pines with LNG imports, said 
protracted negotiations 
between the Shell-Oxy group 
and the government had 
pushed the Malampaya project 
back 12 months. 

The Philippine government, 
which is weening the local 
power sector off Imported oQ. 
and coal on to indigenous 
power sources such as gas and 
geothermal energy, has said 
demand for gas will reach 
■L800MW a year by 2002 - well 
in excess of Malampaya's 
capacity. 

This is disputed by Shell and 
Oxy. 


By Jeremy Grant in Hanoi 

Four telecommunications 
contracts, amounting to about 
$l-4tra, have fallen foul of Viet- 
nam's revenue forecasts and 
hesitancy among policy-mak- 
ers over allowing foreigners 
into the sector. 

The delay in the contracts, 
which were expected to be 
awarded last month, have led 
to extreme frustration at the 
four companies involved. “It's 
very disconcerting having to 
manage your expectations 
beyond these new dates,” said 
one officiaL 

Telstra of Australia. Cable 


and Wireless of Britain, NTT 
International of Japan and 
France Telecom have spent the 
last year negotiating with Viet- 
nam Posts and Telecommuni- 
cations (VNPT). the state tele- 
coms monopoly, for contracts 
to install and operate land 
lines in Hanoi and Ho Chi 
Minh City. Mr Nguyen N go 
Hong, director of VNPT's infor- 
mation centre, said it was 
unlikely any contracts would 
be awarded soon. 

Hie work is part of ambi- 
tious plans by Hanoi to provide 
five phone lines per loo people 
by 2000, compared with one 
line per 100 people now. It 


would be the first signi fi c an t 
investment by foreigners in 
Vietnamese telecoms. 

The contracts under discus- 
sion involved C&W and NTT 
International sharing installa- 
tion of about 400,000 lines in 
the capital, with Telstra and 
France TClgcom splitting the 
Job of Installin g 800,000 lines in 
Ho Chi Minh City. 

The four would then operate 
the networks in conjunction 
with VNPT, sharing call reve- 
nue roughly equally over about 
15 years. 

But the negotiations have 
been dogged by doubts among 
some Vietnamese policy-mak- 


ers about the wisdom of letting 
foreigners into a sector seen as 
important to national security. 
One direct result of this is that 
Hano i does not allow foreign 
operators to sign equity joint 
ventures, insisting instead on a 
looser “business co-operation 
contract”. 

The companies say this for- 
mula is more risky to finance 
and have sought guarantees to 
compensate for any disruption 
to internal rates of return if 
revenue forecasts do not match 
actual revenue. 

In particular, the foreign 
investors are thought to have 
rejected a business plan put 


forward by VNPT, which 
includes a revenue forecast 
based on current revenue per 
line . rather than on a sliding 
scale taking into account an 
increasing number of lines. 

In addition, VNPT is under- 
stood to be keen to settle on a 
uniform rate of return for all 
four investors, despite the fact 
that the level of investment 
planned by each is different 

Officials at two of the fbur 
companies said some agree- 
ment was posable by the end 
of May but the issue could drag 
on beyond the Communist 
party congress, scheduled for 
the end of June. 


Smokers on the 
midnight prowl 
in Bucharest 


China urged to outline 
stance on WTO entry 


By Virginia Marsh, 
recently in Bucharest 

New customs regulations to 
clamp down on smuggling are 
forcing Romanians, among 
Europe’s heaviest smokers, to 
buy western cigarettes in the 
middle of the night. 

In the last week, Marlboro 
and Rent, among the western 
brands with up to SO per cent 
of the local market, have all 
but disappeared from the 
shops, during daytime at least. 

This follows the arrests of 
several alleged ringleaders 
behind a huge cigarette, alco- 
hol and coffee smuggling 
industry which the govern- 
ment says costs it billions of lei 
in lost revenues each year. 
Since May 1, the government 
has also required all cigarette 
packets to bear a stamp show- 
ing customs have been paid 
and is imposing fines of 
between 10m lei and 30m lei 
($3.m$9.900) on vendors who 
do not comply. 

Tobacco is big business in 
Romania where an estimated 
6m out of an adult population 
of 18m smoke. 

Local brands are still pro- 
duced by the state monopoly 
but have steadily lost market 


share to western rivals. 

One of the people police have 
arrested recently is accused of 
smuggling 5.7bn cigarettes, 
about a fifth of the annual 
market of some 30bn ciga- 
rettes. 

Industry analysts say import 
duties of up to 300 per cent are 
so high they encourage tax 
evasion and that the govern- 
ment would raise more reve- 
nues if it lowered its 
charges. 

However, the biggest com- 
plaint yesterday was from 
shopkeepers and smokers who 
said an apparent shortage of 
the new customs stamps - 
pink for local brands, green for 
imports - had kept western 
cigarettes off the market 

“It took me two days to find 
a packet of Marlboro", a 22- 
year-old student said. “I finally 
found some at lam; the man in 
the shop said he only sold 
untaxed cigarettes at night 
time, when there were fewer 
policemen around, and that 
he had been unable to get 
hold of cigarettes with 
stamps. 

The measures have already 
led to sharp rises in cigarette 
prices which were previously 
among the lowest in Europe. 


By Tony Walker an Beijing 

Sir Leon Brittan, the European 
trade commissioner, yesterday 
urged China to be more forth- 
coming in talks on its entry to 
the World Trade Organisation. 

Sir Leon, who ended a four- 
day visit to China yesterday, 
called on Beijing to outline 
candidly where it stood on 
such issues as market access, 
tariff cuts and quota removal. 
“They need to go further and 
put ft on the table, then let’s 
see how we get on," he said. 

Sir Leon pressed this point 
with Premier Li Peng in a 
meeting during which he 
argued it was in China's inter- 
ests to “show flexibility". 

Sir Leon had also made it 
clear that if China could sat- 
isfy European terms for entry, 
it was most unlikely to face a 
veto from the US. They are 
seriously worried about a gen- 
eral political veto by the US 
(but) I said put ns to the test." 

EU officials are anxious to 
prevent talks stalling com- 
pletely. They fear this would 
make it difficult to restore 
momentum to early 1997 after 
the US presidential election. 

Beijing and its negotiating 
partners have virtually ruled 
out concluding WTO negotia- 
tions this year because the US 
administration in an election 


CONTRACTS & TENDERS 


REPUBLIC OF COTE D’IVOIRE 
PRIME MINISTER’S OFFICE 
MINISTRY OF AGRICULTURE 
PRIVATISATION COMMITTEE 
PRIVATISATION OF 

OIL PALM PLANTATIONS OF PALMINDUSTRIE 

INTERNATIONAL 
CALL FOR TENDER 

The Government of Cote d’Ivoire, as part of its privatisation policy, announces the 
launch of an International Call for Tender for the privatisation of 5 groups of oil palm 
plantations (“E.A.F’) extending over a total of 55,956 ha and including 14 oil mills. 
Each EAI will be sold separately through the same tender. 

The EAI have the following characteristics: 

EAI of South-West: 11,331 ha of plantations and 3 oil mills 
EAI of Center- West: 12,618 ha of plantations and 2 oil mills 
EAI of Center: 9,630 ha of plantation and 2 oil mills 
EAI of Center-East: 7,669 ha of plantation and 3 oil mills 
EAI of South-East: 14,861 ha of plantations and 4 oil mills 

Each EAI is privatised together with the necessary equipment and facilities for its 
operations. 

Prospective investors are invited to withdraw information memoranda concerning the 
five EAI and a general information memorandum from Thursday May 2nd, 1996 at 
the following address: 

COMMITTEE OF PRIVATISATION 
6, Boulevard de Flnddnie 
01 BP 1141 ABIDJAN - PLATEAU 
T6\: (22 5) 22 22 31/22 22 32 Fax: (225) 22 22 35 

The memoranda will be purchased for the respective amount of F.CFA 250.000 for the 
general memorandum and F.CFA 150.000 for each EAI information memorandum 
(IFF =100 F.CFA). 

The deadline for submission of bids is Monday, July 8th, 1996 before 18.00 GMT at 
the address hereabove. 



U Peng: pressed for flexibility 

year canid not be expected to 
make the compromises neces- 
sary to secure China's entry. 

But Sir Leon appeared to 
hold out an olive branch to 
China on terms for WTO 
entry. He said there was "very 
wide discretion for the WTO to 
allow transitional periods, 
which can be substantial " 

China says as a developing 
country it should be given spe- 
cial consideration, including 
lengthy transitional arrange- 
ments. It has accused the US 
repeatedly of blocking its WTO 
ambitions. 

Sir Leon also pressed China 
on the need to pursue vigor- 
ously accords to stamp out 


widespread counterfeiting of 
information and entertain- 
ment products, but the Euro- 
pean ap p roach was “more sub- 
tle” than that of the US, which 
has threatened sanctions. 

The EU and China signed a 
protocol on Tuesday to 
strengthen co-operation in 
defence of intellectual prop- 
erty rights. 

0 Premier Li Peng said Bei- 
jing was considering baying 
more Airbus aircraft following 
China's order for 33 Airbus 
jets last month, Sir Leon Brit- 
tan told reporters. 

“He told me there may be 
more purchases to come,” said 
Sir Leon, who added that Mr 
Li had not said the additional 
orders would be at the expense 
of Boeing. 

• The American Chamber of 
Commerce in Hong Song yes- 
terday said it would fight for 
unconditional extension by the 
US of China's Most Favoured 
Nation (MFN) trading status, 
Reuter adds from Hong Kong. 

“America's relationship 
with China has become too 
important in strategic and eco- 
nomic terms to be threatened 
each year by a law written 20 
years ago (during) the Cold 
War" the diamber said. 

Hong Song governor Chris 
Patten has been lobbying 
Washington to renew MFN. 
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Banana trade 
under scrutiny 

The World Trade Organisation yesterday established an _ 
independent dispute panel to rule on the European Umon s 
banana import regime. The five complainants - the US, 
Ecuador. Guatemala, Honduras and Mexico - say the EU 
auota scheme unfairly discriminates against Latm American 
banana producers in fevour of former colom«and overseas 
territories in Africa, the Caribbean and the Pacific. 

Two panels set up under the WTO's predecessor body. Gatt, 
found against the EU on bananas but ten- rulings were 
ignored by Brussels. Under stronger WTO procedures tins will 
not be possible. However, the EU last year won a wa^er frmi 
the WTO for its preferential trading arrangements with ACP 
countries. A number of ACP countries asked yesterday to join 
the panel, arguing that guaranteed access to the Europe an 
banana market was essential Bor their economic survival. 

Yesterday Brussels also rejected a US call for a panel on the 
ElTs ban on hormone-treated beef. The EU must accept a 
panel at the second request expected when the dispute 
settlement body meets on May 20. Frances Williams, Geneva 

WTO shipping talks slow 

Negotiations on international shipping In the World Trade 
Organisation are making little headway prior to the endJune 
deadline for an agreement By yesterday, only 12 of the ffl 
participants, the EU counting as one, had put liberalisation 
ogers cm the table and they do not include t he US . 

The EU told yesterday's meeting of the maritime services 
negotiating group that it would continue to strive for a 
non-discriminatory WTO accord which would guarantee 
exitin g high levels of access to world shipping mark ets. | 

However, many countries doubt Washington's c ommitm ent 
to the talks, and this belief has been strengthened by the US 
refusal to endorse a WTO telecoms accord at the end of last 
month. US officials say other countries have not been 
sufficiently forthcoming to make a US maritime offer 
worthwhile. Frances Williams 

GM plans Australia expansion 

General Motors-Holden Automotive, the Australian subsidiary 
of General Motors in the US. is to invest a further A$L4hn 
(US$1. lb n) in its Adelaide-based manufacturing facilities 
during the next five years, as it invests to produce a second 
car at the plant 

GMHA said yesterday that it planned to manufacture the 
Vectra model a lo ngside the existing Holden Commodore, for 
sale both domestically and in southeast Asian markets. The 
second car production line is expected to create about 700 
new jobs. Nikki Tail, Sydney 

U KHD Great Britain, the UK subsidiary of Klfickner 
Humboldt Deutz of Germany, has initialled the first private 
power project in Sri Lanka. KHD, as the lead sponsor, will 
erect a 51MW diesel power station expected to came into 
operation in 1997. The cost will be funded by debt and 
equity. Foreign Staff 

■ Northern Telecom, Canada's biggest telecommunications 
equipment maker, will supply a complete digital cellular 
communications network for Chongqing, Sichuan province. 
China, The first phase will service 20,000 subscribers. The 
company did not reveal the value of the contract with China ; 
United Tekommunications. Robert Gibbens, Montreal 


PolyGram is biggest music group 


By ABoe Rawsthom 

A strong position in the fast 
growing Asian music market 
has given PolyGram a clear 
lead over rival record compa- 
nies to become the world's 
largest music group, according 
to new research. 

PolyGram, a subsidiary of 
Philips, the Dutch consumer 
electronics company, com- 
manded 17 per cent of the main 
international markets last 
year, research released today 
by Music & Copyright, a Finan- 
cial Times newsletter, shows. 
This compares with 15.5 per 
cent for Sony Music, part of 
the Japanese electronics and 
entertainment group. 
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Asia has become increas- 
ingly important to the $40bn 
music industry In the 1990s as 
the level of growth in the 
region has outstripped that in 
North America and western 
Europe. 

In Asia, consumers tend to 
prefer local stars, such as 


Jacky Cheung in Hong Kong 
and Harlem Yu in Taiwan, 
proving multinational music 
groups need strong' operations 
in the region. PolyGram has 
benefited from its businesses 
in Taiwan and South Korea, 
with 17 per cent and 9.9 per 
cent of sales respectively. In 
Japan, it commands a 13 per 
cent share. 

Sony's international position 
has been strengthened by its 
market-leading Japanese oper- 
ation. with a 17.6 per cent 
share. As a result, Sony has 
ousted Warner Music, the Time 
Warner subsidiary, from sec- 
ond place internationally. 
Warner, still number one in 
the $12.1bn US market, has a 


global share of 15 per cent 

EMI Music, part of Thom 
EMI of the UK, is fourth with 
14.1 per cent, buoyed by sup- 
port in the UK, Germany and 
Japan. The fifth biggest group 
is BMG, a subsidiary of 
Bertelsmann, the German 
media group, with 11.1 per 
cent 

Hie trend for music sales to 
rise Easter in Asia than in 
North America and western 
Europe is set to continue. The 
US is still the world’s largest 
source of music sales, but its 
global share has shrunk from 
50 per cent 10 years ago. to 30 
per cent now, and could fall to 
20 per cent by the year 2000. 
See Lex, Page 16 


‘Ms Stonewall’ lines up for US 

Nancy Dunne on the tough negotiator waiting to talk for America 


T he US Trade Representative's spa- 
cious office has been empty since 
Mr Mickey Kan tor moved to the 
Commerce Department last month. 

Ms Charlene Barshefsky, deputy and 
next in the line of succession, remains in 
her own smaller office while the b illing 
records of her 18 years at a prominent 
Washington law firm are inspected. 

A provision inserted in a lobby reform 
law last year by Republic Senator Robert 
Dole bars anyone who has represented a 
foreign government in a trade dispute 
from holding the job. Ms Barshefsky 
apparently once advised the Canadian 
embassy in a softwood lumber case, but 
whether this will disqualify her has yet to 
be determined. 

*T don't expect to have a problem," she 
said in an interview. 

In the meantime. Ms Barshefsky has 
added Mr Kantor's responsibilities to her 
own, taking on. among others, the high- 
risk negotiations with China. 

Ms Barshefsky, who would be the first 
career trade lawyer to bold the job of 
Trade Representative, is not a woman 
plagued by self-doubt. She relishes match- 
ing wits with the most wily of opponents 
and seems to enjoy creating order and 
policy from the thicket of competing 
domestic and international interests. 

Mr Jeff Garten, former Commerce 
Department undersecretary of trade who 
worked with Ms Barshefsky for two years, 
describes her as "an extremely good nego- 
tiator, a good listener who understands all 
the technical, political, domestic and for- 
eign policy ramifications in a negotiation.” 
Mr Jack Valenti, president of the Motion 
Picture Association of America, who went 
to China with her recently, attests to a 
persistence in her style. “There is an integ- 
rity of purpose about her. Mickey Kan tor 
is more of a political animal, but in the 
implacability of their objectives and the 
relentless way they pursue them. I t hink 
they are cut from the same DNA.” 

Indeed, she was unyielding last week 
when refusing to sign up to a global tele- 
communications pact negotiated under the 
World Trade Organisation in Geneva, say- 
ing there was not enough in it for the US. 



Charlene Barshefsky; in the thick of It 

As one former US trade official explained 
it, the US is trying to build a durable 
multilateral system, not “a series of 
half-baked reforms which sow the seeds 
for discrimination in the system". 

Ms Barshefsky’s response to the subse- 
quent blast of criticism coming from other 
countries' negotiators, in particular the 
EU, was to demand that the EU immedi- 
ately come forward with an improved pro- 
posal of its own. 

Ms Barshefsky makes no apologies in 
acknowledging that US support for the 
Most Favoured Nation principle, a basic 
tenet of the world trade system that trade 
partners should be treated equally, must 
be tempered by domestic political reality. 
“What you see is a country that in policy 
terms has made the decision that trade 
agreements must be reciprocal in charac- 
ter,” she said. 

"That doesn't necessarily mean mathe- 
matical equity but it does mean rough 
justice. And to the extent that MFN is to 
be retained - and I think it should be 


retained - then it is important that coun- 
tries appreciate that the US expects to get 
value for what it gives. 

"Ten or 20 years ago countries might 
have expected the US to give more than it# 
got, but that is not the case any more." 

Elections in the US this year have put a 
constraint on any US trade negotiations, 
particularly since trade has become deeply 
enmeshed in domestic party politics. "The 
opposition is laying in wait hoping that 
the administration is being soft or incon- 
sistent or giving something away," said 
one officiaL “It would be perfectly under- 
standable for Charlene to tread carefully." 

She is very conscious of antipathy to 
trade deals among US voters, but she 
believes in the importance of the global 
trading system to the future of US prosper- 
ity 

“We’re a mature economy [and] our 
industries are the most productive in the 
world. [Without trade} where is that out- 
put going to go? . . . But the public doesn't 
make those connections. That's the danger 
we have to be concerned about" 

Ms Barshefsky’s pragmatism is much in 
line with Mr Kantor's. He. however, has 
been roundly criticised for his insistence 
on tying labour rights to trade negotia- 
tions in the WTO, and this is blamed for 
his failure to win new negotiating author- 
ity for fu tore trade deals. 

“To the extent that the WTO refuses to 
look at the intersection of trade policy and 
core labour standards, you will see a cyni- 
cism develop among the public that these 
international institutions have «+m« anti- 
thetical to other important public poli- 
cies.” said Ms Barshefsky. 

Ms Barshefsky’s nomination presents a 
dilemma for Mr Dole, the presumptive ^ 
Republican presidential candidate, who 
has been criticising President Bill Clinton 
for being weak on trade. It is Mr Dole's 
provision in the lobby law that could pre* 
vent appointment of trade representatives 
who do not require on-the-job training. 

And it is the same provision which 
could prevent the appointment of a negoti- 
ator so respected for her defence of US 
interests that she was nirimamed “Stone- 
wall" by her colleagues. 
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Zurich: Multimedia puts a song 
in the music business. 


Switzerland's Musik Hug AGhas launched - 
a multimedia information concept it calls 
"Giga Music Browser." Musik Hug AG con- 
tracted with Siemens Nixdorf to provide 
complete management of the project from 
initial consulting all the way through to 
support and final implementation, includ- 
ing a LAN network. 

Planning calls for networked multimedia 
stations to be used in Hug AG's retail out- 
lets throughout Switzerland. 


Founded in. 1807, Hug AG, along with its 
subsidiaries Musica Nova AG arid Musica 
Viva AG, is Switzerland's largest specialty 
retailer for musical instruments, sheet music, 
compact discs and accessories, generating 
annual sales of over Sfr 78 million. 

All of the objectives behind the idea for the 
information kiosk system - customer care, 
promotions, publicity and an innovative 
image - were able to be achieved with foe 
implementation of this multimedia concept. 
The system is operated from a 17-inch 
touch-screen monitor. Designed with Hug 
AG's image in mind, the individual user 
interfaces reflect a combination of heritage 
and vision. /Ml of the functions are highly 
intuitive and do not require any computer 
literacy on the part of the user. 



Frankfurt: Lufthansa German 
Airlines takes off with 


Newbridge, Siemens and 

Siemens Nixdorf- German-Canadian alliance 

for multimedia networks. 


To keep up with the breathtaking pace 
Df development in new communication 
aptions, there'll be no getting around 
\TM technology in the future. ATM 
stands for Asynchronous Transfer Mode, 
t's a high-speed wideband communi- 
cation solution that's destined to serve 
is foe platform for foe infor 
nation highways of 
he future. 

IVhat's so revolu- 
ionary about ATM 
s that it allows both real 
ime applications, like 
roice and video conferenc 
ng, as well as data transfer 

0 be handled over the same 
letwork with the same switching 
echnology. 

wo of the leading network vendors in 
he industry have joined forces to form 

1 long-term alliance in foe field of ATM 
achnology; Canada's Newbridge 
Jetworks Corp. and the Public Commu 
lication Networks Group at Germany's 


Siemens AG, which will bring Siemens 
Nixdorf IT expertise to the alliance. 
Under this partnership, foe world's 
most comprehensive product portfolio 
for wideband communication networks 
- ranging from access technology 
and switching systems all foe way to 
complete wideband telecommunica- 


tion networks - is now taking shape. 
Customers will benefit from this part- 
nering agreement by being able to 
single-source consistent all-encom- 
passing solutions: corporate and public 
networks from Siemens together with 
Newbridge and multimedia end-user 
systems from Siemens Nixdorf. 



multimedia remote diagnostics. 


A multimedia maintenance system is 
changing the face of aircraft maintenance 
at Lufthansa German Airlines: BISAM - as 
the project is called - stands for Broad- 
band Integrated Services for Aircraft 
Maintenance. 

Together with Lufthansa, foe multimedia 
BISAM application is being tested by Sietec 
Systemtechnik and Lufthansa Systems 
under a contract from Deutsche Telekom's 
DeTeBericom subsidiary in Berlin. This pro- 
ject is presently undergoing national field 
trials with 18 systems in various Lufthansa 
locations - initially shadowing conventional 
maintenance and repair operations. And 
international links to the United States and 
Japan are already on the drawing board. 
Sietec was responsible for foe elements of 
systems integration and project customizing. 
BISAM enables downtimes and main- 
tenance costs to be reduced. Which assures 
on-time takeoffs and landings, as well as a 
competitive advantage for Lufthansa that 
underscores its capabilities. Because even 
though aircraft are maintained to high 
standards of engineering, too littie technol- 
ogical support is being provided for con- 
ventional maintenance procedures. With 
BISAM, squawks can be reported while still 
airborne - either via automated monitoring 
systems or by foe crew. Automatically 
encoded, they are transmitted to foe BISAM 


database by satellite. This allows foe main- 
tenance technicians at the destination air- 
port to prepare for foe job effectively, even be- 
forefoe aircraft lands, to obtain foe required 
parts, and to request assistance from any 
specialists who may be needed. To make 
the job even easier, BISAM also supplies 
the correct repair strategy along with each 
squawk. Plus the latest data, since each 
operation is stored and analyzed. 

BISAM can even eliminate the need for on- 
site specialists: with the video conferencing 
module in BISAM, worldwide communica- 
tions and conferences are possible from 
any work place. Multimedia remote diagnos- 
tics thus enable numerous squawks to be 
assessed and resolved in less time and at 
lower cost Lufthansa's workstations also 
allow high-definition images of even hair- 
line cracks or minute corrosion to be sent 
directly to the expert's screen via Deutsche 
Telekom's high-speed ATM networks. 

A method that will considerably simplify 
aircraft maintenance in the future. 
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Upper Austria: The future belongs to 
the bank with more information capital. 


A multimedia pilot project is ringing in a 
new information age in Austria. Since the 
summer of 1995, the Raiffeisen Bank branch 
office in the town of Ort has been equipped 
with the prototype of an information service 
terminal that is turning this bank into the 
town's communications hub. An objective 
that will soon be reality in all of Austria's 
Raiffeisen financial institutions. 

The electronic kiosk was developed jointly 
by Siemens Nixdorf Austria and systems 
house Programm- und Systementwicklung 
(PSEh a unit of Siemens Austria. 

Thanks to its cutting-edge technology, oper- 
ating the system is child's play. Touch one 
of the information points that are displayed 
on the screen and the wizardry of the "point 
of action terminal" serves up everything 
worth knowing: the local calendar of events, 
information about the town's groups and 
organizations, as well as current club 
happenings. 

Or questions about local continuing educa- 
tion offerings, a look at current trainee 
vacancies or the labor service's job exchange. 
And, of course, the Ort Raiffeisen Bank 
provides audio and video information 
about its staff and its complete portfolio of 
products and services, if desired, the user 
can easily print out the information that has 
been presented on the screen. The service 
is offered free of charge and is available to 
every visitor to the bank, whether a cus- 
tomer or not 

In its concept and technology, the electronic 
kiosk is equipped for every need: CD-ROM 
drive, sound card, stereo speakers, 17-inch 
touchscreen and laser printer. And a micro- 
phone, camera or magnetic stripe card 
reader can also be attached. 

Implemented by Siemens Nixdorf and 
Siemens AG, these information kiosks are 
paving the way for Austria's Raiffeisen 
banks to enter a multimedia future where 
the focus is on people. 


m 
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Barcelona: 

Classrooms go multimedia. 




With its PIE (Programs de Informatics 
Educativa) initiative, the Catalan govern- 
ment's Ministry of Education has now entered 
the multimedia learning age. 

Today, pupils at public schools can use 600 
Siemens Nixdorf multimedia PCs to learn 
a variety of European languages and to par- 
ticipate in all kinds of multimedia-based 
special courses. And they can learn at their 
own pace, without the constraints of rigid 
course hours. It makes no difference whether 
the users are beginners or already know 
the fundamentals of what they're studying. 
Because they can fashion their own individ- 
ual curricula, or they can call upon tutors 
for advice. 

Siemens Nixdorf provided the necessary 
infrastructure for multimedia learning: 
with SCENIC multimedia PCs and CD-ROM 
self-study programs. J 

And Siemens Nixdorf was also respon- a 
sible for complete integration of the * 
systems. LAN technology was used to 
integrate the Windows NT™ servers 
and UNIX® systems into a consistent 
network. As an added benefit, the system's 
Internet link allows the pupils to tap N 
into information from around globe 
in a matter of seconds. mw 


Because of the resounding success of the 
PIE project, the Ministry of Education 
intends to extend the multimedia network 
with the objective of making learning 
even easier and providing even more multi- 
media classrooms. 






/>&*■■’ jr 


Luxembourg: Gateway from 
Siemens Nixdorf opens Europe Online 
for the home banking world. 


New and dependable channels are opening 
Europe Online for the world of home 
banking - with a gateway that comes from 
Sibthens'Nixdorf. Customers will soon 
be able to choose which network and which 
bank they would like to use for their home 
banking needs. Because all of the home 
banking solutions that formerly were 
restricted to the T-Online service can now be 
used via Europe Online. But there's much 
more to the story than that with Europe 
Online, banks can design their home bank- 
ing solutions to their own Cl standards 
and incorporate the look and feel of WWW 
multimedia applications. And the interac- 
tive structure of the special Windows user 
interface makes the system especially 
easy to use. 

The focal point of this new concept is the 
gateway from Siemens Nixdorf, which links 
the Europe Online system with the bank's 


external server, an RM600 running OnServe 
software from Siemens Nixdorf. 

With the gateway from Siemens Nixdorf, 
this Luxembourg service provider now 
opens the gates to a multimedia future for 
home banking. 



Athens: National Bank 

of Greece offers its staff multimedia 

career path support 


^ m ^ For the first time implemented 
in Greece: Multibank provides 
PBSeSk the National Bank of Greece 
^ with an innovative 

. instrument for training 

and educating its staff. 

Because Muitibank makes per- 
sonnel development cost-effective, fast 
and efficient Emphasis is placed on enrich- 
ing the trainees' knowledge and improving 
their behaviour, e.g. by facilitating and 
improving customer orientation resulting 
in optimized customer relationships. 

Right from the very beginning, Greece's 
largest bank had a strong and competent 
partner at its side: for advice, multimedia 
development project management and 
training. Siemens Nixdorf got the nod be- 
cause it offered the best price/performance 
ratio with a state of the art innovative 
solution, having the most available service 
network all over the country. What's more, 
the National Bank of Greece was able to 
build upon its long years of experience in 
working with Siemens Nixdorf, an associa- 
tion that dates back to 1968. 


Multibank offers a broad range of training 
and educational offerings for the bank's 
more than 15,000 employees: fundament- 
als of marketing, market research, new 
banking products, marketing strategies, 
selling and customer interaction techniques, 
fundamentals of accounting and much more. 
Based on multimedia PCs, peripherals and 
network, all from Siemens Nixdorf - Multi- 
bank helps the staff at the National Bank of 
Greece travel faster along their career paths. 
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multinieu-: 


for multimedia electronic banking 
at Deutsche Bank. 


■ 


Siemens Nixdorf is helping to build 
the European multimedia house. 


With the development of the next genera- 
tion of db-dialog, Deutsche Bank is opening 
up new opportunities for its customers; a 
user-friendly electronic banking program is 
assuring that all of the customer's typical 
banking needs can be handled easily and 
around the clock from a personal computer. 
The MS Windows application has a new 
and attractively styled user interface. 
Deutsche Bank and Siemens Nixdorf joined 
forces to develop the multimedia elec- 
tronic banking idea into a viable product 
Deutsche Bank customers will soon be able 
to benefit from it With db-dialog, Deutsche 
Bank now has a high quality software prod- 
uct that saves customers time and money, 
while assuring competitive advantages for 
Deutsche Bank. Siemens Nixdorf Is playing 
a major role in making Deutsche Bank's 
electronic banking offerings more compre- 
hensive and attractive. 

To make a virtual visit to a Deutsche Bank 
branch office, all the customer needs - 
in addition to a personal computer - is a 
modem and a T-Online ID. ff the PC is addi- 
tionally equipped with a sound card, elec- 
tronic banking becomes a true experience. 
The basic functions, like electronic fu nds ‘ 


transfers or balance and transaction in- 
quiries, are implemented on a multibank 
basis, i.e. they can be used for virtually ail 
banks with online capabilities. Aajpedal \ 
service that Deutsche Bank providesforts 
customers allows them to display their 
securities custody accounts complete with 
current price information, in addition, it is 
also possible to query the prices of leading 
equities that are traded in Germany, the 
United States and Japan. And, as an extra 
service, this attractive multimedia applica- 
tion also enables customers to place direct 
orders, i.e. to buy or sell securities. 



MATES, a project being sponsored bythe 
European Community, is a major factor in 
designing and employing multimedia tech- 
nology in the engineering sector. 

The objective of MATES -Multimedia Assisted 
distributed TeleEngineering Services - is to 
create a distributed work environment con- 
ducive to the efficient implementation of 
development and knowledge-intensive pro- 
jects, in particular, regardless of where the 
participants are located. A further aim is to 
establish telecooperation centers through- 
out Europe incorporating new communica- 
tion channels like the internet for providing 
consulting services and allowing know-how 
to be transferred. 

Involved in the project are partners from 
France, the Netherlands, Spain, Sweden and 
Germany; the partners are handling tasks 
that are related to their specific interests; 
user organizations, application and technol- 
ogy vendors, systems integrators and 
service providers. 

As a technology vendor, Siemens Nixdorf is 
participating with its Cadlab research labora- 
tory. Atthe same time, Cadlab is also respon- 
sible for project coordination. 

Siemens Nixdorf subsidiary Sietec, whose 
activities focus on project business, has as- 
sumed responsibilhyfor systems integration. 
The long-term focus of utilizing the findings 
from this project to help develop a more 
effective labor market is turning MATES into 
one of Europe's leading projects. All the 
more so since a study by the Gartner Group 
forecasts that over 80 % of all organizations 
will be employing half of their workforce on 
a telework basis bythe beginning of the next 
millennium: This is a development fliat hinges 
upon the availability of leading-edge in- 
formation systems like those for document * 
and video conferencing. 


Munich: The creative 
connection between the computer 
and Bavaria Film. 


When two specialists join forces to combine 
their know-howin a project there can be 
little doubtabout the outcome: with M-BRAIN, 
Bavaria Interactiv, a subsidiary of Bavaria 
Rim GmbH, and Siemens Nixdorf have 
launched a multimedia project that is get- 
ting things moving in the field of commercial 
sales promotion. 

As Germany's most important TV and film 
studio, with headquarters in Munich and 
branches in Berlin, Hamburg, Cologne and 
Dresden, as well as operations in Hollywood, 
Paris, Rome and London, Bavaria Rim GmbH 
produces some 20,000 minutes of TV 
programming each year. Responding to the 
growing interest in television, Bavaria broad- 
ened the focus of its activities: from traditional 
film-making to services for television compa- 
nies and advertising agencies. Co-produo- 
tions with private-sector television compa- 
nies, design and graphics studios and 
advertising agencies involve a need for ex- 
changing multimedia information among 
each other, and then supplementing this in- 
formation and passing it on -quickly and 
without any loss of quality. 

The M-BRAIN project offers the concept 
and solutions for these activities, as well as 
solutions for interactive television at the 
point of sale. A ten-step program accompa- 
nies commercial customers as they travel 
the road from silent sales clerks to multi- 
media sales terminals: the program ranges 
from development of the communication 
strategy on the basis of a customer-specific 


market analysts and creation of the idea 
and the storyboard concept all the way to 
custom-tailored program development 
and a user-friendly navigation approach 
created with the aid of a special develop- 
ment principle. 

The program also includes the screen de- 
sign process - with sophisticated 3D anima- 
tion if desired - that is matched to the 
customer's specific corporate identity 
needs, as well as the actual film production 
activities, with the customer being able to 
draw upon ail of Bavaria Rim's studio 
resources. Plus integration and meaningful 
interlinking of ail of the media employed, 
as well as complete networking. Bavaria 
provides the customer with the needed in- 
frastructure, Le. personal computers, media 
servers, networks and operating systems. 
These componente come from Siemens 
Nixdorf. A team of specialists from Siemens 
Nixdorf and Bavaria Rim is right there with 
sound advice and hands-on assistance 
throughout foe entire creation phase and 
beyond. 
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Brussels: If the customer won't go to the bank, the 
to the customer. 


bank goes 


Three Belgian banks, Befgoiaise, Credit a 
('Industrie and Credit Agricole, are a nose 
ahead in the race to provide better custo- 
mer care. The reason: DIVINA - Data Image 
Voice (Interactive Applications - an all- 
encompassing solution for speeding up the 
development of interactive services that 
are directly available from any telephone, 
24 hours a day. 

Bank customers who utilize this new tele- 
phone banking service can now use the 
telephone to quickly and easily handle 
everything that used to require a trip to 
the bank's branch office: to query their 
account balances, get overviews of recent 
account transactions or transfer funds. 

Or to obtain information about the bank's 
current product offerings or make changes 
to their personal data. DIVINA was imple- 
mented by Siemens Nixdorf's Belgian sub- 
sidiary IN2. Modularly structured, it can 
be fully tailored to the needs of the indi- 
vidual financial institution. 

The idea behind DIVINA is as simple as it 
is effective: telephones are everywhere. 
Regardless of the time of day or location, a 
phone can be used - like a computer - to 
transmit signals that are then transformed 
into data. The engineering platform con- 
sists of an interactive voice server, a com- 
puter system equipped with voice commu- 
nication cards that is able to transform 
digital data into verbal information or vice 
versa. Connected to the telephone system, 
this server can also be linked with other 
DP systems in the institution for data inter- 
change. 

Since the implementation of the DIVINA 
concept, customers at Bank Belgolaise can 
handle their banking needs in three different 
languages - simply by using a telephone. 



Brussels: JOSI brings insurance by phone 


With the implementation of the DIVINA 
project, a new era has dawned at Belgian 
insurer JOSI: Siemens Nixdorf's Belgian 
subsidiary (N2 provided full support in 
introducing its DIVINA development from 
initial consulting all the way through to final 
implementation. IN2 used modules that 
were specially designed for the needs of the 
insurance industry to integrate DIVINA into 
JOSl's existing environment. The voice 
server, a PC running under UNIX, utilizes 
the insurance company's BS2000 main- 
frame for information interchange.This inno- 
vative voice server makes it as easy as can 
be for independent agents to communicate 
with the insurance company: using a tele- 
phone, and no additional equipment, it is 
possible for them to obtain rate calculations 
in a real-time link. 


From initial consulting services all the way 
through to installation and support, the 
Siemens Nixdorf subsidiary is responsible 
for the entire service. As well as for the 
matching hardware: a PC running under 
UNIX is installed as the voice. Which 
makes light work of banking business for 
Bank Belgoiaise's customers. And not just 
in Belgium, but also in Africa and any 
country, where Bank Belgolaise also does 
business. 

The bank "Credit a ('Industrie " was one of 
the first to introduce its new customer- 
focused communication concept: it launched 
its DIVINA-based telebanking project 
back in June 1992. Serving as the general 
contractor for the project, the Belgian 
Siemens Nixdorf subsidiary assured that 


the bank's staff of more than 1,000 people 
and the thousands of customers were 
ready for the new information technology 
when it was introduced. IN2 developed 
the required applications and assured their 
smooth integration into the existing 
architecture. 

Another example of lN2's competence: 
introduction of a telephone banking system 
that was specially tailored to the needs of 
customers at the Bank Credit Agricole. 
DIVINA served as the platform for this new 
service, which was implemented with 
methods and tools from IN2. Since its intro- 
duction in July 1994, the project - which 
the bank calls “ Dynaphone has been 
receiving nothing but high marks from both 
staff and customers. 


Bonn: With CATS, 
a conference is never more than 
a cat's whisker away. 



A project called CATS - Computer Assisted 
Telecooperation Service - that is being con- 
ducted by Deutsche Telekom and Siemens 
Nixdorf subsidiary Sietec - which is playing 
a major role in the development - is the 
multimedia response to management's need 
for cost savings and flexible utilization of 
existing resources.Organiz8tions that are 
following the trend away from large central- 
ized production and administration loca- 
tions and toward smaller business units are 
faced with a problem: inter-locational com- 
munication. Because urgent questions 
usually have to be clarified immediately, 
graphics and models 
handled jointly on 
the computer by 
several experts, or 
the latest results co- 
ordinated as quickly 
as possible. CATS 
was specially devel- 


oped as a telecooperation service for 
manufacturers and engineering offices. It 
utilizes ISDN to conduct audio, video and 
data conferences. Plus intelligent manage- 
ment and application software. The solution 
was implemented with the Joint X confer- 
encing software developed by Sietec. 
Deutsche Telekom succeeded in winning 
prominent participants like BMW, Benteler 
and the Berlin Construction Academy as 
pilot partners for CATS. 

For the user, working with CATS is as simple 
as making a phone call: two or more work 
places are interconnected via ISDN, allow- 
ing projects to be worked on simultaneously 
under the joint 
editing method. 
The result lower 
production cost 
and significant 
savings in time- 
thanks to travel- 
free conferences. 
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Siemens Nixdorf -Your multimedia partner for 
forward-looking solutions. 


it's on everyone's lips: multimedia. No other 
form of information technology bears so 
much similarity to natural communication. 
Which also explains hs enormous fascination 
and tiie publtds willingness to participate in 
new forms of information interchange. In 
toe fomiofeitoerstonriard applications or. 
custom solutions for retailing, manufactur- 
ing, banking, insurance and government 
The mote sophisticated these new multimedia 


applications and service offerings become, 
the more important it is to have a solutions 
-provider whose know-how ranges from the 
initial concept to ultimate implementation. 
And the hardware, software and commu- 
nication networks on which they run have 
to be all the more versatile. 

Accept the multimedia challenge - with 
Siemens Nixdorf as a capable partner for ail 
services, products and solutions. With power- 
ful hardware like the SCENIC muftimedra 


PC, POS systems andRM Series UNIX . 
servers. With new data storage and corn-. 
press/on technologies, and with networks, 
that assure fast information Transfer, 

Take advantage of electronic commerce to' 
gain competitive advantages tii rough more x 
service around the dock or straightforward 
■financial transactions. ^ * 
. Use forward-looking distance learning offer- 
ings, likeCBT on demand and teletutoring, 
to provide effective and cost-saving.traim'ng 


for your staff Regardless of your individ- 
ual needs -put us to the challenge. 
Siemens Nixdorf is your partner with 
comprehensive competence in the' field 
of information technology. 


For further information please call: 
Siemens Nixdorf 
Informationssysteme AG 
Corporate Communications 
Otto-Hahn-Ring 6 
D- 81739 Mu nchen 
Fax: (+49) 89/636-48749 
World Wide Web (Internet) 
http://www.sni.de 
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Clinton challenge on 
legislation gridlock 


By Junefc Martin, US 
Editor, in Washington 

President Bill Clinton 
yesterday threw down the 
gauntlet to the Republican 
majority in the US Congress by 
challenging it to pass the 
necessary legislation without 
“poison pills" that would 
ensure his veto. 

Specifically addressing the 
causes of the current paralysis 
in Congress, Mr Clinton offered 
to sign a hfl] temporarily sus- 
pending the 1993 petrol tax. if 
it were sent to him free of non- 
germ ane riders and if the 
Republicans allowed a compa- 
rable "clean" vote on increas- 
ing the federal wage. 

He also explicitly reminded 
the Republicans that they 
appeared to be losing the battle 
for public opinion in their leg- 
islative tactics. Without 
directly referring to his 
expanding lead in the polls, the 
president pointedly asked: 
"Will you go your own way 
again, leaving the American 
people with the memory of 
^extremism, deadlock and gov- 
ernment shutdown?" 

The remaining 90 days of the 
congressional session, he went 
on, should be treated "like the 


end of the legislative session 
and not the beginning of an 
election season." All the seats 
in the House of Representa- 
tives, and a third of those In 
the Senate, will be at stake in 
the November election. 

Mr Clinton's remarks ramp 
hours after Senator Bob Dole, 
Senate majority leader and pre- 
sumptive Republican presiden- 
tial candidate, and Senator 
Tom Daschle, Democratic 
leader, had indulged in a bitter 
exchange on the Senate floor, 
each accusing the other of 
foisting "gridlock" on Con- 
gress. 

The president sa id he would 
be “glad" to sign both the pet- 
rol tax repeal and a minimum 
wage increase, "if they come to 
me clean.” The first, a Republi- 
can priority, is meant to 
counter the recent surge in 
prices at the pumps; the sec- 
ond, demanded by Democrats, 
is aimed at helping poorer 
working Americans. 

But he extended his offer by 
citing other important pieces 
of legislation which he would 
be willing to sign if they were 
stripped of what be repeatedly 
called their "poison pill" fea- 
tures. That included welfare 
reform, if the Republicans 


detached changes to Medicaid 
for the poor, and an immigra- 
tion bill, if a rider approved by 
the House denying hospital 
care to the children of illegal 
immigrants were dropped. 

Mr Clinton also said be was 
perfectly willing to re-open 
negotiations on a seven-year 
balanced budget agreement, 
provided the Republicans 
stopped Insisting on deep 
spending cuts for education 
and the environment. 

Mr Clinton, somewhat art- 
fully. said he was not asking 
"the Republican national com- 
mittee or Senator Dole to 
refrain from politics.” But, 
"whenever we've worked 
together in a bi-partisan fash- 
ion, we've gotten progress." 

Mr Dole's initial reaction to 
the president's intervention 
was dismissive, sarcastically 
referring to what he called 
“the president's non-partisan 
appearance [at] the White 
House”. He insisted he had 
offered the Democrats "clem 
votes” on the petrol tax and 
the minimum wage, so long as 
they agreed to a third clean 
division on tbe "team act", bit- 
terly opposed by organised 
labour for fear it infringes on 
collective bargaining rights. 


Mexico-US accords made 


Mexico’s often chilly 
relationship with the US 
warmed a little this week, as 
two days of talks ended with a 
welter of agreements, Daniel 
Dombey reports from Mexico 
City. 

The cabinet-level Binational 
Commission reached accords 
on topics including drugs 
issues, immig ration and envi- 
ronmental co-operation. 

Mr Warren Christopher, US 
Secretary of State, hailed the 
talks, for which an unprece- 
dented nine US cabinet secre- 
taries travelled to Mexico City, 
as having arisen from "the 
most positive relationship that 


we have ever had between 
Mexico and the US". 

His closing comments con- 
trasted with the inaugural 
statement of Mr Angel Gurrfa, 
Mexico's foreign minister, who 
had criticism of mounting anti- 
migrant sentiment in the US 
and of draft legislation before 
Congress which seeks to pre- 
vent third countries investing 
in Cuba. 

But Mexican criticism 
accompanied what seemed to 
be a greater disposition to 
co-operate with tbe US, whose 
officials were especially enthu- 
siastic about a Mexican request 
for US technical assistance in 


implementing the former’s new 
money-laundering law. 

The subject has been espe- 
cially delicate because of 
recent suggestions by US Drug 
Enforcement Administration 
officials that Mexican banks 
have been involved in money- 
laundering. Such comments 
could have hardened the tradi- 
tional Mexican aversion to 
interference in its internal 
affairs. The suggestions were 
this week down-played by US 
representatives. 

Mexican officials spoke 
highly of a pact to enhance 
consular protection for illegal 
immig rants to the US. 


NEWS: THE AMERICAS 

Black opponent again for right-winger 

Helms in repeat run 



Harvey Gantt, seen celebrating his Democratic primary win, will 
have a second tilt at arch-conservative Senator Helms nom: ap 


Elsewhere, the citizens of 
Nashville. Tennessee, comfort- 
ably approved a bond issue to 
help build a new professional 
football stadium, intended as 
the home of the current Hous- 
ton Oilers team. US cities and 
states are in intense competi- 


tion to attract, or retain, pro- 
fessional sports franchises. 

In March, voters in San 
Francisco supported a new 
baseball park on the city 
waterfront to keep the local 
Giants from leaving for San 
Jose or another city. 


Canadian province keeps aim to balance budget by 2001 

Ontario to cut income tax 


By Jurek Martin 
hi Washington 

Senator Jesse Helms, 
arch-conservative chairman of 
the US Senate foreign relations 
committee, will again defend 
his North Carolina seat against 
Mr Harvey Gantt, the black 
former mayor of the city of 
Charlotte, in the November 
elections. 

Mr Helms, first elected in 
1972, defeated Mr Gantt six 
years ago 53:47 per cent That 
contest was marked by much 
racial innuendo from the sena- 
tor. Some early Helms commer- 
cials this year have again 
attacked preferences in hiring 
and other areas for blacks and 
homosexuals. 

Mr Helms may be relieved 
not to have to face the man Mr 
Gantt defeated by 53:41 per 
cent on Tuesday in the Demo- 
cratic party’s senatorial pri- 
mary. Mr Charles Sanders, for- 
mer head of Glaxo, the 
pharmaceuticals company, is 

Moderate 
growth In 
economy 

The US economy grew 
moderately in the past two 
months, with little sign of any 
inflationary pressures, a sur- 
vey of regional business condi- 
tions by the Federal Reserve 
shows, AP reports from Wash- 
ington. 

The survey by the Fed’s 12 
regional banks showed all dis- 
tricts except New York were 
sharing in the expansion. Sev- 
eral districts “noted the pace 
of expansion had quickened 
recently.” 

“Price increases re main ed 
generally subdued and there 
were only scattered reports of 
wage pressures despite contin- 
ued tight labour markets and 
somewhat stronger economic 
growth,” the survey summary 
said. 


not only white but also an 
advocate of several conserva- 
tive positions, including term 
limits for members of Con- 
gress, that, he claimed, under- 
cut Mr Helms’s appeal in ways 
Mr Gantt could not 

In his speech to concede 
defeat, however. Mr Sanders 
promised to do “everything I 
can" to put Air Gantt in the 
Senate. 

The latter has challenged Mr 
Helms to public debate on 
racial questions rather than, as 
he put it, "bide behind those 
30-second TV commercials." Mr 
Helms hoped the two could 
"disagree agreeably like gentle- 
men”. 

For all bis long service in 
Washington and vaunted fund- 
raising abilities, Mr Helms is 
accustomed to close races. His 
winning percentages in his 
four Senate elections have 
been in the range of 52 to 55 
per cent 

This year, however, he may 
benefit from new Republican 


By Bernard Simon in Toronto 

Ontario's Conservative 
government plans to cut per- 
sonal income tax rates in the 
Canadian province by 30 per 
cent over the next three years, 
without jeopardising its aim of 
a balanced budget by 2001 . 

The tax cut unveiled in the 
government's first budget 
since it took office last June, 
marire a sharp break from suc- 
cessive increases imposed by 
all levels of government in 
Canada over the past two 
decades. 

Ontario, which accounts for 
about 40 per cent of Canada’s 
total economic output and is 
an active borrower on world 
capital markets, is well behind 
most of the other niup prov- 


voter registration comfortably 
exceeding that of Democrats in 
North Carolina. 

The state has long mired a 
liberal tradition, rooted among 
blacks in its south and in the 
university complex by Raleigh- 
Durham in the north, with 
strong conservatism. That was 
evident in the Republican 
gubernatorial primary an Tues- 
day, won by Mr Robin Hayes, 
supported by both the gun 
lobby and the Chris tian Coali- 
tion, for the right to take on 
Mr Jim Hunt, the popular 
Democratic incumbent, in 
November. 

In presidential primaries on 
Tuesday, President Bill Clinton 
and Senator Bob Dole easily 
won North Carolina, Indiana 
and the District of Columbia 
against token opposition. 

The election in the US capi- 
tal was noteworthy for the fact 
that voter turn-out hit a record 
low of 9 per cent - in a poll 
which it cost the quasi-bank- 
rupt city S350.000 to stage. 


inces and the federal govern- 
ment in bringing down its bud- 
get deficit. 

This week's budget projected 
a deficit of C$&2bn (USSfibn) in 
the year to March 1997, down 
from C$9. lbn in 1995/96. The 
Conservatives hope that public 
spending cuts and continuing 
economic growth will more 
than offset the new tax conces- 
sions. 

Mr Ernie Eves, provincial 
finance minister, said: "Unless 
we reduce our current levels of 
taxation, we will never return 
to prosperity, we will never 
create enough jobs to give 
Ontarians a secure future, we 
will never generate enough 
revenues to balance the bud- 
get" 

The provincial income tax 


rate will drop, on July 1. from 
58 per cent of federal tax say- 
able to 54 per cent. Further 
cuts will bring it to 40.5 per 
cent by 1999. 

Social activists and other 
critics opposed the tax cut say- 
ing tbe hinds would be better 
used to ameliorate cuts in gov- 
ernment services, which have 
included a 22 per cent reduc- 
tion in welfare payments and 
Iowa: funding for community 
groups. 

The business community 
generally welcomed Ontario's 
strategy, but economists cau- 
tioned that a recession could 
derail the deficit reduction tar- 
gets. 

The gover n ment has yet to 
offer full details of its planned 
overhaul of the public sector. 


including the possibility of sev- 
eral large privatisations. 

Even so. Richardson Green- 
shields, a Toronto securities 
firm, said in a commentary 
yesterday that the commit- 
ment to fiscal discipline by the 
federal government and the 
provinces was “a vital dement 
in our expectation of a secular 
rise in the fSanadfan dollar and 
narrowing long-term interest- 
rate spreads". 

Mr Eves also moved to 
improve the business climate 
by exempting businesses with 
annual wage bills of less than 

C$400,000 from payroll taxes 
used to financ e health care ser- 
vices. 

This concession was offset 
by a health surtax on middle- 
and high-income earners. 


Big step on Guatemala’s 
tortuous road to peace 

Social reform deal brings closer an end to Central 
America’s remaining civil war, writes Fiona Neil 


T he si gning this week of 
a social reform agree- 
ment by the Guatema- 
lan government and leftwing 
guerrillas marks a big step for- 
ward in the slow trudge to 
wrap up Central America's lon- 
gest and last remaining civil 
war. 

The agreement is also 
another feather in the cap of 
President Alvaro Arzti who has 
surprised both friends and foe 
since he took office in mid-Jan- 
uary with a reputation as a 
tough rightwing businessman 
and a member of Guatemala's 
exclusive white elite. 

The significance of the agree- 
ment lies less in its sketchy 
content than in the fact that 
the biggest hurdle to a final 
peace accord has now been 
cleared after almost a year of 
tortuous discussions. 

With only three issues - the 
role of tbe army, constitutional 
reform and the re-integration 
of guerrillas back into society 
- remaining on the negotiating 
agenda, Mr Arzti ’s pledge to 
sign a frill accord with the 
Guatemalan National Revolu- 
tionary Unit tURNG) to coin- 
cide with independence day 
celebrations on September 15 
no longer seems the product of 
post-electoral euphoria. 

The five-point agreement 
addresses a range of issues 
aimed at attacking the poverty 
that has fuelled the 35-year 
civil war, but is short on spe- 
cifics. The most important 
points include the creation of a 
innd bank to provide soft loans 
for poor peasants to buy prop- 
erty, the introduction of a land 
tax, and the establishment of a 
registry to define land owner- 
ship. 

All these measures are 
desig ned to attack Guatemala s 
notoriously skewed land distri- 
bution, without offending pow- 
erful landowners, who nearly 
derailed the peace process last 
year because they feared the 
government would back some 
kind of agrarian reform. Land 
distribution has been a ful- 
crum of conflict in Guatemala 

foraooyears. , 

The government also agreed 
to doable health mid education 
spending over the next four 
years by improving tax collec- 
tion rather than raising taxes. 
“There is something for every- 
one No one can say they have 
been sold out," said one Euro- 


akthrough is 
of Mr Arrfr’s 
uvre skilfully 
a's political 
pn g support 


from a fledgling centre which 
may finally stamp out the ten- 
dency towards extremism in 
polarised Guatemala. His clos- 
est advisers include a handful 
of intellectual heavyweights - 
some fanner URNG sympathis- 
ers - whom analysts say have 
softened his National Advance- 
ment Party's rightwing imag e . 

He himself made the key 
breakthrough in late March by 
rpairing a surprise visit to the 
guerrillas’ headquarters in 
Mexico City. The URNG subse- 


of a small but sophisticated 
group of reformist officers who 
dominate the military high 
command- 

Analysts say these officers 
believe Guatemala’s notori- 
ously brutal and corrupt army 
must clean up its house if it 
wants to win international 
credibility and maintain its 
dominant role in the country's 
internal politics. 

Mr Arzti still faces an uphill 
struggle. Classified documents 
recently released by the US 



quently announced an historic 
open-ended ceasefire as a ges- 
ture of goodwill It was rapidly 
matched by Mr Arzti, who 
ordered the army to end all 
counter-insurgency operations. 

Mr Arad has won interna- 
tional support for acting 
swiftly to make good his elec- 
toral promise to attack crime 
rackets by purging elements of 
the powerful army accused of 
being corrupt, including a 
number of generals. 

While tbe government 
played down the charges, dis- 
missing them as routine, pri- 
vately ministers say those 
removed were involved in 
crime rackets ranging from 
kidnapping to international car 
theft and drug trafficking. 

The daring and unprece- 
dented purge has the support 


State Department relating to 
army killings of US citizens in 
Guatemala may resurrect the 
thorny issue of human rights. 

While Guatemala’s army is 
prepared to tackle corruption 
in its ranks, it is on willing to 
punish members for war 
crimes which have claimed the 
lives of around 100,000 civil- 
ians. 

The country is also in the 
midst of a crime epidemic 
which many fear may worsen 
after a full peace accord is 
signed, as occurred in neigh- 
bouring El Salvador. 

According to a recent news- 
paper report there are an aver- 
age of 10 killings and three kid- 
nappings a day in Guatemala. 
Some say the crime wave may 
be part of a backlash by purged 
army officers without a job. 



The Management Board 

of Pollskl Bank Rozwoju S.A. - Polish Development Bank In Warsaw 

hereby informs 

that pursuant to Art 393 § 1 of the Commercial Code 
and § 28 point 2 of the Company’s Charter 
it convenes 

the General Meeting of Shareholders 
to take place on 21 May 1996 at 13.00 hours 
In Warsaw at 5 Piac Trzech Krzyzy 
in the POD KOPULA HalJ of 

the Central Planning Office Building with the following agenda 


1) Opening and appointment of the chairman; 

2) Establishment of validity of the meeting; 

3) Adoption of the meeting agenda: 

Aj Appointment of tbe returning (vote counting) committee; 

5) Consideration of tbe Report of tbe Management Board on Activity of the Company, tbe 
Company's Financial Statements and tbe Report of tbe Supervisory Board (Bank Council) 
on examination of tbe above -named documents; 

6) Adoption of tbe resolutions on tbe following matters; 

- Approval of: tbe Report of tbe Bonk Council on examination of tbe Company’s Financial 
Statements; tbe Report of the Management Board on Activity af tbe Company; and tbe 
proposal of tbe Management Board oa profit distribution; 

- Approval of: the Report of the Management Board on Activity of tbe Company; and 
Financial Statements in respect of 1995 including the Balance Sheet, Profit and Loss 
Account, Supplementary Information, and Cash Flow Statement; 

- Distribution of profit in respect of 1995; 

- Acknowledgement of tbe duties performed by the Management Board and the Bank Council; 

7) Adoption of a resolution on establishment of an employee incentive awards fund; 

8) Adoption of a resolution on changes to the bank’s Charter. 

9) Adoption of a resolution on increasing of the discretionary fund being equity of tbe 
bank’s Brokerage Office: 

10) Conclusion of the Meeting. 

Tbe Management Board of Polski Bank Rozwoju S.A. - Polish Development Bank (PDB) 
informs that pursuant to article 399 § of tbe Commcraal Code, tbe right to participate in 
the General Meeting of Shareholders is due to owners of bank's bearer shares if those 
persons submit at least one week prior to tbe date of the General Meeting a deposit 
certificate issued by the Brokerage Office or a certificate issued by tbe brokerage office 
maintaining their investment accounts. Tbe latter certificate should contain a clause stating 
the number of shares held, and statement that at issuance of tbe certificate the said shares 
have been blocked at tbe investment Account until completion of the General Meeting. 

In place of deposit certificates, the shareholders may submit a proof of placement of the 
deposit certificate in a bonk safe-keeping facility or with a notary public. Tbe said proofs 
contain information on tbe number of shares held and state that the deposit certificates shall 
not be returned before completion of the General Meeting. 

Tbe certificates or deposit certificates should be submitted in the bank’s premises in 
Warsaw, 54 Koszykowa Sinn (the EPC Building, at tbe Information Point located on the 
Ground Floor, entrance from Poznanska Street) between 6 May and 13 May 1996, 
830- 15 JO. 

Tbe list of shareholders authorised to take part in the General Meeting pursuant to article 
400 6 of the Commercial Code will be posted in the bank’s premises in Warsaw, 54 
Koszykowa Street (the IPC Building, at die Information Point located oa tbe Ground Floor, 
entrance from Poznanska Street) three days pries' to tbe General Meeting. A copy of tbe 
Report of the Management Board cm Activity of tbe Company. LOgdher with the copies of 
the Company’s Financial Statements and the Report of the Supervisory Board (Bank 
Council), plus die Auditors' Opinion together with the Auditors' Report shall be placed at 
the bank's premises referred to above and distributed to the shareholders at their request 
starting from 6 May 1996, 830-1530. 

Tbe shareholders may lake pari in the General Meeting and execute their rights to vote in 
person or through proxies. Power of attorney should be granted in writing under the rigour 
of being found null and void. 

Representatives of legal persons should present die excerpts from appropriate registers 
which name the persons authorised to represent those entities. Any person not entered in 
the above-mentioned register should present power of attorney in writing. 

Joint owners of shares are obliged to indicate in writing the rr joint representative authorised 
to take part in the General Meeting. 

Persons authorised to take part in the General Meeting wilt be able to voting cards and to 
register those cards on the day of die General Meeting at the entrance to the meeting ball 
between 11.00 and 13.00. 

Tbe following changes to die bunk 's charier are proposed: 

I) in § 13 words "in another way indicated by tbe Bank” shall be substituted with words** 
by takeover of the object of die lien to become a property of tbe Bank”. The second second 
sentence shall be deleted. 


2) in fi 28: 

a) in section 2 words, “until 31 May” shall be sub s ti tut ed by words- until 30 June”. 

b) section 4 shall read: -4. Convening of the General Meeting of Shareholders shall be done 
by means of an announcement in Monitor Sadowy i Gospodanszy (Court and Economic 
Monitor) published at least three weeks before the date of the General Meeting. The 
information about convening of tbe General Meeting shall also be announced in the daily 
newspaper Rzeczpospolita at least weeks prior to tbe dale of tbe General Meeting", 

tbe previous wording of section 4 is: -4. Convening of the General Meeting of 
Shareholders shall be done by means of two announcements in Rzeczpospdna. a daily with 
nation-wide circulation, at least 10 days prior to the date of tbe General Meeting. The 
information about convening of tbe General Meeting shall also be announced in the 
Financial Times at least 10 days prior to the date of the General Meeting", 

c) section 5 is added which shall read as follows: -5. In tbe announcement convening the 
General Meeting tbe date, hour and place of tbe General Meeting as well as tbe deoiled 
agenda shall be incl u ded. In case of an amendment to the Charter tbe announcement should 
refer to the currently valid provisions and present the text of planned amendments." 

3) in § 29 tbe section number, "I" and section 2 shall be deleted, 

4) in 5 31 in section 1. following tbe word -votes" tbe word -cast” shall be added, 

5) § 32 shall read: -§ 32. Resolutions concerning issuance of bonds, including bonds 
convertible to shares, changes in the Charter, disposals of the company, merger and 
dissolution of the Company are taken by the majority of 3/4 of votes cast." 

the previous wording of § 32 is: *•§ 32. Resolutions concerning issuance of shares, bonds, 
changes in the Charter, changes in the subject of the Bank's activity, or merger of the Bank 
shall require a 3/4 majority of voles can", 

6} fi 33 section 2 shall read: -2. In case when there is no quorum, as specified in section I. 
during a General Meeting the persons convening that Meeting shall convene another 
General Meeting in 14 days time. In such a case the Meeting is valid indifferent to the 
number of shares represented at such a Meeting”. 

tbe previous wonting of § 33 section 2 is: -2. If a properly convened General Meeting has 
no quorum, as specified in section 1, die persons convening dial Meeting may set a second 
date for tbe General Meeting. In such a case, resolutions may be adopted ir respective of tbe 
number nf particip a nts." 

7) in fi 34 in section 1: 

a) point 2 shall read: -2 examination and ratification of the report on activities of the 
com pan y md the financial statements including the balance sheet, profit and loss account 
for tbe past year, additional information and cash flow,", 

tbe previous wonting of point 2 is: -2. examination and ratification of the balance sheet, 
and tbe profit and loss account in respect of the past year,” 

b) following point 2 point 2a shall be added which shall read as follows: -2a. distribution of 
profit or coverage of the losses,". 

8) in § 36 point 1 shall read: -1) ratification of tbe report of the Management Board 
concerning activities of the Company and of the financial statements including the balance 
sheet, profit and loss account, additional information and cash flow.". 

the previous wonting of point 1 is:— 1 ) initial ratification of die Management Board reports, 
the Bank's balance sheet, and tbe profit and loss account in respect of the past year.”. 

9) in § 40 in section 1 words -commercial ledgers" shall be substituted with words 
-accounting ledgers". 

10) 5 41 shall readb-fi 41. The financial statements and written report concerning activities 
of foe Company should be prepared by the Management Board within 3 months following 
tbe end of the business year and then presented to the Supervisory Board for approval. The 
Supervisory Board is obliged to take a resolution concerning approval The Supervisory 
Board is obliged to take a resolution concerning approval of the filed documents within 15 
days following the date of receipt of tbe financial reports and the report concerning 
activities of tbe Company.”. 

tbe previous wording of fi 41 is>§ 41. Tbe annual balance sheet, profit and loss account 
and written report concerning activities of the Company should be prepared by tbe 
Management Board and approved by within 3 months following the end of tbe business 
year. Within the subsequent 2 months these should be submit t ed with the General Meeting 
of Shareholders for approval." 

11) § 44 shall rea±-fi 44. The announcements concerning the Bank and required by taw 
shall be published in Monitor Sadowy i Gospodarczy (Court and Economic Monitor) 
according to tbe effective regulations and once in Rzeczpospolita daily newspaper, unless 
special regulations provide otherwise”, 

tbe previous wording of § 44 i$:«§ 44. The announcements concerning the Bank and 
required by law. with the exception of those mentioned under § 28 section 4 of this Charter, 
shall be published once in Rzeczpospolha daily newspaper, unless special regulations 
provide otherwise." 

Management Board 

Polski Bank Rozwoju S.A. - Polish Development Bank. 
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EU edges towards easing of ‘mad cow 

Financial Times Reporters be approved by the ElTs stand- the lifting of the export bao on states to improve the situa- mission statement said. The 

in Brussels mid in London ing veterinary committee, gelatin and tallow. tion." commission statement added 

which is due to meet a train But thev accented there was But he said the commission that the proposals matched 
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Financial Times Reporters 
in Brussels mid hi London 

The European Commission 
yesterday demanded that 
Britain impose tougher con- 
trols on the production of gela- 
tin and tallow made from cat- 
tle slaughtered in the UK as a 
precondition to the European 
Union lifting its ban on the 
products. The demand is cen- 
tral to a strategy mapped out 
yesterday by Mr Franz Fis- 
chler, the EU agriculture com- 
missioner. to prepare the way 
for an paging of the six-week- 
old ban. The plan still has to 


he approved by the EtTs stand- 
ing veterinary committee, 
which is due to meet again 
nest Wednesday. Yesterday 
they ended a two-day meeting, 
deferring all decisions to next 
week. 

Mr Douglas Hogg. UK agri- 
culture minister, last night 
described the Commission pro- 
posal as “an important step”, 
but be repeated his demand for 
an early lifting of the full ban 
on beef exports. Mr Hogg’s 
aides said they believed the 
British beef industry could 
“live with” the conditions 
attached by the commission to 


the lifting of the export bao on 
gelatin and tallow. 

But they accepted there was 
still substantial EU opposition 
to even a partial lifting of the 
beef export ban. particularly 
from Germany. In addition, EU 
officials warned that there 
were still doubts over whether 
the EU veterinary committee, 
which consists of representa- 
tives from member states, 
would agree to Mr Fischler’s 
plan. However, one official 
added: “If agreement could be 
reached on this it would create 
the psychological conditions in 
both the UK and other member 


states to improve the situa- 
tion.” 

But he said the commission 
“has to act carefully. There is 
no point being radical on this 
issue if the member states will 
not follow us.” The commis- 
sion is demanding that only 
authorised plants should be 
allowed to make gelatin and 
tallow and that labelling 
should show what production 
techniques bad been used. 

“Once these measures are 
put into action the Commis- 
sion considers that it would no 
longer be necessary to main- 
tain the export ban." a com- 


mission statement said. The 
commission statement added 
that the proposals matched 
recommendations from the 
World Health Organisation 
which said that gelatin was 
safe if the manufacturing pro- 
cess “has been demonstrated to 
significantly inactivate any 
residual infective activity that 
may have been present in 
source tissues. Tallow is like 
wise safe if effective rendering 
procedures are in place". 

EU officials confirmed that 
Mr John Major, the British 
prime minis ter, bad written to 
Mr Jacques Santer. president 


Manufacturing decline 
heads for a soft landing 


Factories in retreat 

Balance of trade (In total manufacturers, Cbn) 


By Graham Bowtey in London 

The empty, devastated factory 
landscapes of the early 1960s 
and 1990s were testament to 
the last great contractions of 
British industry. 

Official figures published 
today are expected to show 
that, after a period of relative 
buoyancy since 1992, manufac- 
turing may once again be set 
for further contraction as it 
teeters on the brink of reces- 
sion. 

Its latest woes - which have 
seen the annual growth rate in 
manufacturing output fall from 
4 per cent last March to about 
half a per cent at present - 
have been exacerbated by a 
large build-up in unsold stocks 
of finished goods and a fresh 
deterioration in export perfor- 
mance. 

Export demand in some of 
the UK's main overseas mar- 
kets has virtually dried up 
thanks to their slower growth. 
Export volumes to the Euro- 
pean Union have fallen by 3 
per cent since last July 
although exports outside the 
EU re main buoyant 

These present troubles may 
prove temporary but they nev- 
ertheless mark the latest step 
in a long and painful process 
which has seen manufactur- 
ing's importance in the UK 
economy shrink. 

Manufacturing's long-term 
demise has been inextricably 
linked - as it is now - to the 
UK's poor trade performance, 
understandably so since trade- 
able manufactured goods mak e 
up the largest part of most 
developed countries' exports. 

An overvalued exchange rate 
at crucial points during this 


Industry content with unchanged rates 


The Confederation of British 
Industry said yesterday that it 
was happy for UK interest 
rates to remain unchanged for 
now, our Economics Editor 
writes. “Our view on interest 
rates is Out they can be left 
on hold for the time being”, 
said Mr Sudhir Junankar, 
associate director of economic 
analysis at the CBI, Britain’s 
largest employers' organisa- 
tion. He added that the econ- 
omy would have to weaken 
more to justify a further 
reduction in base rates from 
their current 6 per cent Mr 


period was blamed b; many for 
the poor trade performance. In 
the early 1980s tight monetary 
policy mid the UK’s huge ail 
exports led to a strong pound 
which wrought havoc in the 
manufa cturing sector, industry 
suffered again during sterling’s 
membership of the European 
exchange rate mprhimism 

On a brighter note. Oxford 
Economic Forecasting, the eco- 
nomics consultancy group, 
believes manufacturing may 
now be poised to outperform 
the rest of the economy - 
helped by the UK's relatively 
low wage costs which mean 
manufactured goods can be 
competitive in international 
markets. UK hourly labour 
costs are 46 per cent lower 
than in West Germany and 44 
per cent lower than in Japan, 
it estimates. 

But even if manufacturing's 
absolute decline is halted, its 
relative share of overall GDP 
looks set to remain stable at 
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Industry fears that a two-year 
recovery in the truck market 
is over were confirmed yester- 
day by figures showing a 14.6 
per cent year-on-year fall in 
registrations of trucks of more 
than 3.5 tonnes last month, 
John Griffiths writes. Statistics 
from the Society of Motor 
Manufacturers and Traders 
showed that April’s registra- 
tions fell to 4.257 vehicles 
compared with 4,983 in the 
same month a year ago. The 
market for the first four 
months of the year plunged to 


6 per cent below the same 
period last year, with 17,080 
vehicles registered compared 
with 18,169. 

Commercial vehicle sales are 
regarded as a useful indicator 
of economic activity. But the 
figures are sending out con- 
flicting signals, as registra- 
tions of lighter commercial 
vehicles continued to be rela- 
tively buoyant in April. Total 
new commercial vehicles reg- 
istrations last month were 0.8 
per cent higher than in the 
previous April. 


Ostrich farming 
attracts protests 


Financial Timas Reporters 

Investors in ostriches were 
mocked by animal welfare 
campaigners outside the High 
Court in London yesterday as 
the Ostrich Farming Corpora- 
tion warded off an application 
by the British government to 
wind it up. 

Dressed as a “City gent” 
astride a pantomime ostrich, 
Mr Richard Hardy (right), of 
the Compassion in World 
Farming group, said the wild 
birds were ill-suited to life in 
small paddocks in a cold, wet 
climate. 

But Mr Rob Collard. a Welsh 
ostrich farmer who is offering 
to ship birds belonging to QFC 
investors from a farm in Bel- 


gium. said: “These are teething 
troubles for the ostrich indus- 
try, that's alL" 

The government's applica- 
tion to wind up the OFC was 
postponed after the company 
said it needed more time to 
prepare its defence. 

Afterwards, one investor 
said: “We are all very con- 
cerned about the whole situa- 
tion. We want it sorting out as 
soon as possible. The whole 
thing fa a nightmare.” 

The Official Receiver was 
appointed in April as provi- 
sional liquidator of the OFC. 
which took millions of pounds 
from several thousands of 
investors by “guaranteeing" 
annual returns of more than 51 
per cent 


Junankar made his comment 
shortly after Mr Kenneth 
Clarke, chancellor of the 
exchequer, and Mr Eddie 
George, governor of the Bank 
of England, concluded a rou- 
tine monetary meeting. As 
expected, no cat in rates was 
announced in the immediate 
aftermath of the meeting. 
Meanwhile the CBI published 
its latest analysis of regional 
trends in UK manufacturing 
industry. It reported that 
orders fell sharply in six out of 
11 regions in the four months 
to April. 

best, While manufacturing has 
been in the doldrums this year, 
the service sector has contin- 
ued to grow rapidly - at an 
annual growth rate of 28 per 
cent in the first quarter of this 
year. 

But should we be worried by 
British industry’s relative 
decline? Ms DeAtme Julius, 
chief economist at British 
Airways and co-autbor of a 
prize-winning essay on de- in- 
dustrialisation, thinks not. 
“There is nothing special about 
manufacturing that means it 
should receive special atten- 
tion from government policy.” 
she said. 

Mr Geoffrey Dicks, econo- 
mist at NatWest Markets, 
agrees there is small cause for 
concern. “We cannot live by 
services alone because a lot of 
the sector services manufactur- 
ing. But that said, it is not wor- 
rying that manufacturing has 
become as small a part of the 
economy as it has." 
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The UK has also avoided the 
balance of payments problems 
thought inevitable as imports 
continued to be sucked into the 
UK without the manufactured 
exports to pay for them. 

And the UK's experience is 
not unique - a move away 
from industry towards services 
is a trend common to most 


developed countries. Despite 
its present troubles, UK manu- 
facturing's relative decline 
may be nearing an end, 
whereas in other countries - 
such as Germany and Japan - 
there appeals still to be much 
further to falL 

Samuel Brtttan. Page 14 


Rescued vanmaker seeks 
partners for new range 


By Haig Simonian, 

Motor Industry Correspondent 

A development partner, 
perhaps in Asia, is being 
sought by LDV, the British 
vanmaker which has risen 
from the ashes of the former 
Leyland Daf group. The compa- 
ny’s choice of Samuel Mont- 
agu, the Asia-based merchant 
banking arm of the HSBC 
banking group, as financial 
adviser underlines the belief of 
Mr Allan Amey, LDV chief 
executive, that LDV could find 
a partner to work on new 
vehicles. 

Mr Amey believes companies 
in a number of newly industri- 
alising markets could be inter- 
ested in co-operating on a suc- 
cessor to LDV’s current range. 
The new model would combine 
LDV's reputation for 
no-nonsense products with 
more modem technology. 

Mr Amey said he expected 
the next 12 to 18 months to be 
occupied by discussions with 
potential partners. LDV’s i.500 
employees will be hoping he 
finds a candidate quickly. “We 
are aware that the current 
structure of the company prob- 
ably won't be suitable in the 
next three to five years,” he 


said. "Are we still going to be a 
private company in three 
years' time? I would doubt it” 

Mr Amey's candour stems 
from the fact that LDV is a 
minnow in a shark-infested 
sea. With sales of just 15,200 
vans last year, it ranks as the 
smallest of Europe's volume 
van makers. Moreover, almost 
ail its business is in the UK, 
robbing it or the ability to ride 
out national business cycles by 
spreading its sales internation- 
ally. 

Yet Mr Amey was confident 
that LDV bad a future. The 
company had flourished in the 
three years since the collapse 
of Leyland-Daf. he said. Pro- 
duction had climbed steadily, 
and turnover jumped 43 per 
cent to £216m ($326m> last year 
while pre-tax profits rose 27 
per cent to £23. 3m. 

Sucb figures have embar- 
rassed the experts who pre- 
dicted LDV was heading 
towards bankruptcy after its 
rescue. Instead, il has flour- 
ished by concentrating on sim- 
ple. sturdy vans, which can be 
tailored relatively cheaply to 
the customers' individual 
needs. 

While bigger rivals, such as 
Ford and Fiat, produce many 


times more vehicles, they gen- 
erally come in fewer variants. 
That means Qeet buyers who 
want special features, such as 
a sliding door here or a rolling 
door there, have to send their 
newly-acquired vehicles to a 
specialist bodybuilder for con- 
version. By contrast, LDV does 
the job itself straight off the 
production line. 

The company hopes its new 
models and its move back into 
exports will lift sales to 17,000 
vehicles this year. But while 
improved products and broader 
distribution will raise cash- 
flow. they will not be enough 
to guarantee LDV's long-term 
future. In spite of styling 
changes, the new Pilot and 
Convoy can be traced back to 
the 22-year old Sherpa van. 

The new models may refresh 
the range sufficiently to carry 
LDV into the next century, but 
the company will eventually 
have to come up with a new 
product. That is where the 
trouble starts. Mr Amey reck- 
oned a new van would cost 
£150m (S226.50m) to develop: 
many in the industry would 
put the figure appreciably 
higher. Either way. it is proba- 
bly beyond the company’s 
reach. 


curb 


of the commission, pressing for 
a “rapid solution" to the prob- 
lem. Mr Major suggested that, 
if no progress could be made, a 
summit of EU heads of state 
should be called. 

The British government’s 
cull scheme finally began yes- 
terday as about 1,000 cattle 
aged over 30 months were 
destroyed. But most of the 
slaughterings were in Scotland 
and Northern Ireland, with 
only about 100 in England, and 
bottlenecks continued to be 
reported. The government said 
on Tuesday there was a back- 
log of 120,000 cattle. 


Central 
bank 
downbeat 
on EMU 


Ely Gillian Tett, 

Economics Correspondent 

Financial markets will punish 
the UK by poshing up its bond 
yields if it stays outside a sin- 
gle currency, Mr Eddie 
Goerge, the governor of tbe 
Bank of England, warned yes- 
terday. But if the UK enters a 
single European currency it 
will be tying itself to a project 
which looks increasingly 
risky, he added. 

Mr George saidthe recent 
economic slowdown on the 
mainland of Europe had left 
him “more doubtful than a 
year ago” as to whether the 
conditions would be in place 
for healthy monetary union in 
1999 - the planned starting 
date. 

His comments provided a 
stark outline of the unpalat- 
able choice that any future UK 
government will face later this 
decade if European monetary 
union goes ahead. 

However, his downbeat anal- 
ysis is likely to be rebuffed by 
Mr Yves Thlbault de Sflguy. 
the European Union's mone- 
tary commissioner, who meets 
with UK businessmen and 
political leaders in London 
today and tomorrow. 

Mr de Sflguy hopes to use 
the meetings to win support 
for EMU. He will meet the 
oppposition Labour party's 
shadow chancellor of the 
exchequer, Mr Gordon Brown, 
and the deputy prime 
minister, Mr Michael 
Heseltine. He will also pro- 
mote the advantages of' a' 
future exchange rate mecha- 
nism to tie those outside EMU 
to the angle currency. 

Commission officials insist 
that they do not intend to try 
to “bally'’ the UK into 
reentering a future ERM. How- 
ever, Mr de Silguy will argue 
that full sovereignty is a myth 
for countries in the modern 
world - and insist that a sin- 
gle currency could increase 
jobs and economic growth. 

But the problems Mr de Sil- 
guy will face in persuading UK 
officials of this were under- 
lined by Mr George. 

Speaking to the House of 
Commons Treasury select com- 
mittee, Mr George pointed out 
that the high unemployment 
levels in Europe, and the vari- 
ation between countries, were 
an important factor threaten- 
ing the viability of the single 
currency project 

But although he said that 
the recent slowdown in Europe 
made convergence towards 
EMU increasingly difficult he 
added that political pressures 
in France and Germany meant 
they were likely to press 
ahead anyway. 

The UK could face the risk 
of discrimination if it stayed 
outside EMU, be added. 

Meanwhile, bond yields 
would almost certainly rise - 
although in the longer term he 
hoped that prudent economic 
management might eventually 
lower them. “The financial 
markets would penalise us - 
they would be suspicious 
about why we had stayed out 
and would demand a pre- 
mium,” he said. 


UK NEWS DIGEST 


Ministers split 
on competition 

The Government should have no role in the creation of 
national corporate champions, Mr lan Lang wdl say today m a 
break from the approach adopted by his predecessor as trade 
and industry secretary. Mr Michael Hesettui^wlic i s now 
deputy prime minister. Mr Lang will also stress Oat the 
promotion of domestic competition is back at the heart of his 
role as arbiter of mergers and acquisitions. This rrturn to the 
so-called Tebbit doctrine of the mid-1980s - which takes Us 
name from the former trade secretary. Lord Tebbit - is the 
clearest indication yet of the sharp divide which has opened 
between Mr Lang and Mr Heseltine. 

Mr Heseltine has always been mare committed to the promo- 
tion of competitiveness and inward investment than the foster- 
ing of domestic competition. The statement by Mr Lang, in a 
speech today to a conference on utilities, has many implica- 
tions for British industry and the City of London, since as 
trade and industry secretary he plays a quasi-judicial role in 
deciding whether takeovers should proceed. At the conference, 
organised by the Adam Smith Institute, the free market think 
tank , Mr l ^n g will say that he wifi use his powers to stimulate 
competition in the utility industries. However, he will also 
make it clear that this philosophy underpins his approach to 
all takeovers, in whatever industrial sector. 

Robert Peston, Westminster 

Mergers watchdog is defended 

Past and present members of the Monopolies and Mergers 
Commission have defended its handling of the electricity gen- 
erators' bids far two regional distributors. They were respond- 
ing to last week's resignation from the commission of Mr 
David Kinnersley, a former chief executive of North West \ 
Water who criticised the MMC's workings and called on other 
members to quit Mr Kinnersley was speaking alter Mr Ian 
Lang, the trade and industry secretary, blocked the bids by 
National Power and PowerGen for Southern Electric and Mid- 
lands Electricity despite an MMC recommendation that they 
should be allowed to proceed. 

Co mmiss ion members contacted by the FT rejected Mr Kin- 
ners ley’s criticisms. One member, a lawyer, said: “I can't see 
any validity or strength in his points and I'm certainly not 
aware of nneasp or unrest in the commission. We're in a 'no 
win' situation.' 1 

Stefan WagstyL Robert Rice and Andrew Boiger 

Equitas failure cover is offered 

Lloyd's of London Names are being offered the 
LLOYD’S chance to buy protection against the possible 
iiorw o« ioncom failure of Equitas. the insurance market’s 
planned rescue vehicle The product launched by Aon Re 
Special Risks, part of the Aon broking group, could help 
Lloyd's sell its p lanne d recovery plan - of which Equitas is 
part - to Names, individuals whose assets have traditionally 
supported the insurance market Equitas will take responsibil- 
ity for billions of dollars of US asbestos and pollution-related 
liabilities and is intended to allow Names to draw a line unde' 
their affair s at Lloyd's and leave. Some Names fear that if 
Equitas has insufficient assets, they might face extra bills. Tbe 
new product will allow them to protect specified assets against 
seizure. Ralph Atkins, Insurance Correspondent 

Business park near airport 

A £100m ($151m) business park is to be developed at Manches- 
ter Airport in northern England in a joint venture by Arling- 
ton Securities and Manchester City Council. The park will 
house about 4.000 jobs on a 20ha greenfield site near the 
airport's terminal buildings and hotels. Tbe airport, owned by 
Greater Manchester's 10 local authorities, is the ninth largest 
in Europe. fan Hamilton Fazey, Manchester 

Fewer gain citizenship 


Mew citizens 


More people from the Indian 
subcontinent than any other 
region were granted British 
citizenship last year, followed 
by other entrants from the 


Giants in the UK, 1993 •: ; citizenship last year, followed 

Total 40A16 •• by other entrants from the 
C-Brt “new” Commonwealth, the 

— s , p79t) Middle East and Europe, gov-. 

/ V" eminent figures show. The 

I \ Home Office said that, of 

EastT J 40,516 people granted British 

( 9 %] L-- /\ J . ■ citizenship last year, 27 per 

\ / j 'v/r cent came from P akistan, Ban- 
j L__ gfadesh, India and Sri Lanka. 

"new” Commonwealth 
( 9 %j countries in Africa, the West 

OM on** now Indies and elsewhere made up 

ctawnonwraitti cornramestti a further 17 per cent. Citizens 

S3*l ! l!I2h from the “old" Co mmo nwealth 

snnK Home ciboo _ Australia. Canada, South 
Africa and New Zealand - made up 8 per cent of those 
becoming British. The figures mark a continuation in the 
gradual decline in the number of people awarded citizenship 
from 117.000 in 1969 and 59,000 in 1991. This happened despite a 
continued increase in the number of applications for citizen- 
ship from 43,000 in 1993 to 52,000 fast year. Nearly 45 per cent 
of the grants were made on the basis of residence, with a 
further 30 per cent for marriage to a British citizen. 

Mark Suzman, Social Affairs Correspondent 

Workplace illness rises 

The health of the British workforce leaves much to be desired, 
say two reports. Working days last through strikes - once 
called the national sickness - are at their lowest level since 
records began in 1891 but evidence continues to mount that. 
the new national sickness is sickness itself. With rising absen- 
teeism costing around £llbn f$l6.6bn) annually, the govern- 
ment's Health and Safety Executive said that more than 2m 
employees each year were suffering ill-health either caused or 
aggravated by the workplace. The HSE's comments coincided 
with a report c la i m i n g that Myalgic Encephalomyelitis, other- 
wise known as ME. is costing nearly £l.5bn a year in benefits, 
medical bills and loss of government revenue. At least 150,000 
people in Britain are thought to be affected by the illness, 
characterised by exhaustion and lethargy. Michael Cassell 

Business Correspondent 



US and S African governments face suits over weapons-to-Iraq case 

Ex-arms dealer to sue over jail term 


r 




By Jimmy Bums in London 

The former British intelligence 
agent and company director at 
the heart of the arms-for-Iraq 
affair, Mr Paul Grecian, yester- 
day said he planned to take 
legal action against the South 
African and US governments 
for wrongful imprisonment Mr 
Grecian arrived back in the UK 
from South Africa after a 
Johannesburg court rejected a 
US request for his extradition 
on charges of conspiring to sell 
artillery fuse components to 
Iraq in violation of an arms 
embargo. 

He described the past six 
months, during which he was 
held in South African prisons 
while facing pressure from US 
officials, as a “disaster” which 


has caused him and his family 
distress. "There U no doubt in 
anybody's mind that the 
Americans have not acted in 
very good faith, and that the 
action of certain officials in 
South Africa left grounds for 
serious concern,” Mr Grecian 
said at a press conference in 
the House of Commons organ- 
ised by Ms Ann Clwyd, the 
opposition Labour party MP 
who has campaigned on his 
behalf 

Mr Grecian was arrested in 
December by South African 
police on an Interpol warrant 
while visiting his fiancee, even 
though a British appeals court 
had just quashed his convic- 
tion for illegally exporting 
arms to Iraq via Jordan. 

Yesterday he accused a US 


prosecutor of conducting a per- 
sonal vendetta against him. 
and urged the UK government 
to intervene to have his Inter- 
pol warrant cancelled. 

Mr Grecian’s release from 
South Africa followed intense 
behind-the-scenes discussions 
between senior officials at the 
Foreign Office in London and 
members of the Mandela 
administration. 

A former director of Ord- 
nance Technologies (Ordteci, a 
British-based engineering com- 
pany, Mr Grecian was con- 
victed In 1992 of illegally sell- 
ing arms to Iraq. But the 
conviction was overturned last 
year after new evidence, with- 
held from the defence in the 
original trial, was uncovered 
by an independent inquiry 


headed by Sir Richard Scott 
Official documents showed 
the UK government had known 
UK arms were being supplied 
to Iraq via Jordan but had cho- 
sen to turn a blind eye. They 
also showed that Mr Grecian 
had been amnng the first infor- 
mants to provide the UK intel- 
ligence service MI6 with cru- 
cial information about the 
Iraqi supergun project 
US prosecutors are persisting 
with the case against Mr 
Grecian, alleging that he used 
false end-user certificates 
showing that artillery fuse 
components were destined for 
Jordan to obtain an export 
licence for the US manufac- 
turer. the New Jersey-based 
Rexon Technologies Corpora- 
tion. 
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Growing up 
and rites P 
of passage 


ARTS 


WHITE SQUALL 
Ridley Scott 

MR HOLLAND’S OPUS 

Stephen Herek 

executive decision" 

Stuart Baird 

STONEWALL 

Nigel Finch 

TOO DAYS BEFORE THE 
COMMAND 
Hussein Erekinov 


S am? constitutional imper- 
atives are no less forceful 
for being unwritten. Just 
as America has her Bill of 
Rights, Hollywood has its 
Bill of Rites. It decrees that every 
■' male citizen, bar none, must go 
through some major testing experi- 
ence. either to prove that he,is a 
man or to learn some higher wis- 
dom about Life. 

White Squall is a rite-of-passage 
movie about schoolboys growing 
up. Mr Holland's Opus, as an early 
captioned quotation suggests (“To 
teach is to learn twice”: Joseph 
Joubert), is a ditto movie about a 
schoolteacher growing up. 

The first film is based on a true 
story about a school ship that «>nir 
in a Caribbean squall in 1961, with 
13 survivors and six dead. Tension, 
scenery and spectacle abound, 
along with the manhood lectures. 
The other, a Mr-Chips-with- 
everything epic about 30 years in 
the life of music master Richard 
Dreyfuss, offers tears, comedy, fam- 
ily drama, more tears and a climax 
that for sheer schmaltz makes The 
Sound Of Music seem like Huts 
CIos. . 

White Squall, directed by Ridley 
Scott is low art with a high art 
sheen. It looks like every sea paint- 
ing you ever wanted to steal off a 
— gallery wall. The rearing brigantine 
'“riding the high-clawing, silvered 
waves; the Turnerish storms blend- 
ing their gloomy, glowing half-col- 


ours; the hot-hned exoticism of lulls 
ashore. 

Mtod you, the maker & Alien and 
Blade Runner is getting careless 
with, his exoticism when he strews 
Spanish moss and palm trees over 
an early scene set in nordic Connec- 
ticut (actually shot, end credits 
reveal, in South Carolina). And we 
®®eam louder at the phonier impo- 
sitions that follow. This tale of boys 
on the briny under the rasping 
aegis of Captain Jeff Bridges, now 
looking frighteningly like father 
Lloyd, becomes a excuse for two 
hours of contrived adversity and 
preachy inspirationalism. 

Even before the squall strikes - 
ten fine minutes of shivering tim- 
bers and exploding water - we have 
had the boy with vertigo who is 
forced to climb the rigging, th» hoy 
with father troubles who harpoons 
a symbolic dolphin, and the boy 
who writes arch voiced-over diar y 
entries like “Today I leave the path 
chosen for me . . ." 

The voyage and its horrors finally 
teach the lads, or the surviving 
ones, the virtues of teamwork sod 
respect for authority. But if they 
had wanted to learn cracker-barrel 
wisdoms they could have gm viiterf 
in Dead Poets Society, which . this 
film painfully, if at timm pictur- 
esquely, resembles. 

Mr Holland’s Opus is silly too, but 
more lovable. Richard Dreyfuss 
wants to write the great American 
symphony but is stuck with teach- 
ing the great American unwashed. 
The place is an Oregon high school 
from the 1960s to the present day. 

Like Michelle Pfeiffer in Danger- 
ous Minds, Dreyfuss learns that it is 
no use knocking on his pupils' 
minds straight away with high cul- 
ture. So he puts rax hold his own 
preferences to give them the Beatles 
instead of Bach, the toys instead of 
the 12-note system. 

Judging by Dreyfuss 's own com- 
positions, which sound like Aaron 
Copland rearranged by Mantovani, 
he is hardly up there with the 
avant-garde himself But this is just 
one of the ways in which the film 
has its Virtuous Rfitfem cake while 
■ eating a ch pa p and tasty one that 
looks the same. 

Dreyfuss gamed an Oscar n nmi - 






Opera 



Jeff Bridges as the captain in Ridley Scott's tale of boys on the briny, ‘White Squall* 


nation, for his gallant- ageing faat , 
from boyish wig and bright pancake 
complexion to white hair and 
granny specs in 2% hours, but even 
he cannot steer us through so much 
manipulation without our feeling 
used and abused. There is the wife 
(Glenne Headly) who sghs, laughs 
and/or sniffl es with him through 
every crisis. (Don't women have. a 
life of their own? Not in Holly- 
wood). And there is the deaf son our 
hero neglects - lavishing time 
instead on the school's needy black 
drummer and auburn-haired clari- 
nettist - until the multi-Kleenex 
moment when he sings a song espe- 
cially for him, with si gn language, 
at a deaf school concert. 

The terrible thing is that the film 
Jerks tears from us even as we 
despise oar own gullibility. Reflexo- 
logists should look into this. Maybe 
it is the timing -- a 150-minute press 
show on a light breakfast Or maybe 
it is the magic of stars. When an 
actor like Dreyfuss puts his all into 
a role - shrugs, tics,, chuckles, 
whiplash asides, brimming eyes - 
we go. along with the stager even 


while having doubts about the song. 

* 

As well as on sea and land. Execu- 
tive Decision shows yon can learn 
wisdom five miles up in the air. 
Over the Atlantic toe passengers of 
a Washington-bound Jumbo jet fell 
prey to a trigger-happy Arab 
hijacker (David Sachet) with prison- 
er-freeing demands. On board, the 
Pentagon learns, there is "enough 
nave agent to blow up half the 
Eastern seaboard.” Can CZA agent 
Kurt Russell and a crack commando 
troop stop him by boarding the 
plane? Secretly, and in mid-air? - • 
We wish to say at this paint that 
Mr Sachet is tn no way representa- 
tive of a just and tolerant race, as 
witness the Islamic henchmen who 
get shot when they dispute his com- 
mands. We also respect the right of 
religious extremist groups to pro- 
vide much-needed distraction on 
long-haul flights- This group even 
allows a showing of the in-flight 
movie to the passengers, who must 
have begun to believe they were the 
in-fUghf movie. 

Meanwhile a bomb must be 


defused with perspiring tweezers 
down in the hold while up above - 
we are amazed at all the unused loft 
space in these planes - Russell 
must monkey-clamber about with 
surveillance tools. Between levels a 
stewardess (Halle Berry) must be 
lured into the troop’s confidence by 
remote communication, so that sha 
can gasp and gesticulate attrac- 
tively for the video link-up. 

It is all undfttnandtng f un right 
from the way from the surprise 
early exit of Colonel Steven Seagal 
during docking manoeuvres - 
sucked away by a cross-draught to 
another film - to the inevitable 
moment when a non-flyer must 
land the quaking, perforated plane. 

With so many movies teaching us 
to be men how refreshing, in the- 
ory. to have Stonewall and 100 Days 
Before The Command. The first is 
Nigel Finch’s tribute to the 1969 
Stonewall riots, when police and 
homosexuals clashed outside the 
eponymous bar in Greenwich Vil- 
lage. 

The event has become so sacra- 
mental in gay lore that it could do 


with some irreverence. Instead we 
get a Brechtian soap opera: 90 min- 
utes of strutting, flouncing and agit- 
prop attitudinising - Miranda the 
drag queen who specialises in being 
thrown out of bars is especially 
tedious - wrapped up in dialogue to. 
die for. “We deal in dreams,” says 
someone. “I guess we’re as Ameri- 
can as apple pie.” 

The homosexuals in Hussein 
Erekinov’s 100 Days Before The 
Command are as Russian as cold 
cabbage soup. Not a smilp. from any 
of the uncloseted and often 
unclothed gays In tola an guished 
tale of forbidden, love in the mili- 
tary. 

Erekinov gained permission to 
shoot in an army base by giving the 
authorities a fake script Unfortu- 
nately he did not have, on this evi- 
dence, a non-fake replacement 
Stock training footage listlessly 
alternates with shots of naked men 
in bunkrooms or showers, as If 
crosscutting alone would conjure a 
drama and a narrative. Instead we 
come out hmnming the ecboey bar- 
racks and bleak Slavic silences. 


Theatre/ Sarah Hemming 


Feydeau farce with a hard edge 

re is a difference between for an inheritance. But when her This approach brings out Fey- voyeuristic Dutch uncle, r 
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carries the show along 


I f there is a difference between 
English farce and the French 
farce of Feydeau, perhaps it 
hes in the fact that toe English 
version of the genre is so often 
fuelled by embarrassment Discov- 
ery, or the possibility of discovery, 
brings with it a sense of shame. 
Whereas in Feydeau, certainly in 
Peter Hall's new production of Mind 
AS Vie for Me ( Occupe-toi-d ’Amede), 
toe characters do not even have the 
redeeming grace of the potential for 
embarrassment: they are all so 
heartless and greedy that their sole 
motivation is not to be found out 
until they have had time to pursue 
their frantic strategies. 

SnappQy translated by Hall and 
Nicky Frei, Mind Millie for Me is 
set in tum-of-toe^entury Paris and 
revolves around an upmarket cour- 
tesan, Millie, who is left to the ten- 
der care of Marcel, her lover’s best 
friend, while her lover is away. She 
even agrees to a fake marriage with 
Marcel in order to boost his flagging 
fortunes by rendering him eligible 


for an inheritance. But when her 
lover Etienne returns early and dis- 
covers that the two appear to have 
betrayed his trust, he takes his 
revenge by sabotaging the feke wed- 
ding so that toe two are in fact 
joined as husband and wife. 

In Hall’s bright, brittle, eagleeyed 
production the ruthlessness of these 
self-centred individuals is empha- 
sised. Unlike some farces, which 
begin with near-normality and spi- 
ral out of control, here we appear to 
be in a world that is permanently 
beyond moral repair. Like all Fey- 
deau’s farces, toe plot Is an inge- 
nious and precisely hniannwl mech- 
anism that works brilliantly, hot we 
feel as if we are locking In on just 
one revolution of a ghastly m ac hine 
that continues long after we have 
left The characters are all mon- 
strous, the atmosphere is bubbling 
with hysteria right from toe begin- 
ning, and the whole thing has a 
ni ghtmarish quality, emphasised by 
Gerald Scarfe’s luridly coloured, 
slightly surreal sets. 


This approach brings out Fey- 
deau’s despair at hypocrisy and 
moral bankruptcy - his savagB sat- 
ire of a society where rank is all, 
where a woman can be passed 
around like a bank-note and where 
marriage is the biggest disaster that 
can befell anyone. 

The production whistles along at 
break-neck speed, is admirably 
detailed and often vary fanny. But 
you are never helpless with mirth: 
since toe characters have no 
warmth there can be no real sense 
of betrayal,- no real an guish and no 
truly desperate comedy - you can- 
not laugh heartily in sympathetic 
recognition of their predicament 

That said, toe line Hall has taken 
is expertly executed and sustained, 
and the cast give superbly polis he d, 
frantic performances. Most have 
found a key to their parts in move- 
ment Nicholas Le Prevost’s ramrod 
Etienne stalks stiffly Tike a jointless 
dummy; Neil Pearson’s manic Mar- 
cel bounces as if propelled round 
thff Stage by invlrfhli* qiring g; % 


voyeuristic Dutch unde, pink-faced 
and carrot-haired, waddles around 
hke a wind-up toy (a dehghtfni per- 
formance from John Fraser). There 
are enjoyably witty performances 
too from Peter Blythe as a pomp- 
ons, panting prince and Robert 
Lang as Millie's fumbling, fawning 
father. 

The show is carried along, how- 
ever, by Fehrity Kenflal as MiTHe_ 
who succeeds in combining blatant 
acquisitiveness with oodles of 
charm. Hers is the r*n« character 
who seems to have a beating heart 
- when she realises that she has 
become a wife, she suddenly 
changes tack, suggesting that 
beneath the coquettish invincibility 
lies a yearning for something 
deeper, fort for the most part this is 
a perfectly-turned, hartedged pro- 
duction displaying human grubbi- 
ness like an overturned anthflL 

Continues at the Theatre Royal, 
Haymarket, London (0171-930 
8800). 


Miss 

Julie 

L ondon’s current passion for 
Strindberg's itadsummen- 
night's scream of sexual 
attrition and class 
antagonism now.moves to toe 
operatic stage. The newly formed 
Operate (music director Philip 
Ftearflam ) is a chamber opera 
company, toe brainchild of Julia 
Hollander, one of the more exciting 
new talents in opera production (at 
ENO her Fet mim ore and Gerda 
garnered both brickbats and 
bouquets; her production of 
Bnller's Bacchus made for 

ii n eaiiy thrUting theatre). 

For its inaugural production the 

company bag chosen a composition 
by Margareta Baffin, herself a 
distinguished Swedish soprano - 
festival-goers with long memories 
may remember her blind, visionary 
poetess to BlomdahTs space-ship 
opera Anianz ai Edinburgh at the 
dawn of the 1960s. It is a good 
choice, since without sacrificing 
any integrity, Hallin’s score is 
accessible and emotionally quick to 
respond to toe changing moods of 
the amour fou of the aristocrat and 
her father’s manservant Tonal, 
made up of snatches of melody and 
conversational flexibility, and with 
occasional hints of haunting 
folksong, the obvious comparison is 
with a Scandinavian JanABek. 

Apart from the three principals 
(toe third is toe down to earth 
servant Kristin, a confident symbol 
of self-righteousness amidst toe 
sodo-sexual heresies that fester 
around her in the torrid 
midsummer air), the scare calls for 
a string quartet Led by Nell 
Catchpole, divided into two pairs 
diagonally facing each other across 
toe studio space, the young players 
are as evocative as Haul Russell’s 
li g h ting dftrig n in boto 
accompanying and intensifying the 
mood; and sometimes commenting 
ominously, as in sinisterty sliding 
violin portamentL 


H affin’s characters are 
vocally well defined. 

The manservant Jean is 
allowed a lyrical 
outburst as he rhapsodises about 
the Alps and the lovers’ projected 
escape to their own hotel, giving 
way to triple-time mockery as 
diriUnsian sets in. Both Kristin and 
Julie have moments of reiterated 
declamation on one note - despite 
the tragedy, the women are 
certainly commanding figures for 
. misogynist Strindberg -' While 
Julie’s bright soprano can hint at 
hysteria and the ostinato 
obsessiveness, darkening into 
possession at the exuL Kristin has 
her. moment of chorale-like 
religions certainty. 

AD roles are well written for 
young voices, and are gratafnDy 
performed by Janet Mooney (Julie), 
Richard Halton (Jean) and Rose . 
Bellingham (Kristin). They make 
confident stage figures in 
Hollander’s production, dominated 
by a spiral staircase that might 
have been flown in from Coveaxt 
Garden's Midsummer Marriage, a 
visual reminder of the literal gulf 
between upstairs and downstairs 
that not even lust can bridge far 
long. And the offstage Count's 
boots are as potent a symbol of 
arrogant, unassailable masculine 
authority as the late General 
Gablet's pistols were for his little 
tomboy daughter, Hedda. 

Martin Hoyle 

Lyric Studio, Hammersmith, 

London W6 until May 18. 

Supported by Absolut Vodka, 
NlKeNo, the Polonsky Foundation. 
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■ ANTWERP 

CONCERT , ooflnn 

Do Singe! Tel: 32-3-2483800 

• JuBane Banse, Christoph 
PnJgardten and Michael 
soprano, tenor and pianist perform 
wortesby Wotf; Bpm; Ma V 

■ BERLIN 

• Concerto K6Jn: and pang 
***** stBk * 

Mendelssohn, AJbrechtsberger and 

Vanhaf, 7.30pm; May iz 

• Don Quixote: by Wen zl. 
Performed by the R 

‘ SWonieorchestar Berlin and toe 

Ernst Serif Chor. 

.Gustav Kuhn. Soloists induae 

sopranos CeUna Urefe, ^ c i ie j| e 
Bterck. mezzo-soprano Micheiie 

Breedt, alto Gabriele . 

sfctofeckenbach, 

and Fbbert W6rle. 

HS.nndbas^ 

and Andreas Kohn; 7-30P*"- "W 


Philharmonic & KammennusJksaal 
Tel: 49-30-2614383 

• Berliner Symphoniker. with 
conductor Alun Francis, pianist N. 
van Oosterum, violinist S. Vtersen 
and cellist L- GroeneveJd perform 
Beethoven’s overture to Fidelio and 

Symphony No.5 in C minor; 4pm; 

May 12 

OPERA 

Deutsche Oper Berlin 
Tel: 49-30-3438401 

• Alfredo Kraus: masterclass by the 

tenor, featuring Camille Capasso, 
Abbie Furmansky, Marten Ernst 
Lassen, Raff Lukas. Mathias Schulz 
and others; 11.30a m; May 12 

■ BONN 

OPERA 

Oper der Stadt Bonn 

Tel: 48-228-7281 

• Carmen: by Bizet Conducted by 

Eugene Kohn and performed by toe 
Oper Bonn. Soloists include R. Ingle, 
). Bartz, K Zaric, T. Karisen, P. 
Naviglio and C. Conde; 7pm; May 
11, 14 ( 8pm) 

■ BRUSSELS 

exhibition 
P alais des Beaux-Arts 

Tel: 32-2-5078466 
m Ai jo ust Sander. Le Pont 
TiureSircteur exhibition devoted to 
toe work of the Gerrrctfi 
photographer Augwt^der- The 

display includes historical 
documents and more than 200 
Si Including 

Jahrhunderts (People of toe 20to 
Century); to May 12 

Royal de la Monnaie 


Tel: 32-2-2291200 

• Pefleas et Me&sande: by 
Debussy. Conducted by Antonio 
Pappano and performed by La 
Monnaie. Soloists include Laurence 
Dale, Maria Bayo, Monte Pederson 
and Nathalie Stutzmann; 3pm; May 
11 

■ COLOGNE 

OPERA 

Opemhaus Tel: 49-221-2218240 

• Eugene Onegin: by Tchaikovsky. 
Conducted by David Levi and 
performed by toe Oper KOln. 
Sofofsts include Schwefkart, DOring 
and Andonian; 8.30pm; May 10 

■ COPENHAGEN 

OPERA 

Det KongeEge Tester 
Teh 45-33 14 10 02 

• La Fbrza del Destino: by Vercfi. 
Conducted by Maurizio BarbactnJ 
and performed by toe Royal Danish 
Opera. Soloists include Gttta-Maria 
SjOberg, Per Hoeyer end Stephen 
O’Mara; 8pm; May 11, 14 

■ LONDON 

CONCERT 
Royal Albert HaB 
Tel: 44-171-5898212 

• The Royal Philharmonic 
Orchestra: with conductor Owaln 
ArweJ Hughes, tenor Thomas ADen 
and the Royal Choral Society 
perform works by Holst and Walton; 
7.30pm; May 12 

EXHIBITION 
Dufwfch Picture GaHery 
Tel: 44-181-6935254 

• Soane and Death: a major group 
of drawings from toe Sir John 


Soane’s Museum on toe theme of 
tombs and monuments is displayed 
in an exhibition exploring Soane’s 
Interest in memorials and death 
rituals. The Dulwich Picture Gallery 
itself contains one of toe most 
Important of Soane’s mausotea. 
designed for toe bodies of the 
Gandy's founders; to May 12 
OPERA 

London Cofiseum 
Teh 44-171-8380111 

• Fidelia: by Beethoven. 

Conducted by Richard Hickox and 
performed by toe English National 
Opera. Soloists include Anthony 
Roife Johnson, Kathryn Harries, 

Keith Latham and Philip Sheffield; 
7.30pm; May 10 

THEATRE 
Barbican Theatre 
Tel: 44-171-6388891 

• The Taming of the Shrew: by 
Shakespeare. Directed by Gale 
Edwards and performed by the 
Royal Shakespeare Company. The 
cast includes Josie Lawrence; 
7.15pm; May 10 

■ MADRID 

CONCERT 

Aurfitorio Nadonal de Musica 
Tel: 34-1-3370100 

• Orquesta Nadonal de Espafia: 
with conductor Enrique Garcia 
Asensto and piano duo 
Renteria-Matute perform works by 
Espl£ and De Faila; 7.30pm; May 10, 
11, 12 (11.30am) 

■ MUNICH 

CONCERT 

PhSharmonie im Gasteig 
ret 49-83-48098625 

• Tokyo Symphony Orchestra: wfto 


conductor Norichika limori and 
pianist Markus Sohfrmer perform 
Takemitsu's Nostalgia, Mozart's 
Piarro Concerto in C major, K467 
and Tchaikovsky's Symphony No.5; 
8pm; May 12 

■ NEW YORK 

EXHIBITION 

Whitney Museum of American Art 
Tel: 1-212-570-3600 

• Collection in Context Willem de 
Kooning's Door Cycle: exhibition 
reuniting a series of paintings 
created by De Kooning In the 
mid-1960s. The series consists of 
inefividuai female figures painted bn 
hoUow-core wood doors 
accompanied in this exhibition by 
tracings and oD transfers of toe door 
Images, as well as photographs by 
Hans Namuto of De Kooning 
working on toe series; to May 26 

■ PARIS 

CONCERT 

Salle Pkyet Tefc 33-1 45 81 53 00 

• Orchestra PMharmoriique de. 
Radio France: with conductor Ingo 
Metzmacher and pianist Desztt 
Ranld perform works by Dusapln, ■ 
Stravinsky, Webern and Mahler; 

8pm; May 10 

EXHIBITION 

Gateife National* duJeu de 
Paume Tel: 33-1 47 03 12 50 

• Miquei Barceto: exhibition of 
large paintings and sculptures by 
toe Spanish artist; to May 12 

■ SAN FRANCISCO 

CONCERT 

Herbst Theater Tel; 1-415-398-6499 

• JullHard String Quartet perform 


works by Mozart, Beethoven and 
Sessions; 8pm; May 11 

■ STOCKHOLM 

OPERA 

Kungflga Teatem - Royal Swsdhh 
Opera House Tel: 46-8-7914300 

• Aida: by Verdi. Conducted by 
Maurizio Barbacini and performed 
by the Royal Swedish Opera. 
Soloists include Anders Lorentzson, 
Paulette de Vaughn and Jerker 
Arvidson; 7pm; May 10, 13 

■ VIENNA 

CONCERT 

JHusikverein TeL- 43-1-5058681 

• The Met-Orchestra New Yoric 
with conductor James Levins 
perform works by Wagner, R. . 
Strauss, Bart6k and Gershwin; 
7.30pm; May 11 

■ WASHINGTON 

EXHIBITION 

National Museum of American Art 

Tat 1-202-35 7-2700 

• Contemporary Printmaldng In 
America: Collaborative Prints and 
Presses: for three decades the 
collaborative printmaking workshop 
In toe US has had a significant 
Impact on visual art Ninety worics 
on paper, created by artists in 
collaboration with more than 35 - 
printers, provide an overview of tins 
development in contemporary art, 
from May 10 to Aug 4 

Listing c emptied and suppfed by 
ArtBase The International Arts 
Database, Amsterdam. The 
Netherlands. Copyright 1996. AN 
rights reserved. Teh 31 20 664 6441 
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Economic Viewpoint * Samuel Brittan 


Take away that gloom 


BOOK REVIEW • Rk*a^ ' • 

ASHES TO ASHES: America's Hundred- Year Cigarette War, The Public 
Health .And The Unabashed Triumph Of Philip Moms 
By Richard Kluger 
Alfred A. Knopf, 807pp, $35 


The UK economy is doing better than a superficial look at some figures suggests. 
But It is unlikely to produce a sufficient recovery in the government's standing 


A favourite theme of Michael 
Heseltine, the British deputy 
prime minister, is that an 
economic upturn, in which the 
consumer clearly gains, will 
proride a powerful political 
boost to the government of the 
day and could even get it re- 
elected in spite of heavy odds. 
I have never been quite able to 
understand why the party in 
power is supposed to derive a 
bonus from the economic 
growth that occurs naturally 
in most western economies in 
most years. 

I cannot imagine Mr 
Heseltine would like an unsus- 
tainably rapid boom which 
would have to be reversed 
after an election. Even if be 
did, the financial markets 
would realise what was hap- 
pening very quickly and there 
would be no shortage of Blair- 
ite commentators to translate 
their message to a cynical and 
suspicious electorate. 

Even now. too many ana- 
lysts see weaknesses and 
dilemmas that are mainly in 
the mind ’s eye. It is true that 
the flash estimate of first- 
quarter UK real domestic 
product shows growth still 
looking pretty sluggish. Real 
GDP rose by only 2 per cent 
over the year before and only 
1.6 per cent over the previous 
quarter at an annualised rate. 
This compares with estimates 
of an underlying growth of 
productive capacity of around 
2* i per cent 

A longer perspective at first 
makes matters seem even 
worse. Real GDP is only S‘A 
per cent above the level it 
reached at the end of 1990, 
when the economy was offi- 
cially regarded as operating 
around its equilibrium - ie 
without any gap between 
actual and sustainable output 
This seems to mean that 
either underlying performance 
has deteriorated dramatically, 
or at the least that there 
remains a large negative gap 
between actual and potential 
output In some people’s ter- 
minology, the recession has 
never really ended. 

Other analysts worry more 
about the composition of 
growth. When the recovery 


first started after the last 
recession it was led by the 
export sector, and manufactur- 
ing saw the greatest gains. 
But the service sector has 
since taken over the lead and 
manufacturing h as been stag- 
nant since last summer. The 
main dynamic element in the 
economy now comes from con- 
sumers. Moreover, unintended 
inventory accumulation con- 
tinues. suggesting that the 
growth pause may well con- 
tinue for some months longer, 
as the stock adjustment has 
further to run. 

Most of the above concerns 
suggest that output is too 
sluggish and that policy is too 
restrictive. Yet there is plenty 
for those who always look for 
indications of a revival of 
infla tion. Broad money growth 
is fairly hi g h, not only in the 
UK but in most members of 
the Group of Seven industria- 
lised countries. There has 
been some increase in com- 
modity and oil prices: and 
bond markets worldwide have 
reacted nervously to quite a 
moderate surge in US growth. 

But even if one treats these 
monetary and financ ial indica- 
tors as no more than amber 
si gnals , there is not much case 
for lower interest rates. Many 
of the direct effects would be 
on the consumer sector, which 
hardly needs stimulation. 
Another effect - other things 
being equal - would be to 
weaken sterling. And it would 
take a brave person to suggest 
that the British economy 
needs still more devaluation. 

Yet there is an interpreta- 
tion of events, which is less 
slavishly dependent on official 
figures and which makes 
much more sense. Home 
demand is growing at an ade- 
quate rate. The element of 
sluggishness is introduced by 
the depressed behaviour of 
continental export markets. It 
is reasonable to leave some 
room in the economy so that 
exports can take up some of 
the slack when the continen- 
tal economies recover. There 
are already signs that Ger- 
many may be turning 
the corner under the Influence 
of repeated if belated 


UK performance: an alternative interpretation 


Change between 

Official 

Alternative 

04 1994 and 04 1985 

Agues 

interpraudjon 

ReaJ GOPgrewrth .. 

1.9% 

2J3% 

minus 

Productivity growth 

0.7% 

2£% 

gives 

Employment growth {%) 

12% 

0.7% 

Employment growth (number) . 

299,000 

183,000 

minus 

Growth in working population 

116,000 

0 

gives 

Fall tn.on^uphjymerit ‘ 

183400 

183£00 


UK nominal demand at market prices 

% increase (annuaBsed half yearly moving average} 

Total Anal expenditure 


5 

Domestic ’ 
— demand — 


4 _j 

041904 

Source: CSO 


interest rate reductions. 

There are, furthermore, 
plenty of straws in the wind to 
suggest that UK economic 
growth is understated by offi- 
cial estimates. The accompa- 
nying table is an alternative 
interpretation provided by the 
Centre for Economic and Busi- 
ness Research. The centre 
accepts the unemployment fig- 
ures at face value. It takes a 
more pessimistic view of 
employment growth than the 
official statistics, but this is 
more than offset by an opti- 
mistic view of productivity 
growth, based on survey data 
and on new types of busi- 
nesses or products which offi- 
cial statisticians - through no 
fault of their own - cannot 
easily take into account 

The net result on the cen- 
tre's estimates is that In the 
course of 1995 UK real GDP 
rose by nearly 3 per cent 
instead of the nearly 2 per 
cent estimated officially. The 
alternative presentation has 
the merit of stopping 
us from beating our breasts 
about growth when unemploy- 


ment has been dropping. 

The state of the economy 
can be best approached 
through the behaviour of nom- 
inal GDP - that is GDP before 
the statisticians separate it 
into volume and price 
changes. Measured at factor 
cost - which has the effect of 
removing indirect tax distor- 
tions - no minal GDP has been 
rising since the end of 1994 at 
an annual rate of 4 per cent or 
less. That is well below the 5 
or 6 per cent consistent with 
non-inflationary growth. But 
it would be foolish to use this 
measure on its own. 

It is no use just crying for 
policymakers to adopt nomi- 
nal GDP as a philosopher's 
stone, or it will suffer the dis- 
credit that money supply and 
exchange rate targets have 
suffered and that inflation tar- 
gets wfll surely suffer to. The 
heads of the two main non- 
official forecasting institutes 
now say they favour the use of 
no minal measures as a guide- 
line. It will only make prog- 
ress if they use it in detail in 
their own regular analysis. 


Newcastle and 


Sunderland scout 


for new players 
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Nominal GDP is one of a fam- 
ily of measures to be exam- 
ined in conjunction with each 
other. Others include total 
final expenditure, which 
includes imports; and there is 
domestic demand, which 
excludes both imports and 
exports. 

Unfortunately the only esti- 
mates for these other series 
are at market prices - rather 
than at factor cost - and the 
apparent growth rates they 
register are therefore too high. 
But the relativities do tell us 
something. The two other 
demand measures - total final 
expenditure and domestic 
demand - have been growing 
at higher rates and have 
veered less towards deflation 
than GDP itself. One does not 
have to be a balance of pay- 
ments fetishist to suggest that 
the government should leave 
well alone and leave it to the 
external side to take up slack. 

I am sometimes told that 
New Labour may adapt a nom- 
inal GDP objective, as if that 
were something for which 1 
should feel personally grate- 
ful. The approach makes sense 
only as part of a wider frame- 
work of analysis which was 
once dubbed "monetarism 
without mysticism”. The 
approach will fail if it is 
treated as a way for Labour to 
smuggle real output targets in 
by the back door while not 
realising that the whole point 
is to show that real output 
cannot be directly controlled 
by the Treasury or any other 
central organ. 

The recent announcement 
by Gordon Brown, the Labour 
Treasury spokesman, that the i 
Treasury’ would be responsible 
for real growth arouses suspi- 
cions that real growth targets 
may indeed be the intention. 
Apart from anything else, the 
Treasury is not particularly 
good at stimulating growth - 
except very indirectly insofar 
as the Treasury 1s an obstacle 
to sectional spending lobbies. 
It would be sad if we had to 
learn all the lessons of the 
early 1960s all over again 
because of the difficulties offi- 
cial statisticians have In esti- 
mating productivity gains. 



amned by denials 
5F age of innocence 


Perhaps the 
greatest tribute 
one can pay 
. the author of 

jn this monumen- 

S to — tal history of 
the US cigarette industry' is 
that, at the end of its 807 
pages, it is impossible to say 
with certainty whether or not 
he smokes. Such objectivity is 
rare on an issue where the 
level of debate tends to hover 
close to the edge of hysteria. 

Arguably, hysteria is an 
appropriate reaction to what 
cigarette manufacturers do. In 
the US. smoking is tbe biggest 
single cause of premature 
death, taking the lives of an 
estimated 400.000 people a 
year. In the wider world, ciga- 
rettes have probably killed as 
many people this century as 
have fallen in all its wars. 

Moderate language, it could 
be said, is inadequate to con- 
vey the necessary sense of out- 
rage over death on such a 
scale. Yet cigarettes are not 
the only legally manufactured 
products that kilL Guns have a 
bad record, and cars take a ter- 
rible tolL Alcohol not only kills 
when consumed to excess, but 
causes many social problems. 
Sugar, salt and fat claim lives. 

Richard Kluger asks whether 
cigarette manufacturers are 
businesspeople much like any 
ethers, purveying a product 
that turned out to be hazard- 
ous long after it had become 
established in society, and now 
sorely abused by health fas- 
cists and moralising busy- 
bodies: or whether they are 
moral lepers preying on the 
ignorant, the miserable, the 
emotionally vulnerable and the 
genetically susceptible. 

It is a question he never 
quite answers. But ultimately 
he allows the industry to damn 
itself, chronicling in painstak- 
ing detail its continued denial 
of the causal connection 
between smoking and disease 
long after the evidence had 
become irrefutable. 

Of course, that evidence only- 
emerged a few decades ago. 


Before that the cigarette com- 
panies enjoyed what now 
seems like an age of innocence, 
and the first part of the book is 
a rollicking tale of the rise of 
one of the world’s most suc- 
cessful consumer products. 

As tbe book's subtitle sug- 
gests. Philip Morris figures 
prominently in the story. The 
company started life as a small 
tobacconist in London's Bond 
Street founded by the epony- 
mous Mr Morris in 1847. It 
opened a New York branch in 
1902. but this was bought out 
by US investors in 1919. From 
there, the US operation began 
its climb to supremacy - 
greatly accelerated by its 
transformation of Marlboro 
from a low- volume women's 
cigarette into a male icon. 

Hucksterism was rampant in 
the industry’s early days. The 
book relates how American 
Tobacco, tbe company founded 
by the legendary Buck Duke, 
pushed its Lucky Strike brand 
to the number one slot in the 
1920s by claiming that an 
extra-secret "toasting” process 
- in reality, no different from 
the normal process - removed 
throat irritants from the 
tobacco. It then wrote to doc- 
tors asking them to try Lucky 
Strike and offering them five 
free cartons if they agreed it 
was the least abrasive brand 
on the market Soon after, its 
advertisements proclaimed: 
"20,679 Physicians Say Luckies 
Are Less Irritating. . 

At first such stories enter- 
tain as well as inform. But the 
book takes on a more sombre 
tone when it reaches 1950, the 
year in which parallel studies 
in the US and Britain found 
the first evidence of a link 
between smoking and lung 
cancer. From the start, the 
industry refused to acknowl- 
edge the connection. In the 
words of one of its allies, a 
Chicago surgeon. Dr Max Cut- 
ler “Simply because one finds 
bullfrogs after a rain does not 
mean it rained bullfrogs. “ 

Soon after the pivotal point 
of the book is reached in a 


memorable quotation from Par- 
ker McComas. then chief exec- 
utive of Philip Morris. 
Responding to the mounting 
health fears, he said: “If the 
industry leaders really believed 
that cigarettes cause cancer, 
they would stop making 
them.” It was untrue then, and 
it is untrue today. But it does 
raise a fundamental question; 
if the tobacco companies are 
not going to stop making cigar 
rettes of their own accord, just 
what should be done about the 
industry? 

At present various groups of 
lawyers are trying to sue tbe 
US tobacco companies out of 
existence, but no one has 
wrung a penny out of them 
yet Some anti-smoking activ- 
ists argue for prohibition, but 
it did not work for alcohol, ajj 6 
no government wanting ft,- 
election would attempt it 

In the final pages Kluger 
cannot resist shrugging off his 
role as historian and looking 
for a possible solution. With 
hostility against the industry 
mounting, he says, it is only a 
matter of time before a lawsuit 
succeeds, instead of fighting to 
the bitter end, he asks, why do 
the companies not do them- 
selves and society a favour by 
seeking an accommodation? 

Kluger suggests that Con- 
gress should give the industry 
a blanket exemption from all 
personal injury claims in 
return for a doubling of the tax 
on cigarettes and a series of 
measures aimed at discourag- 
ing smo king - for example, a 
phased reduction of tar and 
nicotine yields, severe restric- 
tions on advertising, «nri the 
use of the extra tax yield to 
finance "quit clinics". 

Probably, he says, it is too 
much to hope that this will 
ever happen. But it serves as 
an unusually sane conclusion 
to an unusually sane book. 


Ashes to Ashes is available 
from FT Bookshop by ringing 
FreeCall 0500 41S 419 ( UK) or -> * 
+44 181 964 1251 (outside the 
UK). Free p&p in UK 
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Credit where 
it is due 


Limitations of US pollution goal 


From Mr Mwanyengela NgalL 

Sir, I was surprised by Mr 
Karl Ziegler's remark (Letters, 
May 2) that the World Bank 
and International Monetary 
Fund often waived their 
qualifying macroeconomic 
demands for "political reasons" 
and listed Kenya as one of 
those countries which failed to 
realise such d eman ds. 

1 would refer you to the 
statements made by the IMF’s 
managing director, Mr Michel 
Camdessus, on his recent visit 
to Nairobi At a news 
conference, Mr Camdessus 
gave a glowing review of 
Kenya's economic reforms in 
the past three years and said 
the IMF was delighted by a 
government economic paper - 
the policy framework paper - 
released earlier this 
year. 

This hardly sounds like a 
country which had failed to 
live up to its responsibilities in 
IMF terms. Indeed, your 
editorial “An Africa lesson” 
(May 3) pointed out that the 
successful privatisation of 
Kenya Airways had 
demonstrated that In an 
appropriate economic 
environment “inefficient 
lossmaking public corporations 
can be turned into successful 
ventures, capable of attracting 
foreign partners". 

It is surely to the credit of 
the Kenya government that 
such an environment has been 
created and Mr Ziegler, who 
apparently campaigns for debt 
relief for Africa countries, 
should occasionally give credit 
where it is due. 


From Mr Mans Umnroth. 

Sir. The article on tradeable 
permits of sulphur emissions 
in the US (“For sale: a licence 
to pollute ", May 5) should not 
be allowed to disguise two 
central issues. 

First, the US goal is 
surprisingly limited. When 
compared on a per capita basis, 
the US emissions were in 1993 
some 15 times the Japanese 
emissions and some 10 times 
the west German and Swedish 
emissions. The US emissions 
are in fact on east European 
levels. Present indications are 
that the Polish and the Czech 


per capita emissions levels wilJ 
be below those of the US 
within some five years. 

Second, the Swedish system 
of reducing nitrogen oxides is 
incomparably simpler than the 
US tradeable permits system 
and thus, perhaps, of much 
less interest to academic 
economists. The Swedish fee 
means that the energy 
plant-owner pays a fee to the 
Swedish Environmental 
Protection Agency for every 
ton of nitrogen oxide emitted. 
Total revenues are 
redistributed to the plant 
owners based on the amount of 


energy produced. Thus, plants 
with low emissions per unit of 
energy produced are net 
receivers while those with high 
emissions are net payers. 
Nitrogen oxide emissions were 
reduced by 50 per cent between 
1990 and 1994. 

What would Shakespeare 
have said of the US sulphur 
policy: “Much ado about 
nothing”? 


Mans Lfinnroth, 
state secretary. 

Ministry of Environment, 
S-103 33 Stockholm, 
Sweden 


Trade needs stability, not tinkering 


From Mr C. M. Purvis. 

Sir, Your leader "World 
trade at risk" (May 7>. shows 
an unhelpful touch of paranoia 
about developments in world 
trade. I believe there is 
currently a bigger threat to the 
open multilateral trading 
system from a rush into the 
ambitious new initiatives 
proposed in the leader - which 
would lead to new tensions 
being generated - than there Is 
from a period of consolidation 
for the World Trade 
Organisation. 

It would certainly be 
counter-productive to begin 
tinkering, less than three years 


after the end of the Uruguay 
Round, with agreements on 
sensitive issues which 
negotiators painstakingly 
worked out at the close of the 
Round, and on whose basis 
economic operators throughout 
the world have subsequently 
based their strategies and 
investment programmes. 

Trade in textiles is a case in 
point: liberalisation is being 
progressively implemented 
according to an agreed 
timetable, and the acceleration 
of this by Lhe European Union 
on a unilateral basis (as your 
leader proposes) would simply 
resurrect old conflicts which I 


had hoped had been buried 
once and for all by the 
Uruguay Round. 

A period of stability and 
reflection may be less exciting 
than a rush into new 
initiatives; however, it is also, 
at this stage in the WTO's 
development, immeasurably 
safer for the world trading 
system. 


C.M. Purvis, 
director-general. 
International Rayon and 
Synthetic Fibres Committee. 
Avenue E. Van 
Nieuwenhuyse 4. 

B-1I60 Brussels, Belgium 


Consistency key to fund m anagement 


Mwanyengela NgaJi, 
high co mmiss ioner. 
Kenya High Commission, 
45 Portland Place, 
London W1N4AS.UK 


In the picture 


From Ms Claudia BmaghL 
Sir, Were the prices high or 
low (“Good prices for 
Impressionists”, May 4 / 5 . 1 ? Next 
time please choose a better 
adjective. 


Claudia Binaghi, 

71 West 109th Street, 
Apt 5B. 

New York. NY 10025. US 


From Mr Stuart A Fowler. 

Sir. Barry Riley, in his 
profile in the Pension Fund 
Investment Survey of Gary 
Brinson ("US manager with 
balance”. May 2), shows a keen 
ear for the sound bite, picking 
up Brinson's comment about 
being underweight in the 
overvalued but outperfo rming 
US stockmarket: “being too 
early is indistinguishable from 
being wrong”. 

Investment managers do not 
help their own cause when, as 
they often do. they pretend 
that they are strong enough to 
stand up to statistically 
unsound tests of their 
performance. 

Absolute and relative market 
returns are mostly, like 
individual stock returns, 
random and unpredictable. To 


the extent that patterns of 
return behaviour can be 
identified and exploited wi thin 
this context of largely efficient 
international markets, the 
ability of an active manager to 
do so will only be revealed by a 
long series of decisions over " 
time. An active approach that 
can keep the proportion of 
errors to 45 per cent of all 
decisions could be a huge 
winner even though the 
absolute number of errors is 
high. The pension trustee 
needs to judge the approach, 
not the individual decision. 

It Is quite feasible that a 
fund could appoint two 
managers with very different 
approaches: one driven by 
short-term price trends 
(overweight in the US) and one 
by long-term value 


(underweight in the US). 
Provided there is enough 
evidence of short-term trend 
persistence in international 
market returns, the trend 
follower may have a good 
method and being overweight 
the US is consistent with it. If 
there is enough evidence of 
longer term mean reversion in 
market returns, the value 
investor may also have a good 
approach and being 
underweight the US is 
consistent with it. Consistency 
with a method that appears to 
be a right, even if not 
exclusively right, is the key. 


Stuart A. Fowler, 
Dynamic Investment 
Solutions, 

69 Doneraile Street. 
London SW6 6EW, UK 
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The City 
sans Emu 


The bond markets are convinced 
that European monetary union 
(Emu) will go ahead despite the 
likelihood that important coun- 
tries at the core wHi fail to meet 
the Maas tricht convergence crite- 
ria. They are equally convinced 
that Britain will not be in at the 
outset That belief will have been 
reinforced by the reservations 
being expressed by the governor 
of the Bank of England. Mr Eddie 
George. The City of London will 
thus be obliged to conduct its own 
c ost-b enefit analysis of life on. the 
. outside. It. will probably conclude, 
light l y, that the risks are greatly 
exaggerated, only to be excoriated 
for its complacency by the pro- 
European lobby. 

Any analysis is dogged at the 
outset by the lack of UK data dis- 
tinguishing between international 
and domestic financial b usiness 
Figur es for the City's various 
activities are also of mixed qual- 
ity. And as the recent City 
Research Project conducted by the 
London Business School has 
shown, there is a serious lack of 
data on the net revenues or value 
added fro m interbank business in 
foreign exchange, which matters 
greatly in relation to Rmn- 
The job numbers provide a mis- 
leading indication of what is at 
stake. In 1991 more than 300,000 
people were employed in banking, 
insurance and other financial ser- 
vices in London. This figure rises 
to more than 600,000 if law, 
accountancy and other business 
services are included. Clearly the 
33 per cent jobs growth over the 
previous decade was not all in 
international business. But the 
numbers need to be seen in can- 
text 

Trading concentration 
The irrevocable fixing of 
exchange rates, followed by the 
introduction of the Euro, will ulti- 
mately lead to a concentration in 
the pattern of trading within 
European markets, while making 
many instruments, and markets 
obsolete. The question is what 
share of the subsequent dealings 
in business -denominated in euros 
London would retain. The 
French and Germans might well 
-wish, in establishing the infra- . 
structure for a single monetary 
policy, to exclude outsiders 
from participation. m-eurorelated 


markets wherever possible 

Yet the open market operations 
of the European central bank are 
unlikely to be particularly signifi. 
-cant Exclusion from a euro settle- 
ment system, on the other hand, 
would make it more cosily for 
banks to operate out of London. It 
is impossible to tell, at this early 
stage, how far London would be 
able to muscle in on the new sin- 
gle money market in euros and 
the related derivatives trade. 

Offshore incentive 

That said, any move to impose 
reserve requirements or other 
restrictions on participants in the 
core would act as a tax on banks, 
which would then have an incen- 
tive to go offshore to London. Nor 
should it be forgotten that any 
protectionist move to bolster Paris 
or Frankfurt would penalise those 
continental banks which have just 
laid out huge sums in acquiring 
British merchant hanks in Lon- 
don. 

Yet in all this, it is important to 
recognise that the contribution of 
foreign exchange dealing, in iwimi 
of jobs and value added, is 
unlikely to very large in relation 
to the overall picture. Foreign 
exchange is a great British growth 
industry, but a cottage industry 
for all that As for the European 
government bond market this fa 
hardly exciting business when 
every country fa seeking to reduce 
budget deficits and related bor- 
rowings. The City's real interna- 
tional strength has anyway been 
in unofficial markets. Most of its 
fastest growing businesses such as 
cross-border corporate finan ce, 
international fund management 
and derivatives trading will be 
untouched by Emu. 

The areas under threat from 
Emu are few and unimportant, 
especially when seen in the con- 
text of tiie wider economy. More 
likely threats to City jobs might 
come from increased global com- 
petition, hostile fiscal or regula- 
tory change, or an erosion of the 
City's akflla base. Than is anyway 
a tendency in this debate to forget 
that in a fipnhlg market economy 
resources can be redeployed to 
good effect in other sectors. There 
are good «nd bad. arguments, for 
UK participation in Emu. Invok- 
ing the supposed vulnerability of 
the City is one of the worst 


Two cheers for 
South Africa 


South Africa has cause to 
celebrate. Yesterday’s agreement 
on the new oonstitution. embody- 
ing the democratic principles 
which the country's main parties 
endorsed two-and-a-balf years ago, 
fa a remarkable achievement A 
society which for 350 years was 
based on racial discri min at io n and 
white minority rule has painstak- 
ingly negotiated a document 
winch attempts to strike a balance 
between majority rule and minor- 
ity and individual rights. 

Sceptics may say that this has 
been tried before in Africa and 
failed. But never in the conti- 
nent's post-independence history 
has a constitution been so care- 
fully crafted, and so assiduously 
I protected by a series of checks and 
balances, which range from efforts 
to decentralise government to 
curbs on the power of the state 
through an entrenched justiciable 
bill of rights. 

Yet in some respects it fa dan- 
gerously overambitions. Few con- 
stitutions go so far in their 
attempts to secure citizens’ rights, 
such as the right to a job, to food, 
to shelter, to healthcare and social 
services. Since such substantive 
rights cannot be guaranteed, the 
constitution as a whole may fall 
into disrepute. 

Hie constitutional negotiations 
also fudged the three issues which 
had held up agreement property 
rights, single-language schooling, 

and the right of employers to lock 
out strikers. All three leave big 
problems unresolved. 

StiH unhappy 
The National party has sue- 
seeded ‘in ensuring that there can 
ie gf+rmis in which Afrikaans will 
ie the main medium of instruc- 
ion. In return, it has grudgingly 
copied that property rights 1 are 
itainately protected in the bm of 
Wits, which guarantees owners 
gainst expropriation 
Tm ppngatio n. Mr F.W. de Klerk. 
a NP leader and deputy ptm- 
ant, fa obviously still unhappy- 

e hinted that his party may with- 

raw from the government ,01 
afional unity. That has wider 
andably unsettled the markets- _ 
Celebrations should be muted 
another reason. 

lent elections have had to ne 
astponed in the province of 


Kwazulu-Natal because of violence 
between President Nelson Mand- 
ela’s African National Congress 
and Chief Mangosuthu Buthelezi’s 
Tnkflttia Freedom party. The IFP 
has stayed aloof; boycotting the 
constitutional debate. It still has 
the capacity to destabilise a large 
Fart of the country. 

Another worry fa the strained 
relationship between the ANC and 
the trade unions, its main part- 
nos in the coalition that won the 
1994 elections. The unions called a 
one-day strike over legislation giv- 
ing employers the right to lock out 
strikers. The final version of the 
constitution accepts that any 
change to the legislation must be 
with the support of the business 
community. Judging by the 
unions’ critical response yester- 
day, the battle is far from over. 

Rising crime 

The list of problems besetting 
the ANC does not end here. Rising 
crime and slow employment 
growth, failure to deliver on prom- 
ises to cut the country’s huge 
bousing backlog and illegal immi- 
gration from impoverished neigh- 
bours have all contributed to 
declining business confidence. 

Altogether it fa a formidable list 
of problems for an administration 
that took office two years ago as a 
government of national unity, but 
which is no longer unified. 
Tntattha hag distanced itself from 
government, although Chief 
Buthelezi retains his cabinet 
place. The once all-powerful 
National party is increasingly 
alienated, unab le to attract nfiW 
blood, or to extend its electoral 
base much beyond its traditional 
white support. The result fa that 
the country lacks an _ effe ctive 
national opposition, as important 
an ingredient of democracy as the 
constitution itself. 

The markets have already given 
their verdict on this unsatisfac- 
tory state of affairs. The rand has 
plummeted from 3.65 to the dollar 
in February this year to a low of 
4,45, and it slid again yesterday. 

While South Africa can pride 
itself on what it has addend, the 
hardest part is yet to come: imple- 
menting the constitution, respect- 
ing its principles, and ensuring 
sustained economic growth with 
equity for all the population. 


Drugs giant on the sidelines 

Much of the pharmaceuticals industry is restructuring, but Roche is 
playing down talk of acquisitions, its top executives tell Daniel Green 


I t fa party time at Roche, the 
Swiss drugs company. Roche 
executives have devoted this 
year to celebrating its cente- 
nary, complete with com- 
memorative books. concerts and 
special dividends for shareholders. 

The festive mood, however, is not 
reflected in the stock markets, with 
the company's share price under- 
performing the pharmaceuticals 
sector since the middle of last year. 

The profitability of Roche, 
Europe's third largest company by 
market capitalisation, remains the 
envy of rivals. But investors fear 
that it may be starting to lose Us 
pre-eminent position as competitors 
merge and as its rate of profit 
growth slows. 

When Mr Fritz Gerber, chairma n 
since 1978, addresses shareholders 
at next month's annual -meeting, 
the company will almost have fallen 
out the top tm in the global phar- 
maceuticals league table by sales. It 
was number five in 1993. 

It js als o about to lose its position 
as Switzerland’s biggest drugs pro- 
ducer for the first time in living 
memory - to Novartis, the merged 
company to be formed by Qba and 
Sandoz, its Basle rivals. 

The company achieved its market 
capitalisation through extraordi- 
nary growth in earnings per share, 
which averaged 26 per cent a year 
over the last five years. But much 
of the growth lias been attributable 
to cost-cutting rather than sales 
growth which has been 22 per cent 
in total between 1991 and 1995. 

. Analysts forecast that growth in 
earning s per share will fall to 14-16 
per cart for 1996 to 1998 - still high 
for the sector but no longer excep- 
tional. In antiripatinn of this slow- 
down, a decade of extraordinary 
share price growth fra* come to an 
end. Between 1986 and mid-1995 the 
value of Roche non-voting shares - 
the most widely held - increased 
nine-fold, more than twice as much 
as the world pharmaceuticals sector 
as a whole. Since then, the shares 
have stagnated - underperforming 
the rest of the drugs sector by 10 
per cent in the last nine months. 

Roche has a history of growth by 
acquisition - it has spent SFR15bn 
in the past seven years including 
$5.6bn on Syntax, a Californian 
drug company in fate 1994. Since 
the share price began to underper- 
form, there has been a series of 
rumours that it was about to bid for 
a mid-sized company hi its sector. 
Such a deal would allow Roche’s 
management to boost earnings 
growth by cutting overlapping parts 
of the businesses and adding the 
acquired company's products- to . 
those sold by its own salesforces. 

Top of the speculators’ list of 
likely targets are Zeneca of the UK, 
and US companies Schering-Plough 
and Warner-Lambert The first two 
especially would bring fast-growing 
new drugs to Roche’s portfolio. 

“Mid-sized'' fa a relative term in 
the drugs sector: buying any of 
these companies would break take- 
over records. Zeneca's market value 
fa $20bn, Schering-Flough’s $2lbn 
and Wamer-Lambert's $15bn. The 
last few takeover deals in the sector 
suggest that a premium of 30 per 
cent to 50 per cent fa needed to 
make a takeover attempt work. 

There fa no. doubt Roche could 
afford such sums. Its market capi- 
talisation fa more than $75bn, put- 
ting it among the top three global 
drugs companies. 

But Mr Gerber believes the 
world’s markets are wrong to 
believe that Roche must buy some- 
thing big. “It’s no secret that we 
follow the market [in drug compa- 
nies] to see who might be the best 
fit with us, but we do not have a 
fetish for market share,’’ he says. 
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Fritz Gerber 


“The size of a pharmaceuticals com- 
pany matters only as far as control- 
ling the cost base. We don't need to 
be in the top five or 10 to be effec- 
tive." 

Such sentiments run contrary to 
the mood of much of the industry. 
Other chief executives, notably Sir 
Richard Sykes at the UK's Glaxo 
Wellcome, have made no secret of 
their willingness to make further 
acquisitions if they see their rivals 
buying market share. 

But Mr Franz Humer, the cigar- 
chomping of the pharmaceuti- 
cals division for almost 18 months, 
fa even more defensive than Mr Ger- 
ber. Hie says there fa no reason for 
Roche to make an acquisition. 

Earnings growth will pick up 
again thanks to new drugs such as 
Cell cep t, which helps to prevent 
transplanted organs from being 
rejected by the body, and frtvlrase, 
which interferes with the reproduc- 


tion of the Aids virus. Analysts at 
London stockbroker James Gapel 
forecast these two drugs will con- 
tribute SFrlhn a year to Roche's 
annual revenues of SFrl4.7hn. 

Roche's leadership is careful not 
to rule out acquisitions altogether. 
Under Mr Henri Meier, chief finan- 
cial officer since 1985, the company 
has amassed cash and investments 
of about SFrl5bn (£8bn) - SEr5.6bn 
net of borrowings. 

But Mr Meier says: “Hostile bids 
are not our style. We don't like the 
fight” Nor fa Roche interested in 
d i vers if ying into drug distribution, 
a route taken by some rivals, such 
as Merck and EH Lilly of the US and 

SmjthlUine Ttep rham of the TTK 

Mr Gerber says that the drugs 
manufacturing business is already 
divers ifi ed enough to spread risk; 
antibiotics, for example, are a differ- 
ent business from heart drugs. Both 
he and Mr Humer say that any 


acquisitions would probably not be 
in areas where the company is 
already very strong, principally 
medicines used in hospitals. 

Potential takeover targets are 
subject to a screening process to 
limit the risk of a deal. Far exam- 
ple, fear of litigation has turned 
Roche away from female health 
areas, such as breast implants and 
oral contraceptives. 

And companies with portfolios of 
old drugs are less attractive because 
of the risk of heavy competition 
when patents expire. Roche bought 
Syntex for its drugs in research, not 
far Naproxen, the arthritis tablet 
Chat made Syntax's fortune in the 
1980s, says Mr Meier. 

Mr Meier also regards bigger 
deals as bigger risks. Spending 
$20bn-$30hn - the kind of matey 
needed to buy a Zeneca or Schering- 
Plough - would be very risky. “I 
have never done an acquisition 


that, if it failed, would jeopardise 
the existence of the company,” adds 
Mr Gerber. 

Furthermore, there is nothing 
wrong with accumulating cash, 
says Mr Meto. “Our aim fa to have 
emstnf financing of less than 2 per 
cent, and we've never been able to 
spend as much as we could borrow 
at that rate.” 

Mr Meier likes to be a fund man- 
ager. A former Handelsbank execu- 
tive board member and author of a 
book on Swiss capital markets, he 
cannot conceal his pride in the per- 
formance of the fimd he manages. 
“We’ve beaten every index we can 
find,” he says, adding that any 
acquisition would have to meet the 
same investment criteria he applies 
to the cash. 

London-based analysts at TAhman 
Brothers, the stockbroker, calculate 
that has earned a better return for 
Roche in manag in g this capital 
than from its mam Ty nsiness es in 
drugs, vitamins and fine chemicals. 

Y et Mr Meier concedes 
that the money spent on 
Syntex has not yet 
brought the return it 
would have earned if the 
money had been left in his hands to 
invest elsewhere. Indeed, with the 
benefit of hindsight, Roche’s last 
few acquisitions stand out for their 
boldness in commercial terms 
rather than for the quality of their 
financial returns. 

The Syntex deal was the first in a 
series of mergers and acquisitions 
in the industry. Roche was also the 
first pharmaceutical group to take a 
multibfQlon dollar stake in a bio- 
technology company when it paid 
$2.1bn far 60 per cent of Genentech 
In 1990. Today Genentech barely 
makes a profit. 

And in 1991 Roche led the field by 
spending |300m on a technology 
that amplifies very small samples of 
genetic material and is used for 
diagnosing disease. Since such 
acquisitions bolster the group’s 
research and development rather 
than lead directly to products, the 
return on the investment fa bard to 
'measure. 

Mr Gerber remains enthusiastic 
about the possibility of adventurous 
deals. He says that rather than 
launching a bid. Roche could con- 
sider large-scale asset swaps with 
rival drugs companies, something 
not attempted in the re s tr u cturing 
of the world pharmaceutical indus- 
try in recent years. He does not 
elaborate, but Roche has businesses 
in vitamins and specialist chemicals 
that could rationally be separated 
from the bigger prescription medi- 
cines operation. 

Mr Gerber all but r u les out merg- 
ers such as that at Sandoz and Clba. 
“The Sandoz-Giba merger fa a way 
fix: them to get rid of non-core busi- 
nesses. Roche did that years ago," 
says one senior Roche executive. 

Roche executives like to give the 
impression that their fixture is in 
their hands. Their strategy, they 
say, is unaffected either by the fero- 
cious restructuring elsewhere or by 
short-term underperformance in 
their shares. As Mr Humer puts it 
“We like to set the benchmarks." 

They have one great advantage 
over their counterparts at rival 
companies. A majority of voting 
shares in Roche is held by the 
descendants of Fritz Hofflnan. who 
founded the business in 1896. 

“We make every effort not to dis- 
appoint the analysts.” says Mr Ger- 
ber. “But that’s their world, not 
ours. We have the luxury of family 
ownership." 

Whatever Roche does next. It wifi 
probably not have been determined 
by equity analysts car worried Inves- 
tors. 
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English soccer organisers 
hit hy ticketing scandal 


By WBUam Lewis, Jimmy Bums 
and Simon Kuper in London 

The Football Association, which 
runs English soccer, has been 
rocked by a ticket scandal just 
weeks before launching the Euro- 
pean championships - the big- 
gest sporting event in the UK for 
30 years. 

Mr Trevor Phillips, the FA's 
commercial director, has 
resigned and police are investiga- 
ting ticket sales for Euro 96. 

Mr Philli ps oversaw the FA's 
organisation of the champion- 
ships. but officials Insisted last 
night that his unexpected depar- 
ture would not affect the tourna- 
ment 

Mr Glen Kirton, the FA's direc- 
tor of Euro 96, said that the FA 
was now acting with the police. 
"Jointly, and with the help of the 
official Euro 96 ticket distribu- 
tors. we are looking into any 
abuses and taking appropriate 
action in the interests of secu- 
rity." he also said. 

The FA said a covert operation 
similar to the one that it mounts 
at FA Cup finals had been 
planned in connection with Euro 
96 tickets. “Following discussions 
with the police, we're now acting 
with them," Mr Kirton said. The 
investigation is said to be focus- 
ing on corporate hospitality tick- 
ets, not tickets sold to the public. 

Mr Phillips, who had been with 


Association director resigns as 
police probe sales for Euro 96 


the FA for four years, is believed 
to be overseas and was not avail- 
able for comment 

His departure from the FA fol- 
lows police raids in London on 
April 30, including the offices of a 
company in which former 
England cricket captain Bob Wil- 
lis is involved. 

Scotland Yard's football intelli- 
gence unit raided the premises of 
National Sporting Club, a hospi- 
tality and social events company, 
near Piccadilly, and arrested a 
woman. Mr Willis is a non-execu- 
tive chairman and his brother 
David is a director of the com- 
pany, which has no connection 
with a similarly named casino. 

Raids were also carried out on 
12 other premises, mainly ticket 
outlets in London, with a further 
17 arrests. Documents were also 
seized. 

The raids uncovered informa- 
tion regarding the allocation of 
Euro 96 tickets which the police 
believe to be in breach of the 
FA's rules. The police have also 
been told that Mr Phillips author- 
ised the allocation of corporate 
hospitality tickets to several com- 
panies. 

Mr David Willis claimed last 
night that the company had got 


the tickets through Mr Phillips. 

“If It Is made known to you by 
one of the senior directors at the 
FA that a very small number of 
selected organisations may be 
able to access authorised tickets 
directly, then naturally that is 
the most sensible route to go," he 
said. 

Mr Willis said that he thought 
he had been dealing “with the 
absolute pukka authorities”. 

The National Sporting Club is 
waiting to hear whether it will be 
granted the tickets it obtained. 
“We do know that there are a 
number of companies - probably 
20 to 30 - in the same boat as 
US," Mr W illis said. 

Two other ticket companies, 
Sportsworld and Keith Prowse, 
said yesterday that they thought 
they had bought the exclusive 
hospitality rights to Euro 96 from 
the FA Mr Willis said that Keith 
Prowse “might reasonably ask 
the FA for some explanation" as 
to why tickets bad been sold to 
other hospitality companies. 

Separately, the FA announced 
yesterday that ticket sales for 
Euro 96 had reached almost 1.2m, 
representing 85 per cent of the 
tickets available. 


Chirac to reassure Kohl over 
planned French weapons cuts 


By Michael Lindemann in Bonn 
aid David Buchan in Paris 

Mr Jacques Chirac, the French 
president, will tomorrow reassure 
Mr Helmut Kohl, the German 
chancellor, that planned cuts in 
weapons procurement will not 
endanger military cooperation. 

The two leaders will meet in 
Bonn at a working dinner in an 
attempt to ease strains over the 
impact of French defence 
reforms. 

Next Monday the French cabi- 
net is to due to endorse a five 
year military procurement pro- 
gramme for 1997-2002, amid fears 
that cuts will bear heavily on 
joint projects, particularly in 
helicopters, with Germany. 

Paris has been reassuring Bonn 
in the wake of complaints from 
Mr Volker Riihe, Germany's 
defence minister, that he was not 
adequately consulted before Mr 
Chirac announced in February he 
would phase out French conscrip- 


tion, among other defence cuts. 

At the time, Mr Chirac prom- 
ised that his reforms would not 
damage France's co-operation 
with Germany in their joint 
Eurocorps, nor its involvement in 
the Tiger and NH-90 helicopter 
programmes with Bonn. 

But there has been growing 
speculation in Paris that France 
will reduce its orders for Tigers 
and NH-90s in its 1997-2002 pro- 
gramme. This baa led to German 
demands for the programmes to 
be “rebalanced” in Germany's 
favour. 

Mr Jean-Francois Bigay, presi- 
dent of Eurocopter, which is 70 
per cent owned by Aerospatiale 
and 30 per cent by Daimler-Benz 
Aerospace (Dasa), confirmed last 
week that the German authori- 
ties bad requested a recalculation 
of workshares on the Tiger pro- 
gramme. 

According to German press 
reports, Germany will take 212 
Tigers while France, which had 


planned to buy 215, will now pur- 
chase less than 100. The Tiger is 
a purely Franco-German project, 
while the NH-90 programme 
involves other Nato allies. 

The Germans are also con- 
cerned that France has said it 
does not have enough money to 
go ahead with the Future Large 
Aircraft, a new generation of mil- 
itary transport aeroplane which 
the two allies bad been planning 
to develop and a project they are 
also hoping to persuade Britain 
to join. 

French nffinfals say that while 
France's new professional army 
will be nearly 40 per cent smaller 
than the current force, it should 
have almost as much firepower 
as the present force. But the new 
1997-2002 military programme 
places a tighter overall cap on 
equipment spending. 

Mr Chirac saw the Tiger and 
NH-90 in action last Friday when 
he attended French army man- 
oeuvres in southern France. 


US groups team up for ‘super-jumbo’ 


Continued from Page 1 

aircraft manufacturers to nomi- 
nate one engine maker for each 
new aircraft. 

“Working together, Pratt & 
Whitney and GE can bring the 
talents of both companies to this 
joint venture to give our airline 


customers the best possible 
value," Mr Karl Krapek, presi- 
dent of Pratt & Whitney, said. 

Airbus Industrie, the European 
manufacturing consortium, has 
already nominated GE as the 
engine maker for its own. 
extended A340. 

The stretched A34Q will carry 


370 passengers. 

Airbus has also said it wants to 
begin work by the end of next 
year on the A3XX, a new 550-seat 
aircraft to compete with the Boe- 
ing 747-600. 

Airbus has said it expects the 
A3XX to be powered by existing 
engines. 


Arch 
Deluxe 
joins Big 
Mac in US 
burger war 

By Richard Tomkins in New York 

For years, McDonald's has used 
the clownish figure of Ronald 
McDonald to draw youthful cus- 
tomers to Its restaurants. Now, 
Ronald is growing up: he aiming 
for the adult market 

In what seems likely to be the 
company's biggest fanfare since 
the launch of the Big Mac in 
1967, McDonald’s is today taking 
over New York’s Radio City 
Music Hall to unveil its latest 
weapon in the US burger wars - 
a quarter- pounder called the 
Arch Deluxe. 

On the face of it, the new bur- 
ger, named after the McDonald's 
golden arches motif, seems much 
like any other. 

But McDonald’s researchers at 
the company's Hamburger Uni- 
versity in Oak Brook, Illinois, 
have been working for months to 
come np with a burger formula 
that will tempt adults away from 
the rival Burger King and Wen- 
dy's chains. 

Wall Street analysts say that 
although McDonald’s dominates 
the US burger market by virtue 
of its sheer size, consumer sur- 
veys consistently show that 
adnlts rank the rival Burger 
King and Wendy'S chains higher 
In terms of food quality. 

Burger King, a subsidiary of 
Britain's Grand Metropolitan, 
has been doing particularly well 
with its Whopper, a burger that 
is grilled instead of fried. 

Now, McDonald’6 is fighting 
bade by going up-market with its 
Arch Deluxe. The burger aims to 
tap the US appetite for the “bit” 
formula by topping the burger 
with peppered bacon, lettuce and 
tomato. 

To give the burger a home- 
made appearance, leaf lettuce 
will be used instead of shredded 
lettuce, which looks processed. A 
cocktail of other toppings will 
include Dijon and stone-ground 
mustards mid mayonnaise - as if 
the refrigerator had just been 
raided - and the whole will be 
enclosed in a new kind of potato 
flour bun. 

At first, the burger will only 
be available in North America. 
Prices will vary between geo- 
graphical markets, but it is 
expected to sell at $3.19 in New 
York. Without the optional 
bacon. It will sell at $2.99, the 
same price as a Big Mac. 

Ms Stacy Jamar, an analyst at 
Oppenhetmer & Co, said McDon- 
ald's and Burger King had pre- 
vously been fighting the burger 
war by competing on price. 

“Now they are pushing it to a 
‘my burger tastes better than 
your burger 1 kind or thing ,” she 
said. 

Burger King brushed off the 
move. “Clearly, the competlton 
is reacting to our success,” it 
said. 

Wendy's was equally dismis- 
sive. “The end result is down to 
taste," it said. “We are not 
overly concerned.” 
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Europe today 

High pressure will bring settled conditions 
with widespread sunshine over most of 
north-western Europe. Southern France 
will be cod with a fresh northerly wind. An 
area of low pressure will cause heavy 
cloud and rain over a wide area, from the 
Pyrenees through to the western Alps, 
across northern Germany and into 
southern Scandinavia. Thundery showers 
will develop along the eastern edge of the 
rain bend. The Iberian peninsula wiH be 
unsettled, with doud and rain on the north 
coast Eastern and south-eastern Europe 
will be warm and summery with some 
thundery showers, especially over the 
Balkans. 

Five-day forecast 

The east and south-east will remain warm 
with thundery showers. Some of the warm 
air will be drawn towards the north-west 
as low pressure moves from the Alps 
towards the Balkans, and thundery 
showers and sunny spells will occur near 
the law pressure area. Strong easterly 
winds will develop over southern 
Scandinavia. 
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Rumours that the US Federal Trade 
Commission is minded to block Time 
Warner's $7.5bn takeover of Turner 
Broadcasting System are hardly sur- 
prising. A simple combination of Time 
Warner and Turner might just pass 
muster. The snag is that Tele-Commu- 
nications Inc (TCI), the largest US 
cable operator, will end up with a 9 
per cent stake in the enlarged Time 
Warner in exchange for its Turner 
shares. If Time Warner and TCI then 
operated as a single bloc, their joint 
dominance of both cable channels and 
networks would allow them to dictate 
terms in US pay-television. Rival chan- 
nels and networks could get raw deals. 

TCTs pledge to place its shares in a 
trust controlled by Mr Gerald Levin. 
Time Warner's boss, is fooling nobody. 
Though TCI would not have votes, its 
: economic interests and Time Warner's 
would still be aligned. Nor is there any 
love lost between Washington and Mr 
John Malone, TCI's chief executive 
who was once likened by Vice Presi- 
dent AI Gore to Darth Vader, the evil 
Star Wars genius. 

That said, it should be possible to 
alter the deal to meet Washington's 
concerns. The best option would be to 
give Mr Malone cable channels for his 
Turner shares; TCI and Time Warner 
would then have no economic inter- 
ests in common. An alternative would 
be for Time Warner to sell its cable 
networks; US West, the telecoms 
group which already has a minority 
stake, is clamouring to buy them. 
Whether Mr Levin, who has staked his 
credibility on the logic of combining 
programming and distribution, could 
stomach the consequent loss of face is 
another matter. 

Ecco/Adia 

The merger of Ecco of France and 
Adia of Switzerland looks like a good 
match for the personnel services com- 
panies. Both have international reach, 
but their relative strengths are differ- 
ent. The deal will pat the merged 
entity on a par with world market 
leader Manpower, giving it extra clout 
in the expanding global market for 
personnel services, worth around 
$80bn last year. 

This is the real rationale for the 
deal, rather than the relatively paltry 
cost savings, estimated at SFr20m 
annually and a one-off tax break. 
Large multi-national companies can 
outsource their personnel departments 
to such service providers, which offer 
not only temporary and permanent 
placements but also training, evalua- 
tion and even payroll processing. The 
new company's ability to attract such 
business will certainly be enhanced by 
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its broader geographic presence. And 
given the trend towards flexible work- 
ing. it appears the right time to add 
some extra muscle. 

But while the strategy looks sound, 
there is room for doubt about the exe- 
cution. The chairmen of Ecco and 
Adia will take it in turns to head up 
the new company. Mr Philippe Foriel- 
Destezet of Ecco will do the job for a 
year before handing over to Mr Klaus 
Jacobs of Adia. This solution looks 
highly unsatisfactory. There are 
important strategic decisions to be 
made, such as how to deal with brand- 
ing, particularly in markets where 
both brands are strong. Even if the 
arrangement remains amicable, it is 
hardly likely to forge a common vision 
for the new company. And as with all 
relay races, the danger is that some- 
one might drop the baton. 

US/UK power 

The US power companies’ interna- 
tional buying spree - notably in 
Britain - is great news for sharehold- 
ers in the targets. The buyers' share- 
holders. by contrast, should be aching 
some tough questions. Bids are fun for 
utilities’ managements and they are 
also In fashion - both are good 
grounds for doubting whether they 
make sense. Shareholders should start 
by dismissing airy talk of globalisa- 
tion; in an industry whose product is 
consumed locally, this is waffle. Nor is 
there much in the proposition that US 
utilities, facing deregulation, need 
experience of markets which have 
already been opened to competition. 
Buying in this sort of expertise may be 
a good idea but there is no need to buy 
entire companies. 

A more hard-nosed argument is that 
US utilities can borrow cheaply; the 
proceeds can then be used to generate 


frighp.r returns abroad than utilities 
can earn under a highly restrictive 
regulatory straitjacket at home. At 
first sight this notion sounds seduc- 
tive - it may, for instance, he an easy 
way to enhance earnings - but it is 
flawed. For one thing, non-US regula- 
tory systems may allow returns that 
heat the cost of capital for a time, hut 
they will not do so for ever. For 
another, even if cash invested abroad 
can deli vs 1 impressive returns, it is 
still mare efficient to hand the cash 
back to shareholders and let them do 
the investing. Using it to buy an entire 
company only makes sense if the 
buyer can credibly squeeze enough 
additional value from the business to 
offset the need to pay a premium for 
control. There has been precious little 
evidence of that in practice. 

J. Sainsbury 

Sainsbury’s decision to Introduce 
customer loyalty cards may appear to, 
have been made in a rather “oh, all* 
right then” spirit But the manage- 
ment’s willingness to admit to a 
change of heart at least counters 
impressions of complacency. Stiff, the 
fact remains that the group has been 
slow to react to innovations by rivals 
- Tesco and Safeway already operate 
card schemes. There is also a worry 
that the loyalty card will add to Salis- 
bury's cost base and spark greater 
price competition, ultimately leading 
to a further margin erosion. 

There are some bright spots. Home- 
base has shown an impressive ability 
to buck the dire do-it-yourself market 
in the light of which the decision to 
bring forward the conversion of Texas 
stores to its Homebase format looks 
sensible, despite the extra cost The 
group's growth prospects in the US 
are another comfort- Shaw’s Is firing 
on all cylinders, and this may encour- 
age management to press ahead with a 
buy-out of the majority of Giant Food 
or explore other acquisitions. 

But there is no hiding the fact that 
the wheels on Sainsbury's supermar- 
ket trolley are still looking wobbly. 
Like-for-like sales growth lagged at a 
paltry 2.6 per cent last year, and 
aggressive offers since the finannial 
year -end have only edged that up to 3 
per cent Sainsbury could well be an 
the brink of a turnaround, but it still 
has everything to prove. And even 
after its dire market performance last 
year, its shares are still an a premium 
to the sector. Better margins may not 
be enough to justify this, given its 
other problems. 

Additional Lex comment on 
Whitbread, Page 23 


This announcement appears as a matter of record only 
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MARKET CAPITAL 

wishes to congratulate 

Air Europe S.p.A., Italy 

on the successful investment of 

Lit. 14,400,000,000 

by 

SO.PA.F. 

(Societa Partecipaziom Fmanziarie S.p.A.) 

Market Capital Corporation 

arranged the transaction 
and acted as financial advisors 

Market Capital Corporation 

has also invested in Air Europe y s equity 

* A * 

* R * 

* K * 

* E * 

* rj. * 

* 1 * 

CAPITAL 

Investing in and completing Private Equity IVansactions in Southern Europe 

for further information contact Oscar Williams at London Representative Office 
Tel . (44) 171 353 4212, Fax. (44) 171 353 9234 
Representative Offices: 

Milan London Madrid Lisbon 
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creating the World's 
Most Luxurious cloths 
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LEGAL DEFINITIONS 

advocacy n. 1 sickness caused by 
excessive consumption of Dutch. egg- 
yolk liqueur 2 skill of pleading a case 
orally in court 3 support for a cause, see 
rowe ft maw: asap (ph 0171-248 4282) 
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Scania falls 21 % 
despite sales rise 

flarted ** New 

York and Stockholm last month, blamed adverse 
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introduction of its new model range for a 21 per 
antfcfl to first-quarter profits. Pre-tax profits slid 
to SKrlJbn (5161m) despite increased vehicle sales, 
barely matching market expectations. Plage 18 

HocfcUef up «t DMl37m for ymmr 

Hochtief, the leading German construction arono. 
reported a 7 per cent Improvement in net prefits to 
DMl37m ($90m) for 1995, despite what it called “the 
worst post-war crisis 1 * in the Ge rman construction 
market. It said it was “optimistic" about results for 
■ the current year. Page 19 

Sobatlng »•» ‘double-dlfltr growth 

Sobering, the Berlin-based pharmaceuticals com- 
pan y, re vealed mixed fortunes in product sales in 
the first quarter, but a good profits performance as 
net earnings rose 16 per cent from DMll3m to 
DM131m <*86. lm). Page 19 

SA bonk* warn despits progress 

First National Bank and Nedcar, the South African 
bankin g and financial services groups, reported 
s olid gro wth for the six months ended March 3L 
However, both groups predicted a slower rate of 
asset growth for the second half, citing the decline 
in consumer confidence, slackening demand for 
credit and the prospect of higher costs and interest 
rates in the wake of the recent sharp fan* in the 
rand. Page 20 

Wastpac dhmsts Victoria operations 

The shake-out in Australia's h anking sector took a 
fresh twist when Westpac, one of the four big com- 
mercial banks, sold the Victorian operations of its 
recently acquired Challenge Rank subsidiary to 
Bank of Melbourne. Page 20 

Bwfcsbfra Dfts she* of offer 

Berkshire Hathaway, the insurance and in ves tm ent 
group chaired by Mr Warren Buffett, has increased 
the size of its B-ahare offer for the third timp in an 
attempt to meet all demand fix' the shares. The 
issue, which was due to be priced after the New 
York market closed last night, was put up from 
850,000 to 450,000 shares. Page 21 

Sony chart* come for success 

Sony, the consumer electronics group which cele- 
brated its 50th anniversary on Tuesday, is begin- 
ning to write the next chapter in its history. The 
Japanese group is busy re-shaping Itself to ensure 
its success in a vastly different business environ- 
ment Page 22 

SataMbnnr*# 22-yoor ran ends 

J. Safnsbury announced Its first tall in underlying 
profits in 22 years as a public company . But the 
supermarket group said it aimed to recapture lost 
Tnwrhu t: arrant with new martMtl t n Hint! wa and * 

loyalty card. Page 2& 

W hH b r c c d pIcn* f orth#* cpontBag 

Whitbread plans a near 20 pear cent rise in capital 
Spending an its pubs, hotels and restaurants this 
year to help it sustain profits growth which is 
among the best in its sector. Page 28 
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Ericsson rise dismisses mobile fears 


By Hugh Camegy !n Stockhohn 

Ericsson, the Swedish tele- 
communications group, shrugged 
off wearies about prospects far 
the world's mobile telephone 
industry by reporting a 28 per 
cent rise in profits in the first 
three wnnnth* Us 18th rwifMKV 
utive quarterly increase in 
orders. 

The world's biggest supplier of 
mobile telephony equipment said 
pre-tax profits rose from 
SKrL2bn at the same stage last 
year to SSrLGSbn ($227m), mostly 
because of a 36 per coat Jump in 
turnover by its mobile products 


division, the largest in the gro u p. 
Earnings per share rose from 
SKiO.92 to SKrl.09. - 

The company warned that the 

spectacular rates of growth in 
global Tnohdft telephony.- there 
was a 60 per cent expansion last 
year - bad levelled off slightly, 
reflecting slower growth espe- 
cially in the US, the biggest sin- 
gle market 

Ericsson adjusted upwards 

only marginally its forecast for 
the number of global mobile tele- 
phone subscribers by the aid of 
the year 2000 to 360m compared 
with the 350m it foresaw a year 
ago. There were 86m worldwide 


users at the end of last year. 

The results indicated that 
Ericsson, which minimi ? 40 per 
cent of the world's mnhu« sub- 
scribers are connected to its 
systems, has not been as hard hit 
by recent trends as some inves- 
tors have feared. Ericsson’s most- 
traded B share rose SKrLSO yes- 
terday to cloee at SKiT44, despite 
a 0.5 per cant general fall an the 
Stockholm bourse. 

The slower growth path, 
increasing competition <■"/( tum- 
bling prices for mobile handsets 
Had und er mined investor confi- 
dence in Ericsson and its rivals 
Motorola of the US and Finland's 


Nokia in recent months. Nokia 
reports its first-quarter results 
today, having already warned of 
a weaker first half performance. 

Ericsson group sales rose 14 
per cent to SKrzLsbn, driven by 
a s ur ge in mobile division turn- 
over from SKrlQ.2bn to 
SKTUUSm. Order bookings rose 
11 per cent to SKr28.7bn. The 
company does not report divi- 
sional profit figures: 

Ericsson said the sales figures 
suffered from higher value of 
the Swedish krona » fpHnct the 
same period last year, it said 
mobile division sales rose by SO 
percent iu dollar terms. 


MrLars Ramqyist, chief execu- 
tive, said the year had got off to a 
good start but added: “We are 
prepared for sharply increased 
competition.” He said tire com- 
pany was stepping up its effi- 
ciency drive, which has centred 
an its fired telephony division. 

Fixed telephony -sales dipped 
from SKiSJbn to SKr4-4bn in the 
period and Mr Ramqvist said 
orders were also down, reflecting 
reverses in China and price pres- 
sures throughout the industry. 

The division has shed 8,000 work- 
ers ora: toe past year, while, toe 
mobile division has expanded 
«hiff nnmhwa rapidly. 


Exceptional charges could offset companies’ best annual results for seven years 

Secrets that could 
wither Tokyo’s 
corporate display 


Another bite at the cherry 


Manutacmnrig 
profit growth* 
V’OOObn 
9 — r 


The big question in the Tokyo 
capital markets is whether the 
Nikkei’s rise last month to a four- 
year high - from which it has 
fallen slightly - will prove as 
ephemeral as cherry blossom or 
as well rooted as a tree. 

The answer will became clearer 
over the nwt month when more 
than 1,800 Japanese companies 
report what will be, according to 
their estimates, their best annual 
results for seven years and makg 
profits forecasts for this fiscal 
year to next March. 

Qh pny nipsarena rlimg to the 
branches for longer than usual 
this year - and the aaming s sea- 
son too is expected to show stay- 
ing power, proof that a cyclical 
recovery is well under way. But 
there could also be disagreeable 
surprises, as companies make use 
of the upturn to pay off hitherto 
bidifen liabilities. 

The top 400 companies will 
report an average 15JJ per cent 
increase in non-consolidated 
recurring profits, before tax and 
extraordinary Hwnn — excluding 
fmwnHfli companies - up from an 
8.7 per cent rise in the previous 
year, estimates Nomura Research 
Institute. Yamaichi Research 
Institute is forecasting a 17.4 per 
cent average profits rise for all 
wwijumiiK quoted on toe main 


market 

Add corporate Japan’s fast-ex- 
panding overseas subsidiaries, 
boat up to escape their hard cur- 
rency and take advantage of 
emerging east Asian markets, 
and toe top 400 companies’ con- 
solidated profits are forecast by 
NRI to rise 25 per cent 

That excludes banks, which 
will report record losses this year 
because of their decision to take 
heavy write-ofib of uncollectable 
debts. With banks included toe 
overall non-consolidated profits 
increase comes out at a modest 
&5 per cent 

These figures are well known 
and reflected in share prices. 
What will really count in the 
reporting season will be any 
rftang ra companies make in fore- 
casts for the current year and 
any surprise write-offs they 
announce for the past year. 
Hopes are high among Tokyo 
stockbrokers, whose forecasts for 


this year’s profits increase vary 
from 15 per cent at NRI to 30 per 
cent by Dai-Ichi Life. 

. Those forecasts will in part be 
based on the factors, revealed 
and hidden, behind last year's 
performance. All companies will 
have benefited from the strength- 
ening of Japan’s economic recov- 
ery. Gross domestic product grew 
at its fastest rate for five years at 
the of 1996, and toe consen- 
sus of economists in Tokyo is 
that it will rise by 2.4 per cant 
thin ralpnriar year. 

However there is a limit to the 
extent to which that growth is 
feeding through to the profits of 
industrial Bimpunlas, which dom- 
inate the stock marfcwt The bulk 
of growth in domestic demand 
appears to be concentrated on 
services and housing. 

Consumer sp ending remains 
sluggish. The rise in average - 
aaias , around half a percentage 
point expected for last year is 
forecast to rise to Just under 3 
per cent this year, way below the 
records of toe late 1080s. 

Consumer electronics compa- 
nies in particular were wrong 
footed by the patchy nature of 
the recovery. They built up 
stocks towards the end of toe 
year in anticipation of a strong 
rise in c onsumer sp ending , which 
proved disappointing. 

One reason for Japanese com- 
panies’ sluggish sales growth is 
that this recovery has received 
less help from export sales than 
previous upturns, because of 
slow economic growth in the US 
and Europe. The prime illustra- 
tion of that is the weakness of US 
semiconductor demand, for 
which Japanese chip producers* 
results will be studied closely. 

One factor In a brighter year 
for many Japanese companies 
will be the dollar’s rise against 
toe yen, by nearly 32 per cent 
from a crippling all-time low In 
April last year. 

This has lifted exporters’ price 
margins and softened the price 
competition from foreign imports 
to Japan. Trading companies’ 
export businesses have been 
helped by the yen’s fall. But the 
weaker yen has been bad for food 
and paper companies, which 
depend on imparted materials. 
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Many groups, especially in the 
car, heavy machinery ship- 
building industries, will point to 
toe benefit of several years of 
patient cost cutting as evidencs 
that the profits recovery is 
soundly based. 

Wage rises in the past two 
years have been held at the low- 
est in half a century and labour 
costs have been constrained. This 
plus large companies’ traditional 
tactic of obtaining price cuts 
from suppliers and increasing 
procurement from cheaper sup- 
pliers abroad have helped bring 
down break-even points. 

But bears in Tokyo point to a 
number of negatives which could 
slow profits recovery. 

One is the extent to which com- 
panies’ success at labour cost 
cutting might continue to damp 
domestic consumer demand. The 
results season is unlikely to 
throw much light on consumers’ 
mood. But it might provide clues 
to two other risks to the profits 
upturn highlighted by Mr 
Andrew Smi there, a London- 
based economist 

One risk is that most Japanese 
companies' pension schemes 
have yet to adjust to the fact that 


/.»? kjr ■ 

a fast-ageing demographic profile ’ 
means they will have to pay 
fixture pensioners more than is 
f unded by toe current level of 
contributions. 

' On top of tins, Mr Smitoars is 
convinced that many companies 
have yet to make heavy wiit&afik 
for equipment scrapped during 
the recession. Corporate Invest- 
ment in new plant is surprisingly 
high, at 17 per cent of gross 
domestic product - about the 
same as in 1987 - and yet produc- 
tion capacity has fallen, he pofnts 
out The combination of the two 
suggests that toe rate at which 
Old plant is being rii«*arrind Hag 
risen. This should be good for 


profits’ in the long tertn, but the 
inevitable wrlte-ofls have not yet 
been seen. 

Nobody doubts that ’Japanese 
companies will report generally 
upbeat results with a good out- 
look for the year ahead. But the 
risk is that exceptional charges 
will hit earnings and make 
Japan's historically high price 
earnings ratios even more 
demanding than they already 
are. The coming results will 
throw a harsher light on the con- 
straints to the profits recovery 
and. could shake a few compa- 
nies’ share prices in the; process. 

William Dawkins 


Buoyant 
America 
Online signs 
Japanese 
venture 


By Louisa Kahoe 
In San Francisco 

America Online, the consumer 
miHbp information services com- 
pany, rep or te d a surge in third- 
quarter revenues and wnutngs 
«tWI announced a Joint venture in 
Japan. 

The largest and fastest grow- 
ing online service, AOL added 
more than 905,000 subscribers in 
toe first three months of this 
year, bringing its total number 
Of US members to 5JSm. 

Third-quarter revenues rose 
185 per emit to 8312.8m. Net 
income rose to 515.1m, or 14 
cents a share, after special 
charges equivalent to about 1 
cent a share related to an acqui- 
sition. A year earlier, the com- 
pany reported a net loss of 
|Om, or 5 cents a share, after a 
|7.0m acquisition charge. 

Service revenues tripled in the 
quarter to 5285.5m. Revenues 
from advertising, network access 
fees and other sources doubled to 
nearly 528.9m. 

AOL plans to launch a con- 
sumer onlin e service in Japan by 
toe end of toe year with Mitsui, 
toe Japanese trading company, 
and Nflxm Keixai Shimbun (Nik- 
kei), toe publisher of toe leafing 
Japanese business newspaper. It 
already has a European joint 
venture wito Bertelsmann, toe 
German publishing and enter- 
tainments group. 

The service will feature a 
broad range -of Japanese lan- 
guage material. MUsui and Nik- 
kei will together contribute more 
than 556m to toe launch. Jttitgui 
will hold a 40 per cent stake in 
the venture , Nikkei 10 par cad 
and AOL 50 per cent Mitsui has 
also purchased about 528m of 
convertible preferred shares in 
AOL. 

AOL’s expansion reflects broad 
interest in online services, 
spurred, by the Internet. 
Although analysts had feared 
that toe Internet would draw 
personal computer users away 
from proprietary online services, 
the opposite now appears to be 
true. PC users are increasingly 
using AOL and rival services 
such as CompuServe, as a gate- 
way to the Internet 
• Prodigy, the third-largest con- 
sumer online information ser- 
vice, appears to be on the brink 
of a management buy-out Inter- 
national Business nnd 

Sears Roebuck, its parent com- 
panies, have been in talks about 
the service's future since Sears 
announced its intention to sen 
Its share last year. 


A long march for small 
investors in Eurotunnel 


By David Owen In CaWs 

’If the bankers want to eat our 
money, we will eat the bankers." 

There was no doubting the feel- 
ing among Eurotunnel sharehold- 
ers who yesterday descended 
upon Calais to protest at what 
they see as the shabby way they 
have been treated. 

Mr Marc-Antoine Forest, 76, 
author of toe above threat, had 
left Montpellier in the sooth of 
France on Tuesday evening to 
attend yesterday’s protest. He 
had not slept He had bought his 
first 600 shares in the Channel 
tunnel operator, "a bit out of sen- 
timent", for FFr37 a share. Their 
present price in Fails is FFr535. 

But Mr Forest's predicament 
was far from the worst anumg 
toe 300 Eurotunnel investors - 
and two white poodles - who 
boarded the 9.38 am train A 
grande Vitesse from Paris Nard to 
Calais at a cost of FFr380 a ticket 

Mr Emile Azerna had paid 
“around FFr100 a share" for bis 
shares and had been forced to 
sell some for FFr20. “Lots of 
working people put their savings 
into this project They didn't 
have money to throw out of the 
window," he said. 

Yesterday’s protest was organ- 
ised by two separate shareholder 
groups formed to protect the 
interests of Eurotunnel's predom- 
inantly French and increasing 





Shareholders protest at their 

trea t men t 

angry band of small investors. 

The Investors see themselves 
as the principal victims of the 
sorry financial state the Channel 
tunnel operator. But they believe 
attempts to agree a financial 
restructuring of the company 
give them a certain amount of 
leverage. This is because, they 
say, any such move must be 
approved by shareholders. 

The two groups yesterday get 
out their own proposals, calling 
for Eurotunnel’s more than 200 
hanks to write off 30 per cart of 
the group's FFrSSbn (|13^bn) 
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debt, and the creation of FFr28bn 
of bonds, convertible into shares 
at a unit price d FFr80. 

Mr Maurice Page, a leading 
tight in one of tbe ghareih hitter 
groups - the Eurotunnel Share- 
holders’ Association - says agree- 
ment of such a scheme would 
produce a “renewal of confi- 
dence”, prevent the hanks from 
losing out and enable sharehold- 
ers to recoup some losses. 

If the banks do not agree to a 
FFr30 conversion price, he says, 
“the shareholders will not accept 
anything elw*- I think toe major- 
ity are ready to lose everything 
rather than lose their principles.” 

The alternative to a restructur- 
ing Is bankruptcy. But some 
argue the banks have more to 
lose than Eurotunnel's small 
shareholders from such a course. 

Adacte, the second - more mili- 
tant - shareholder group, is con- 
sidering a liability action against 
Eurotunnel’s directors and 
banks, which it accuses of acting 
as shadow directors. “We think 
the only way for us to get a bit of 
money back is through court 
action,'' says Mr Albert Jauffret, 
Adacte chairman. Mr Jauffret 
would like Sir Alastair Morton, 
Eurotunnel co-chairman, 
replaced by Mr Richard Branson 
— “a real manager ”. 

The first phase of talks 
between Eurotunnel and its 
banks began yesterday. 


Your Key Investment Bankers. 


a|»SBC Warburg 

A DIVISION OF SWISS SANK CORPORATION 



SkycPharma PLC 


Acquisition of 
Jago Holding AG 
Switzerland 


for initial consideration of US$ 194 million 
in cash/stock plus earn-out payments of 
up to USS 260 million 


- Placing and open offer 


of 137,776,644 new ordinary shares at 75p each 
(F 1 41 million) 

Admission to the Official List 
of the London Stock Exchange 


SBC Warburg acted as extluMve I mane ici I adviser, 
underwriter and sponsor 1o SkycPharma PLC. 
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The First Securitisation in Belgium 


ATRIUM-1 V.B.S. 

Securitisation of Social Housing Loam 

guaranteed by 

The Flemish Region 

Public Offer for Sale 

and 

Listing on the FirstMarketofthe Brussels Stock Exchange 

n ore Origmd principal amomt Intmatmtepa-annam Pundnataritji 

A-l BEF 2,670,000,000 5.73% April 2006 

A-2 BE F 1*915,000,000 7JS1% April 2016 


Underwriters 


BACOB BANK C.V. 


MORGAN STANLEY & CO. 


International 


The undersigned acted as financial advisor to 
BACOB Bank C.V. with respect to the offering. 

MORGAN STANLEY & CO. 

International 


Ma* IMS 


FAST 64 


Bradford 

6 Bing ley 

£150,000,000 
Floating rate notes 1999 
Notice is hereby given that 
the notes util! bear Interest 
at £L2S% per annum hum 

7 May 1996 to 7 August 1996. 
Interest payable on 7 August 
1996 will amount to S157.I0 
per 910,000 note. 

Agent Morgan Guaranty 
Trust Company 



TbeFTGmCETOWOfiLnCCBSENCIES.patibtiniiQMcDiky’i 
aampapw aid among over SWctKBoadei, ifnowaaaUeiy dbBagSte Ukmkig 
mta Onn to keypad or tandHtof )« to n^iae: aan <17 M. 
C^aretirai^M39pftatociiMpnaa«nd49p/iiitaa«»flo flj Lrtl ii Kj>.Faf aavioo 
aRAlQtoUK.|taiDKie|aoiia 444 171 S73 4378 Hoc (kdii (nC^fiacUenrikuL 


If you would like to advertise, or require any 
further information, please contact: 

Jeremy Nelson 

Tel: 0171-S73-3447 Fax: 0171-873-3062 


COMPANIES AMP FINANCES EUROPE 

Scania tumbles 21% despite higher sales 


By Hugh Camegy 
in Stockholm 

Scania, tbe Swedish track 
maker floated in New York and 
Stockholm last month, yester- 
day blamed adverse currency 
effects and increased costs 
linked to the introduction of its 
new model range for a 21 per 
cent fall in first-quarter profits. 

Pre-tax profits slid to 
SKrl.ibn (Sl6lm) despite 
increased vehicle sales, barely 
mat ching market expectations 
and well below last year's 
SKrl.4bn at the same stage. 
Framings per share were down 
from SKT4.65 to SKr3.96. 


S cania B shares eased SKr0.5 
to close at SKrl89.50. But they 
were still ahead of the SKrlSO 
offer price in April, when 
Investor, the main Wallenberg 
empire holding company, sold 
a 55 per cent stake via an ini- 
tial public offering for 
SKn&8bn. 

Despite the profits decline, 
Scania reported an increase in 
the number of trucks and 
buses sold in the first three 
months from 10,840 to 11,691, 
achieved in the face of 
overall market declines in tbe 
UK and Brazil, its two biggest 
markets. 

It said order bookings were 


at similar levels to last year 
and remained stable in April. 

In Europe, a total of 8,076 
Scania trucks were registered, 
30 per cent more than during 
the same quarter last year and 
almost double the rise in truck 
registrations in the overall 
European market. 

Scania said it had increased 
its share of the heavy truck 
market in Europe from 14.8 per 
cent to 16.6 per cent, over- 
taking its great rival Volvo and 
moving in to second place, 
after Mercedes. Unlike Volvo. 
Scania said it did not see a 
downturn in demand in Europe 
later this year. 


Most of Scania ’s sales contin- 
ued to be for the 3-series range, 
which is gradually being 
replaced this year by the new 
4-series, launched last year. 
But Mr Leif Ostling, chief exec- 
utive. said Scania had not cut 
prices to keep up sales of the 
outgoing model. 

Instead, he said the stronger 
Swedish krona and the costs of 
introducing the 4-series caused 
the fall in profits. Group turn- 
over was up 2 per cent In nomi- 
nal terms from SKr8.5bn to 
SKr8.7bn - although there was 
an underlying increase of 8 per 
cent adjusted for currency 
shifts. 


Costs, meanwhile, rose from 
SKr6-8bn to SKT?.3bn. Mr Ostl- 
ing said 1^500 workers would 
be laid off later in the year as 
production was streamlined to 
only the 4-series. 

The costs increase left oper- 
ating profits down 19 per cart 
at SKrl.23bn compared with 
SKrI.Sbn last time. 

This meant the operating 
margin at Scania - which 
prides itself on being the 
world's most profitable track 
maker - fell from 17.8 per cent 
to 14.1 per cent 
However, this was still 
comfortably ahead of its 
rivals. 


Air France Europe on a tight schedule 

French carrier’s domestic partner faces grim prospects if it fails to get its house in order 

A ir France has one-and- 
a-half to two years to 
get its house in order. 


A ir France has one-and- 
a-half to two years to 
get its house in order. 
Obviously the company has 
made significant progress, yet 
there is an enormous amount 
of work to be done.” 

This assessment by Mr 
Julius Maldutis, airlines ana , 
lyst at Salomon Brothers in 
New York, helps explain the 
uncompromising way Mr 
Christian Blanc, Air France 
chair man, last month spelt out 

the grim prospects For Air 
France Europe, the state- 
owned carrier’s domestic part- 
ner, if it fails to, in Mr Maldu- 
tis's phrase, “get its house in 
order". 

Mr Blanc said quite simply 
that Air Fiance Europe's finan- 
cial outlook was “leading to 
disaster". Its operating reve- 
nues did not even cover operat- 
ing expenses. It would be insol- 
vent in less than two years if 
nothing were done. 

The Air France chairman 
outlined a programme of mea- 
sures. ranging from a two-year 
pay freeze to the creation of 
shuttle services on important 
routes and the closure of loss- 
making routes. Details of the 
package will follow on May 15. 
“The company’s salvation will 
require the efforts of all catego- 
ries of staff,” he said. These 
efforts would have to be 
accompanied by support from 
the state. 

Though it has long faced 
competition from the 
high-speed train a grande 
Vitesse, Air France Europe has 
been reduced to this position 



Air France ‘still has an enormous amount of work to do' 


primarily because of the 
advent of full competition from 
other French airlines on its 
domestic routes. 

The barriers to competition 
were not fully removed until 
last year, but competitors are 
already •making serious inroads 
to the group’s business on 
routes s uch as Paris-Marseilles 
and Paris-Toulouse (see table!. 
By Mr Blanc's estimate, losses 
would total FFrl.Sbn ($251m) 
this year and next if changes 
were not made. 

Liberalisation of European 
air travel will be further 
entrenched in April 1997 when 
airlines from other European 
Union countries are allowed 
unfettered access to the French 
domestic market. Hence the 
tightness of the timetable stip- 
ulated by Mr Maldutis. 

A big factor in dete rmining 
the future viability of Air 
France Europe, which Air 
France plans to merge with its 
own European operations in 
1997, will be the response to Mr 
Blanc's blueprint of the trade 
unions - still a power in 


France. Their initial reactions 
did not bode wefl. 

For one thing, they were 
antagonised by the tone of 
some of Mr Blanc's language - 
in particular, what they took 
as the suggestion that a child 
of eight would understand the 
plight of the company, whereas 
some employees did not 
For another, they expressed 
disappointment that they could 
discern no dear strategy far 
defending Air France Europe's 
market position in what Mr 
Blanc said. “We are under the 
impression that Air France has 
absolutely no idea what to do 
with Air France Europe," said 
a spokesman for the SNPL 
pilots' union. The SNPNC 
cabin crew's union said its 
members were “shocked" by 
Mr Blanc's “alarmist plan". 

T he crisis at Air France 
Europe comes as the sit- 
uation at Air France 
itself is showing signs of 
improvement after cumulative 
losses of about FFrl5bn since 
199L The group disclosed last 


month it had reduced net 
losses before restructuring 
costs to less than FFrl^bn In 
1995-96 and hoped to cut this to 
FFrll5m in 1996-97. It said 
gross operating profits had 
risen to FFr3.7bn. The figures 
excluded Air France Europe. 

Ironically, some feel the 
brighter picture at Air France 
ma y maim Mr Blanc's task at 
Air France Europe even 
tougher. “It is more difficult to 
implement a restructuring 
when the results you are post- 
ing are better because the 
unions will say 'What's the 
problem? We are back in 
profit 1 ," argues Mr Guy Kek- 
wick, a London-based analyst 
with T ollman Brothers. 

What is not in doubt is that 
the stakes for the airline - and 
the French government, which 
is seeking to implement social 
and economic reform while 
avoiding fresh confrontation 
with trade unions - are 
extremely high. 

Analysts such as Salomon's 
Mr Maldutis think the Euro- 
pean market will eventually 
come to be dominated by as 
few as three premier carriers 
which will use next year's lib- 
eralisation to expand aggres- 
sively. Two of this trio look set 
to be British Airways and Ger- 
many's Lufthansa. 

Whether Air France emerges 
as the third - and in tbe pro- 
cess becomes a realistic pros- 
pect for privatisation - may 
hinge an the events at the next 
few months. 

David Owen 


International 
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At at these securities timing bam sett ftps at h ortisem wa appears as a matter of record only. 


5,750,000 Shares 


AH BELO 

CORPORATION 


Series A Common Stock 

(par value $1.67 per share) 


1,150,000 Shares 

77>is portion id As abating was offered outside the Untied States by foe undersigned. 


Goldman Sachs International 

ABN AMRO Hoare Govett 
Credit Lyonnais Securities 


Smith Barney Inc. 

Commerzbank Aktiengesellschaft 
Socidtd Generate 


4,600,000 Shares 

This portion of the altering was oSared in toe Unisxl States by tiw undersigned. 


Goldman, Sachs & Co. 


Alex. Brown & Sons 

Incoiparated 

Dillon, Read & Co. Inc. 
Merrill Lynch & Co. 
PaineMfebber Incorporated 
Gabetli & Company, Inc. 
Josephthal Lyon & Ross 

Incorponttad 

Legg Mason Wood Walker 

Incorporated 

Sanders Morris Mundy Inc. 

May 1996 


CS First Boston 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Morgan Stanley & Co. 

Incorporated 

Salomon Brothers Inc 


Smith Barney Inc. 

Dean Witter Reynolds Inc. 
A.G. Edwards & Sons, Inc. 
Oppenheimer & Co., Inc. 

Furman Selz 


Guzman & Company Hoak Securities Corp. 

WR Lazard, Laidlaw & Luther, Inc. 
Rauscher Pierce Refsnes, Inc. 

Stephens Inc. 


Cali for Expressions of Interest in Purchasing 
The Groups of Assets of 

“Hadjiathanassiades Bros SJK. “of Athens Greece 

ETHNDa KETOALEOU SuV. Adminlimm of Anas ml LuMitin. of 9» Cteyiwspdxxmn 
Sir. Altera in»0, Greece, in in capacity u Uipndaior of -HidjnlhgitMflteta Bros S A.", a 
owysaiy with its icghicral office in Alhres, Greece, (the “Contpsity'*). presently under special 
liquidate*) JLLonlkw id dx p nn i um or Article 46* of Lo» 1S92/1990. by Wmie of Dccuicn 
3646/1996 of tbe Athens Corel of Appeal invite* ntenml ponies at submit within many (3)) ibys 
front the puHtcreon of dre ran, non-btteting wnnen cxpransiun* of ittiaca for the puiilinr of ibe 
group* of ma incntkred below. uJi one brine a cn^k ennty. 

BRIEF INFORMATION 

The Company ni caaHnliRl in 1968. In noteidex induled tbe processing ml cambig of whole 
Homines. urnnre pane, lontao juke and wgcuHcs. the processing end p re sagin g of wboic end 
Snuuislcd not he peding lm of fresh bud red vegmaMc*. The Comprey wj* liccUrod 
m 1991. while n was placed under special Uqtrtdadonon 1 9 April I99A. 

GROLTS OF ASSETS OFFERED FOR SALE 

1. Rice proccrcring unil (rice mint, oompiureg terenl btnlduip tbe area of which reumu to 
appro*. 4SI& eqm. etarehng an a pkx of land of approx JAW iqan. within the city planning 
area of dw Cootmmity of Sfcon me- - Sene*. TK* own nacfaneiy conuseng of re OLM1A 
pollabed rice preduenoa unh |4 ron/Hi. a SQIULE paitenkd ncc proOraon in f3 nn/Ki ml 
a rertng and packapme umL The ’MAGIROS' rice tnalrmnrlc t leased ore n I9S8 on a kws- 
IcimtnahlaodiheoonyBi y ^i egi Be t ednmcMiciredihlBdmihcprenugroiTofiareo. 
i Peeled lomaw, tomuo puree and tomato juice production unit red frail and vegetable 
procenng mil. compruaig reveral bmldinga the area of which amounu re a^trox. 25^00 
wqja„ nn&ne an a pfcn of land of afyirot. 51136 v}m. iMljuMng that of the ircemillt The 
plant 1 * u m Jmu , anduilea * Cornaro pwiec prodoction unit, tbe capacity of wtuch is equal 10 ! 
1000 1000 / 2 * boon red unil* far the processme of peeled tnnuaoe*. paw, berets, peachc* and ' 
alfa^fa-Thc toter are dtwnanlicd and in a tod cnraliRaL | 

Both the noe and ihr fraa red vcpcWWc ami ire currently leased out while kg«J pnxxcdmgi 
for the tmmnadon of the lease are pending 

3. Remaining assets, met. re agricultural plot ol land amount mg lo 4.KZH sq.m, at KiOR 
aSMAKL hi the tepen of the Cun oiiui illy of Skreu*-cv Sms 
SALE PROCEDURE 

The Compnty 1 * oxacts will be noid by way ol' public Auaieo in atxexdmx with tte: prov taw n* of 
Arade 46d of Law IB92/I940. to* repplememcd by art. 14 of L2U00/I99I and w b req u anly 
•mended] anl die rema set out hi the call for rendcra far the nle of the above net*, to be 
published m the peek and foreign press on dw dares provnlcd by law 

SUBMISSION OF EXPRESSIONS ON INTEREST ■ OFFERING MEMORANDUM 
For the wAniniam of Eipuwim of Intaxai red in order w ububt cupns of tbe relevant Oflenng 
Meosmnda plcaac contact the Liquidaor. TTUMKl KEPHALEOU SA AdmntmnaHxt of Aareu 
and Labilities”. Hi Qiryswspinolism So, Athens IHSMi GREECE. TcL *313-133 I4JM -87 hu: 
v3u-l-J2.l.79.Q5 linenMM Mr* Marika Ftwtgdrui. 


TAXES LYLE PLC 
At PER CENT OUMMfnXI) MNDQ DUE 2M1 
Ww-MdO 


TAXES LYLE PLC 
WARRANTS TO ACQUflE ORDMARV 
SHARES OF TOE A HOE PLC 
(tenmnwi 

s wsPaaewrSununm) 

Bams DUE ZORl 
(Hw'Bemta‘7 



PWHOPAL WARRANT AGENT 


DUE t UUatlBWnMK. FHMCE PLC 

Bhs- Oii pi» n 

HOTKX IS HBfEBT OVEN to tedders 
ol Bio Bands fSandhaklnl Una. in 
■ccoi ria nMi tdtti CondMan 4ft) ofthe Bonds. 
«u Bonds Ml be rodaomad on 10 JUw tSK 
Oho ■Rodampdon Dare") tor ■ iwdwnpB an 
iMuo of S4XSBJ0 phis EB3.09 kiuroaf par 
Bond acctued to 0 m Rodampaon Das. 

Payram of Ihs Bonds' t odsnwdan tretoo 
and inures! «U bo rondo jmnuara so 
Coreteon S ol too Bonds and at oubstoncSno 
imnerered corema ol the oOca of ■ Paying 
Afjam at ttw attws shown botow 
Tha Bograga ta anoute « princi pa l to 
dedupaawibopaidaotdruiirerandsraidie 
roiavart coupoa not Mb' >tan 10 wars (rare 
the Ratovart Dado as dsinM in Conddon 8 
cf 0» Bonds. 

Bonds and copr a wl bacon wU taitoco 
pre o arrad lor pqmn wOMri a portod of 10 
yoon and 5 yam mpacMy. 

PRINCIPAL PAYING AG6KT 
Tlu Cham HaMhatbu Bott. HJL 
Wootoow House 
CotomonSboM 
Landcxt ECSPSMD 
PAYING AGBnS 
Bmtpso Bnnottoo Lnmbrel SA. 

24 Avenue Mteidr 
B-1QGQ Biussoh 

Quoo Itonfutim Box* I tnownbouso 3JL 
S Ruo PbreOa 
L-233B Limnilmm Qnind 


Cassa di Hisparmio di Verona Vicenza 
Betiono e Ancona 
U. 8^100,000,000 

F loa ti ng Bate Depositary Receipts Due 1999 
Notioo b hereby given riud (he Roto of Merest has boon (used at 5.75% aid 
IhaHna jntarmt pmws on tha relewnt kitarasl Payment Data August 9 . 1996 
cncriml Coupon No. 10 wit!boUSS146.94in ntspoOof Lf5S10^ namind 
w Hie Bpcoipis and USS1|469.44 in rasped of USS 100,000 of 


SRuBPbMs 
L.-Z33X Lmwittoutg Grand 

WARRANT AGGMTS 

Bengue BnuroOee I sxidmt SA 
34 Avarua Motes 
8-1050 Brussels 

The Chess Mannanan Bank, HJk. 
YttaatBtoi House 
Cdstnret Sewat 
London EC2P 3H) 


DSM N.V. Dividend 

The DSM N.V. dividend for the financial 
year 1995 has been fixed at NLG 8.00 per 
share of NLG 20.00 nominal value. 

An interim dividend of NLG 2.00 having 
been paid in August J995, the finai 
dividend payable amounts to NLG 6.00. 
The final dividend will be paid against 
presentation of coupon no. 14 as from 
22 May 1 996 at the office of the 
Company's Paying Agent In the United 
Kingdom: 

S.G. Warburg & Co., Paying Agency, 
Qgajyi ^ 2 Finsbury Avenue. London EG2M 2PP 

All dividends will be subject to deduction of 
withholding tax of 25% in the Netherlands- 
United Kingdom income tax wiiJ be 
deducted at the rate of 5% unless daims 
are accompanied by an affidavit 
Withholding tax deducted in excess of 1 5% 
is recoverable by United Kingdom residents. 
The company's United Kingdom paying 
agent will upon request, provide the 
appropriate form for such recovery. 

The remaining 1 5% withholding tax can be 
credited against UK income tax. 

Heerien, 9 May 1 996 

The Managing Board of Directors 

DSM N.V.. P.O. Box 6500, 6401 JH Heerien. The Netherlands, 
td. (31) 45 5782423, fax (31) 45 5740680 
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International Finance 
Corporation 

Wash in gton. D.C. 

Italian Lire 200,000,000,000 
Floatlngrate notes 1998 

Nonce is hereby given that for 
the interest period 9 May 1996 
to 9 August 1996 the notes will 
canyon interest rare of 8.575% 
per annum. Interest payable on 
9 August 1996 wUl amount to 
7TL 109.569 per 171 5,000.000 
note and ITl 1095,691 per 
fTL 50.000,000 note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 




US$200,000,000 
Floating rate depository 
receipts 1998 issued by 
The Lnw Debenture Trust 
Corporation pk evidencing 
entitlement to payment of 
principal and interest on 
deposits mith 

Carlplo-Cassa di Risparfmo 
Delie Provincie Lombarde 
S.pA London Branch 

Notice Is hereby given that 
the receipt will bear interest 
at 5.875% per annum from 
9 May 1996 to 9 August 1996. 
Interest payable on 9 August 
1996 win amount to USS 150. 14 
per US$10, 000 and 
U5S1.501J39 per USS 100,000 
receipts. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


MARGINED CURRENCY DEALING 


May 9, 1996. fondon 
_ fly Gmaifc, NA fhggtjfgvjcB). i 


CmBANCO 


i finable managed accounts 

l Limited rrabflity guaranteed 

I Lowest margin deposits 

(fflb-fflb) 


CALL TOLL-FREE 
Austria 0660 K80 
OcnmM 8001 (MO 

Prene* OS90 &44S 

Wwdl B005S50I8 

Norway 8001 1181 

Spain SO0 99*914: 
Ssiriossiaiiif 155 354B 

OR CAIi DIRECT ? 


Belgium WOO 71999 
FtntandOQD049U901E 
Greet* OQBOQ49T29D1B 
Italy 167a 70975 
totupl OUJS 493S61 
SsKden Qstpg H3?t 

Tel: (*Sl 40 301 B7D 
Facf«9j40 33l 851 
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COMPANIES AND FINANCE: EUROPE 


Schering sees ‘double-digit’ profits growth for 1996 

By Daniel Green '. RMpecfe for fi» whole year from BMl&Tm to DKUlin. prices and financing diffleut Tberfr m a biter perfor- pared with a attribution 


By Daniel Green 

Schering. the Berlin-based 
f^artaacecrtlcaJs company, yes-’ 
“rday revealed mixed fortunes 
m Product sales in the first 
quarter, but a good profits per- 
formance as net earnings rose 

SUT fpom 1>MU3m to 

DMuim f$8aim). • 

The company’s financial 
jnwme rose 58 per cent, from' 
2 ®? to DMSta. Operating 
profits, by contrast, slipped l 
fr ° m DM19to *»' 


. Prospects for the whole year 
were good gjougb for Schering 
to promise a return to the per- 
formance of 1994. a ft er a rela- 
tively poor 1996. It said that 
profits for 1996 would “grow by 
a doubtedJgtt figure". In 1994, 

the company posted net profits 

aTDM28Sm. 

Turnover far the first 
quarter rose 5 per cent 
from DM1.35bn to DML21bn. 
Most of the improvement 
derived from non-German 
sales, up from DM962m to 
DMUKhn Domestic sales rose 


from DMl87m to DM191m. 

Late last year the company 
launched Betaferon, Sts multi- 
ple sclerosis drug, in Europe. 
First quarter sates in Europe 
readied DM26m to spite of a 
•poor start" in the UK: 

The company blamed the 
lack of a "central agency in 
charge of administering the 

budget for dispensing Betaf- 
eron fin . the UK]"- The drug 
caused some controversy to 
the UK as a result of its high 
price. ' 

It said that a decline to 


prices and financing difficul- 
ties for patients had helped 
slow the rate of sates growth in 
the US, where, sales were 
barely changed at DMSOru. 

Schering added that sales of 
Betaferon, sold as Betaseron to 
the US, could .fall when compe- 
tition hits the market later this 
year. Massastyimdteha&ed Bio- 
gen is likely to be the first to 
launch a competitor. 

Betaferon rales might not, 
therefore, reach their target of 
DM600m a year, the company 
said. 


There was a b£ter perfor- 
mance -from the fertility/ 
hormone therapy products; 
areas. Sales rose 5 per cant 
thanks to the hormone replace- 
ment therapy products, rather 
than caul contraceptives which 
have been hit by health 
concerns. 

AgrEvo, a Crop protection 
business run jointly with 
Hoechst, the German pharma- 
ceuticals and chemicals com- 
pany, contributed DM23m, 
alter goodwill, to Sobering's 
first quarter profits. This com- 


pared with a contribution of 
DM14m in the same period to 
1995. 

Sates to the diagnostics side 
- principally materials for 
improving the quahty af x-ray 
and body scan pictures - fell 8 
percent . . 

The company blamed losses 
to Japan pertly attributable to 
the weakening yen. It also had 
to withdraw a promising new 
product Isovisty last year. 

Sales to Latin America 
showed the largest stogie 
regional increase. 


Hochtief up at ;DMl37m for year 


By Mchae! Undemarm in Bonn 

Ho chtie f, the leading German 
construction group, yesterday 
reported a 7 per cgnt improve- 
ment to net profits to DMl37xn 
(S9Qm) for 1995, despite what it 
called “the worst post-war cri- 
sis" to the German construc- 
tion market. It said it was 
"optimistic" about results for 
the current year. 

The improved eamingc are 
in marked contrast to those at 
^Philipp Holzmann, the larger 
rival group which Hochtief is 
wrestling to take over. Holz- 
mann last month disclo sed a 
surprise loss of DM360m, 
main ly due to problems in the 
property market 

Essen-based Hochtief said it 


bad been able to b utt re s s its 
1995 results following a 38 per 
cart rise in orders from outride 
Germany, to DM&2bu. 

"Our policy of toteroattenal- 
islng, something we have been 
doing steadfastly over the 
years, has paid off," said 
Ur Hans-Peter Keitel, chief 
executive. The dividend for 
1995 will remain unchanged at 

DM13.5Q. . 

New orders to Germany 
meanwhile fell 16 per cent to 
DM6.6bn. undertying the per- 
sistent weakness of the Ger- 
man construction market 

However, Mr Keitel said the 
present year had got off to a 
good start with orders rising to 
DM££bn in the first quarter, 18 
per cent higher than during 


Dividends boost 
at Italian insurers 


By Andrew HE in Itffian 

Ina and Ras, two of Italy's 
largest insurance companies, 
plan to raise their dividends by 
more than one-third oh the 
back of strong increases to 
group profit 

Ina will propose a dividend 
of L55 per ordinary share, com- 
pared with L40 the previous 
year. 

Mr .Sergio Sigliexiti, Ina. 
chairman, said yesterday the 
company was "technically 
ready” for the next phase of 
privatisation - the sale of the 
.-■ft treasury’s remaining -34 per 
emit stake. 

Analysts believe last-month's 
ejection victory for the centre-. .. 
left should accelerate the sale; 
probably- through an -issue of 
government bonds convertible 
into toa shares; A bond issue 
would avoid the treasury hav- 
ing to sell shares at a 'price 
lower than the 12,400 of the 
1994 flotation. Ina's shares 
closed yesterday at L2£78, 
down L14. 

Ina's net consolidated profit 
rose from L293bn in 1994 to 
L395bn ($254m) to the- 13 
months to December 31 1995, 
helped by a 15 per cent 
increase tn premium income to 
L2£71bn, against L2,5S0bn a 
year earlier. 

Ina said it was still searching 
for a new banking partner, fol- 
lowing the end of an earlier 


agreement with Banca di 
Roma. 

Ras, which is controlled by 
Allianz of Germany, plane to 
pay a dividend of L340 an ordi- 
nary shares and MOO on 
savings shares, against L250 
and L300 respectively for 1994. 

Ras closed calendar-year 1995 
with a net profit of I3l9bn, up 
nearly 60 per cent on 1994's 
- L201hni • 

Premium income was 
slightly lower at L4,161bn, 
against L4281bn in ISM, but 
the company explained that 
the reduction was almost 
entirely due to the ending of 
the group’s energy, oil and gas 
insurance activities, which ■ 
. accounted for some LSOQbn of 
^premium income in 1994: 

'■ Stripping . ont those 
operations, the group said non- 
life premiums had risen by 8 
per cent in the year, and life 
assurance by 22 per cent. 

Ras also announced a reshuf- 
fle of management, promoting 
three of the company’s general 
'managers - Mr Mario Greco, 
Mr Salvatore MIHteDo and Mr 
Pierluigi Riches - to managing 
director, each in charge of a 
different business area. 

- The company said Mr Gxuho 
Baseggio and Mr Attilio Len- 
tati would give up their role as 

joint manag in g directors while 
retaining the post of joint chief 
executive alongside Mr Angelo 
Marchid, chairm an. 


Teleshopping set to 
grow in Germany 


By Frederick StOdomarm 
m Munich 

. , Home Order Television, 
^Germany’s Erst television 
' shopping network, which 
launched last October, yester- 
day said it expected turnover 
in 1996 to reach DM65m ($43m) 
and tha t it would start making 
operating profits to 1998. 

The network, which is 
jointly owned by the Quelle 
mail order group. Mr Thomas 
Kirch and Mr Georg Kbfler, 
said it expected to ham' fully 
paid off initial investment 
costs! of DMIOQm by 2000. 

Mr Andreas BOscheTh offer, 
joint chief executive, said that 
in the lon g term he expected 
turnover to settle down at 
about DMSOfen. “That is where 
we see. the saturation paint,” 
he said. 

The network is a pioneer in 
the German television indus- 
try, which is undergoing con- 
siderable upheaval in the 
app roach to possible liberalisa- 
tion and the arrival of digital 
-pay-TV. 

Teleshopping is considered 
particularly attractive, given 
the popularity of mall order 
yhnpping in Germany, which 
has prompted retailers, such as 
Quelle, to move into television. 

Rewe, the high street 
retailer, this year bought a 40 
per cent stake in the Pro Sie- 
ben network from Mr Kirch 
<7. and.Mr Kbfler. 

Foreign- companies, such as 
the US-based network QVC, 
are also’ looking at the German 
market 

The growth of teleshopping 
hug hpflTi hamp ered, however, 

by legal restrictions which 
limit television shopping to 
one. hour a day on commercial 
networks, and which strictly 
speaking do not allow net- 


works devoted wholly to 
teteshopping. 

HOT, however, was able to 
convince the Uwvwing authori- 
ties in Bavaria that it was not 
so much a broadcasting 
network as an "audio-visual 
catalogue”. 

Other regional states are 
now following Bavaria’s lead 
and a reform of the state’s 
Broadcasting Treaty, under 
which the Lfinder administer 
broadcasting in Germany, is 
expected to bring further liber- 
alisation. 

At present HOT can be 
received by 4m households 
through cable and satellite 
distribution. 

The network said it would 
wvpanii distribution in the com- 
ing year into Austria and Swit- 
zerland. 

Within Germany, it has 
signed distribution agreements 
with several local networks for 
the transmission of daily 
one-hour segments which can 
be received by about 7m 
people. 

In its first six months of | 
operation, the network said it ! 
had found many previous 
assumptions about teleshop- 
ping to be faiae- 

“Many people thought it 
would be primarily something 
for women, but to feet nearly 
half - 47 per cent - of our sales 
are made to men,” Mr Btischel- 
hoffer said. 

Furthermore, product groups 
believed to be more attractive 
to female customers - such as 
jewellery and household goods 
- were to sales terms split 
almost equally between the 
sexes, 

Mr Bfischefhoffer said that, 
in gp n * ,ffa l ) German viewers did 
not respond to the hard-sell 
techniques popular among US 
teleshopping networks. 


the same period a year earlier. 
Construction output, the con- 
struction industry’s term for 
sales, - rose 3 per cent to 
DM2.4bn. 

Overall Hochtief s construc- 
tion output last year rose 6 per 
cent to DMU-lbn, up from 
DM105bn. Output in Germany 
rose 16 per cent to DM7.6bn . 
while output abroad was ahead 
10.4 per cent to DM3.9bn. 

The group said Its subsld- . 
iarles to Australia, the Nether- 
lands and South Africa bad 
contributed to the improved 
results , with unspecified 
profits. 

Despite the improved results, 
Mr Keitel repeated his wain- 
togs - directed mainly at 
Holzmann, which it is attempt- 


ing to take over - that the Ger- 
man cons traction industry 
would be no match for more 
poweful international compe- 
tition unless it changed its 
ways. 

“The big German construc- 
tion companies cannot com- 
pete internationally if they 
remain a number of medium- 
sized companies, assembled 
under the roof of a holding 
company, doing mainly tradi- 
tional construction activities," 
Mr Keitel said. 

"(They] have to restructure 
themselves and think in new 
categories . . . in order to 
be able to manage a number 
of activities from project devel- 
opment to facility manage- 
ment” 



Hans-Peter Keitel: present year off to a good start 


NEWS DIGEST A 

Winterthur posts 
15% rise for year 

Winterthur, the Swiss insurance group, posted net profits for 
the year to December up IS per cent from SFrSMJbn to 
SFr4192to (8888m). Gross premiums rose from SFMO^bn to 
SFi2a.3bn, The dividend goes up by SFr2 to SFrl9. Analysts 
had forecast net profits of between SFr415m and SFr43Cta, and 
Winterthur bearer shares closed down SFr4 at SFr76L 
Winterthur said pre-tax profits rose from SPrTSO^m to 
SFr815.7m. Operating earnings at its non-life division wore 
ahead 202 per cent to SFr580.4m, white operating profits at its 
life business fell per cent to SEW35.3m. 

The group said toe decline to life business was "not only due 
to Mghw benefits paid, but alsd to larger allocations to the 
reserves to disability insurance. - It said total financial 

investments rose from SFrtSbn to SFr72bn, with income from 
overall finan c ial operations rising from SFr425bn to SFr5J9bn 
Non-life business premiums rose &9 per coot to 1995 thanks 
to acquisitions, the company said. The group's life premiums 
rose 9.2 per cent due to growth in Switzerland, Italy and the 
UK. Winterthur said shareholder equity fell to S Fr4bn at 
end-1965 from SFnUbn a year earlier due to an extremely 
strong Swiss franc and goodwill paid far acquisitions. 

AFX News, Winterthur 

Rabobank builds Polish stake 

Rabobank, the Dutch cooperative bank which specialises to 
international agribusiness lending, yesterday announced It 
had subscribed to a new share issue to Bank 
Rolno-Przemyslowy of Poland. It has acquired a majority 51 
per cent stake to the Polish bank and doubted its capital to 
40m zlotys ($i5m). 

The bank, created in 1993, had a balance sheet total of 99m 
zlotys at the end of last year and is concentrated to the Polish 
food processing and agribusiness sector. It will now be known 

as Rabo-BRP Polska SA. Rabobank said it intended to invest 
some gLOOm in new branches to central and eastern Europe 
over the next four yean. David Brown, Amsterdam 
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I ' ■ . 


Acer Found A Bank 
Just Fine That 
Several Years Ago. 


Ax A.c? so; .1 no’. \ ioo;i T vrlop.Y >;niu:ie' 
;o Puriui'K- one e; i!;-.- woRR nm-i T 'miiimni 
. ump.inir-. ( .iituwk !v iihv a iii.g 
partner. ( M-kiniO eHiuii srn iu.-th noi ini:> >\ .lii'vi 
sojnp'oB' n.ivr resuiii.i ivItu. ' n ' ! i ; j • 

Uni- rb.u v. iij i. oi.iiiuic i.ir imo liic iuiiiro. 


CITIBANK 



4 




J 




20 



DANONE 


DIVIDEND PAYMENT 


At the General Meeting of Danone Group on May 7, 
1996, shareholders voted to give each shareholder 
the option of payment of the 1995 dividend of 
FF 16.00 (excluding the tax credit) in cash or 
share form. 


7he issue price of shares distributed in lieu of a cash 
payment was set at 90% of the average opening price 
for the twenty trading days prior to the Meeting, ex- 
dividend, or a total of FF 689. New shares will 
become available on July 22, 1 996. 


On May 7, the day of the General Meeting, 
DANONE shares were opening at FF 798. 


Regardless of their preference, shareholders retain 
the benefit of fax credit (avoir fiscal) attached to the 
dividend. 


Shareholders may exercise their choice between May 
1 3 and June 7, 1 99 6 inclusive. 


Shareholders who opt for dividends in cash rather 
than in shares will be able to receive payments as of 
May 13, 1996 provided they have instructed their 
bank or other financial intermediary accordingly. 



DANONE 


FIRST-QUARTER SALES UP 5.4% 


Consolidated sales of Danore Group amounted to FF 19.5 billion in 
the first quarter of 1996, 5 4% more than the FF 18,5 billion recorded 
in the same period of 1995. 


Soles by division vnre as follows: 


IFF millions) 

1995 

1996 

Europe 

Dairy products 

5,287 

5,661 

Grocery products / Pasta 

3,999 

4,019 

Biscuits 

2.864 

2,802 

Beer 

1.483 

1,465 

Minora! water 

1,552 

1.579 

Countainers 

1.553 

1 .550 

International 

2,389 

3,000 

Intra-group tronsaettons 

(599) 

. (553) 

GROUP TOTAL 

18,528 

19,523 


This 5.4% rise reflects a progress in organic growth (up 2.5%). and 
first consolidation of companies adive in dairy products in eastern 
Europe and Argentina, and biscuits in Argentina and China. 


A constant organization, structure and change rates, year-on- year 
changes in sales by division were as follows: 

Europe 

Dairy products +4.1% 

Grocery products / Pasta + 3.7% 

Biscuits - 2.1 * 

Beer -1.6% 

Mineral water + 2.0% 

Containers + 0.5% 

Interactional + 3.5% 

+ 23% 


GROUP TOTAL 


Figures reflect stock trends in food consumption in France in March, 
but signs of firming emerged in April 


StjGeorge 

Bum* 



NATIONAL BANK OF CANADA 
USS 250,000,000 Boating Rate Notes due 1999 


A.C.N. OSS 513070 
r/ikwpvaor •attmJ hobtSn 
if Sum South Wain I 


In accordance with the Description of the Notes, nonce s hereby oven 
that for the Interest Period from Mery 09. >996 to August 09. 1996 
the Notes will carry an Interest Rate of 5.70 % per annum 
The Interest Amount payable on the relevant interest Payment 
Date. August 09. 1996 will be USS 14567 

per USS 10.000 principal amount The Cmaduten 

of Note and USS 1,456.67 pet / \ A ^ nl 

USS 100,000 principal / ' Krec fe t ha iA 

amount of Note. \Lk ? IStt LuxBtnbourg 


U -S .S 3 00 ,000,000 
Floating Rate Notes doe 199S 
For the three months 8th M3y, 1996 
to 8ib August. J996 the Notes 
will carry an interest rate of 
5.67734% per annum with an amount 
of interest U.S.S145.09 per U.S. 
$10,000 Note and U.S. $1,450.88 
per U.S .5100,00(1 Note, payable on 
8th August. 1996. 

Luied on (be Luxembourg Sleek Eyfunpr 

Uuioa Bank of Switzerland <gjDt 

Loudon Branch w 

3rd May. 1996 


APPOINTMENTS 

ADVERTISING 


appears in the UK edition 
every Wednesday & Thursday 
and in the International 
edition every Friday. For 
further information please 


contact 

Toby Findeu -Crofts 
+44 0171873 3456 


The survey wili took at the country's economy, Mercosur, 
pensions reform, banking, politics and more. 

For more information on advertising opportunities in this 
survey, please contact: 


Penny Scott in New York: 

Tel: (212) 688G900 Fax: (212) 688-8229 

Rauf Fontaina in Uruguay: 

Tel: (5982) 403-811 Fax: (5982) 498-762 


Surveys 
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SA banks warn 
despite progress 
at halfway stage 


NEWS DIGEST 


Malaysia seeks 
steelmaker rescue 


By Mark Ashurst 
in Johannesburg 


First National Bank and 
Nedcor. the South African 
hanking and financial services 
groups, yesterday reported 
solid growth for the six months 
ended March 31. 

However, both groups pre- 
dicted a slower rate of asset 
growth for the second half, cit- 
ing the decline in consumer 
confidence, slackening demand 
for credit and the prospect of 
higher costs and interest rates 
after the recent sharp falls in 
the rand. 

First National posted a 13 
per cent rise in pre-tax income, 
from R6CC.9m in the first half 
Of 1995 to R681.3m ($155.2m>. 
Earnings per share rose 17.5 
per cent to 103.5 cents. The div- 
idend was raised by one-third, 
to 20 cents a share. 

Analysts said the results 
were below expectations. 
"Most analysts were looking 
for at least 19 per cent on earn- 
ings. if not somewhere in the 
early twenties," said one. 

Mr Barry Swart, managing 
director, said the increased uld 
correct the proportional imbal- 
ance between die interim divi- 
dend and the year-end divi- 
dend. which was 66 cents a 
share at September 30 last 
year. 

The charge for had and 
doubtful debts rose 42.1 per 
cent to R256m, against RISOm. 
of which 32.5 per cent was 
owing to the incorporation for 
the first time of TirstPref 


Finance. First National’s 
vehicle financing arm 

Net interest income rose 24.8 
per cent to Rl.Vbn. Total assets 
were up 20.5 per cent to 
RS2 jbn but had risen only 6.7 
per cent, or R5-2bn. since Sep- 
tember 30 last year. 

Nedcor reported a 32 per cent 
rise in pre-tax income, from 
R546m to R718m. Earnings per 
share increased 24 per cent to 
210 cents, and the dividend was 
25 per cent higher at 45 cents 3 
share. 

Analysts said the results 
were broadly in line with 
expectations, although final 
results in September were now 
unlikely to exceed forecasts of 
25 per cent earnings growth. 

Mr Richard Laubscher. chief 
executive, said the results 
reflected "a solid all-round per- 
formance, despite a cautionary' 
build up of bad debt provisions 
for new business activities”. 
Raming s had grown an aver- 
age 20.2 per cent over the past 
three years. 

The ratio of expenses to total 
income for the period was 62.5 
per cent, compared to 65.5 per 
cent last time. The group 
intends to reduce costs to 
achieve a ratio of 60 per cent 
within three years. 

Net interest income 
increased 21 per cent to R1.4bn 
as marg ins came under pres- 
sure from higher interest rates 
in the money market. 

Total assets increased 23 per 
cent to R79.1m. a rise of 9 per 
cent since the end of fiscal 
1995. 


Malaysia is considering proposals from four private c omp a nies 
steteWed steelmaker Pmwqja T^ngganik 
which borrowed heavily and has been suffering highoperating 
losses Mr Anwar Ibrahim, deputy prune mlnistw and finance 

minister, said the four companies were Renong Berhatk 

Westmont Industries. Lion Corporation and the Maju &oup. 
All are highly-diversified, with close government contacts. Mr 
Anwar gave no details of the proposals. Perwaja is under 
finanrg minis try control while it is being audited. 

Steel industry analysts said the government h ad no t yet 
decided what form the private participation in Ferwqja might 
take The most likely option was that one or two of the 
interested companies would take an equity stake alongside a 
remaining state holding, analysts said. 

Estimates of Perwaja's debt range from about 5.7bn ringgit 
to 6.8bn ringgit <J2.29bD-S2.7bn), much of it owed to foreign 
financial institutions and denominated in yen. Accumulated 
operating losses are 2£bn ringgit. Analysts said the 
gove rnmen t would probably pay off Perwaja’s debt to make 
the steelmaker more tempting to private sector suitors, but 
would leave its accumulated losses because 30 per cent of 
these could be claime d as tax deductions on earnings. ' 

Perwaja. with some 4.000 workers, manufacturers a range of 
steel products used mainly in construction. De m a n d for its 
products seems assured because of 31 government projects 
worth an estimated 163bn ringgit between 1995 and 2020, but 
operating costs are high. James Eynge, Ku ala Lumpur 


Indonesian tin miner up sharply 


Westpac divests 
Victoria operations 


By Nikki Taft in Sydney 


The shake-out in Australia's 
banking sector took a fresh 
twist yesterday when Westpac. 
one of the four big commercial 
banks, sold the Victorian 
operations of its recently- 
acquired Challenge Bank sub- 
sidiary to Bank of Melbourne. 

Bank of Melbourne, which is 
listed and heavily oriented 
towards the consumer and 
home loan markets, is one of 
the declining band of regional 
banks left in the sector, and 
has itself been the target of 
takeover speculation. 

It said yesterday it had 
agreed to pay Westpac net 
asset value for the Victorian 
assets and liabilities, plus a 
premium of A$69m (US$55 _2m). 
representing goodwill. “It is 
estimated that the total pur- 
chase price will be approxi- 
mately A$800m it said. 

Westpac made a successful 
A$689m bid for Challenge’s 
shares last year. Challenge is 
based in Perth, and Westpac 
was widely viewed as being 
primarily interested in increas- 
ing its presence in Western 
Australia. 

Yesterday. Mr Bob Joss. 
Westpac's managing director, 
said the sale was "consistent 


with our strategic objective of 
concentrating on Challenge’s 
regional WA strength". 

"It also represents a good 
return for our shareholders 
and ensures focus on the Inte- 
gration of our WA business, ” 
he added. 

The business that Westpac is 
selling includes retail and com- 
mercial assets of about A$1 Jbn 
and deposit liabilities of 
A$503m, and comprises 22 
branches. It has some 132.000 
customers and 241 employees. 

Bank of Melbourne said the 
deal would lift its share of 
lending in Victoria to 10.1 per 
cent, compared with 8.4 per 
cent at present, and its share 
of deposits from 10.4 per cent 
to 1L1 per cent. It will fund the 
deal from cash reserves and 
from a A$205m medium-term 
note issue. 

Mr David Airey, chief execu- 
tive at Bank of Melbourne, said 
he expected the deal to add 
about A$l5m in pre-tax profits 
in 1996-97, and lift total assets 
at Bank of Melbourne to more 
than A$10bn. 

Shares in Bank of Melbourne 
remained steady on the news 
at AS7.10. while Westpac - 
which is due to report interim 
results next week - eased A$6 
to A$5.92. 


Tam bang Timah. Indonesia's integrated tin mining company, 
saw net profit in the first quarter increase about 90 per cent on 
the same period a year earlier, on higher average prices for tin 
and Increased sales volume. 

Net profit rose to Rp39.4bn ($16.9ra) in the first quarter from 
Rp20.64bn a year earlier, while sales advanced 26 per cent to 
Rpl36bn. The average tin price in the period increased from 
US$5,825 a tonne in the comparable 1995 period to US$6,299 a 
tonne, while first-quarter sales volumes rose from 8,400 tonnes 
to 9,330 tonnes. 

The first-quarter net income figure compares with Rp59bn 
recorded in the fourth quarter last year, but this included a 
one-time extraordinary gain on the sale of assets. Timah’s 
production costs are expected to increase this year, but 
analysts say this is unlikely to have a significant impact on 
earnings growth as world prices and demand for tin are set to 
harden. 

A rise in production costs is attributed to increases in 
capital expenditure as the company starts exploration for 
diamond mining on the island of Kalimantan and gold mining 
in Sumatra. 

A company official predicted that costs would rise to 
US$4,459 a tonne, against US$4,210 a tonne last year. Analysts 
noted that production costs were also slightly higher in the 
first quarter as Koba Tin. in which Timah has a 25 per cent 
stake, started operating its own tin smelter. This took about 
1,700 tonnes out of Timah' s smelter output leading to a 
"slightly lower utilisation rate and therefore higher 
production costs”, said one Jakarta-based analyst 

Mamiela Saragosa, Jakarta 


Australian brewer in Vietnam deal 


Power Pacific, the Australian brewer, has signed a $276 ,9m 
joint venture contract with Vietnam's largest brewer to build 
a plant near Ho Chi Minh City in southern Vietnam, its second 
brewing venture In what has fast become a competitive 
market The joint venture company, known as Saigon Power 
Brewery, would be owned 51 per rent by Power Pacific with 
the rest held by Saigon Brewery, a state-owned company that 
produces the "333" brand originally brewed by the French 
earlier this century. 

Power Pacific said the brewery would be completed tn 1998. 
when initial output should be about 150m litres, rising to 300m 
litres. 

The company puts annual beer consumption in Vietnam at 
about 6 litres a head, and anticipates an annual growth rate of 
20 per cent Saigon Power Brewery planned to produce “an 
international premium brand” In addition to Saigon Brewery's 
existing range. The official said Power Pacific was negotiating 
with Anheuser-Busch, the US brewer, about involvement 
Anheuser-Busch produces Budweiser beer. 

The Australian company was also talking to other 
international brewers about taking a debt or equity position in 
the project. It has one other brewery in Vietnam, a small 
plant also in Dong Nai province, producing about 20m litres of 
draught beer annuall y 

Since the Vietnamese brewing sector started to attract 
foreign investment in 1993, the number of foreign and local 
brands produced has soared. Foreign arrivals include 
Carisberg, Tuborg, San Miguel. Tiger and Guinness. As a 
result, some industry analysts question whether there is scope 
for more foreign investment Jeremy Grant, Hanoi 





BROWN BOVERI 


Notice to shareholders and bondholders 


Bearer shares with a nominal value of Sfr 100 
Registered shares with a nominal value of Sfr 20 
37*% bond issue (ex warrant) 1907-09 
to the value of Sfr 148 million 
37*% bond issue (ex warrant) 1989-2000 
to the value of Sfr 150 million 
4% convertible bond issue 1990-98 of Sfr 150 million 


As proposed by the Board of Directors, it was decided at the Annual General 
Meeting of May 2. 7996 to change the company’s name from BBC Brown Boveri 
AG to ABB AG. The change was made to reflect the unity of the ABB Group. It 
also makes it dear to investors that investing in shares of the company corre- 
sponds to a participation in the international ABB Group. 


Because of the change, from May 9, 1996 ail bearer and registered shares, and 
ail outstanding bonds will be listed on the Zurich. Basle and Geneva exchanges 
under the name of: 


ABB AG 

(formerly BBC Brown Boveri AG) Baden 


All security numbers will remain unchanged. Physical securities wili not be 
exchanged or stamped. 


Zurich, May 9. 1996 


On behalf of: 

CREDIT SUISSE 


Bearer shares with a nominal value at Sfr 100 062 602 

Registered shares with a nominal value of Sfr 20 082 801 

3'A% bond issue 1967-99 to the value Of Sfr 148 mlo. 120 ayu 

3K% bond issue 1989-2000 to the value of Sfr 150 mio. 120 980 

4% convertible bond issue 1890-S8 to the value of Sfr ISO mio. 120 981 


Security number IS(N 

CH 000 062 602 6 
““Ml CH 000 062 801 7 

iZSzZS CH 000 (20 878 3 

120980 CH 000 1209805 

CH 000 120981 3 


^\cto\ 
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Berkshire lifts size of offer for third time 


•n New York 

Berkshire - Hathaway, the 
insurance and investment 
{K® by Mr Warren 

has increased the size 
of its B share offer for the third 
nxne, in an attempt to meet ah 
d eman d for the shares. 

He Issue, which was due to 
be priced after the New Yorit 
market closed last night, was 
put up from 350,000 to 450,000 
snares. 


Salomon Brothers, the 
underwriter, has an option 
over a further 16 per cent or 
67,300 shares. 

Also yesterday, it was 
revealed that Berkshire had 
filed a plan with the -Securities 
and Exchange Commission to 
sell some of aB of its holding of 
858,000 Series A convertible 
preferred shares in USAir, the 
troubled ahfine. 

Berkshire's B shares will be 
priced at about l/30th of the A 
shares, which yesterday morn- 


ing were trading at *38,000, 
down $1,900 after rising 
Sharply on Tuesday, the issue 
would raise some $S00m for 
Berkshire, ewhidrng the Salo- 
mon option. . 

However, it would increase 
the group's share capital by 
only 1 per cent 

At the group's annual meet- 
ing on Monday, Mr Charles 
Monger, vice-chairman of 
Berkshire, characterised the 
j am as "a 'non-event*. 

Regarding the USAir posi- 


tion, Berkshire's filing , said it 
would offer the shares to 
USAir itself ' 

If the airline did not buy 
them, Berkshire would be free 
to sell some or aH oT the shares 
at a price at or above that 
offered to USAir for a period of 
up to 90 days. 

USAir said yesterday it had 
received the letter and would 
be responding. Berkshire has 
promised it would not know- 
ingly sell the shares to anyone 
who would hold more than 3 


per cent of USAir as a result. 

Berkshire paid $358m for the 
USAir preferred stock in 1988. 
After years of losses, Berkshire 
wrote the investment down to 
99B£m in its 1994 accounts. 

A return to profitability by 
USAir in 1995 allowed Berk- 
shire to write the bedding up 
a g ain, to At Monda y’s 

meeting, Mr Buffett said the 
investment “looks considerably 
better than it did 18 months 
ago, but the fundamental prob- 
lems are there”. 


Cyberbankers set to invade the Internet 

Web sites are being set up to help small companies raise money, writes Lisa Bransten 


A few weeks ago Mr 
Andrew Klein was a 
former corporate law- 
yer frying to build Up a gmaR 
brewing company in Manhat- 
tan. Then his Spring Street 
Brewing conducted its initial 
public offering over the Inter-, 
net, and hundreds of tiny 
companies nocked for advice 
about raising capital in cyber- 
space. 

f. Now he has formed Wit Capi- 
tal Corporation. - nampd after 
' Spring Street’s Wit beer - 
which he hopes to develop into 
a full-service investment hank 
offering underwriting and 
investing services on the Inter- 
net 

He is not alone, in Albuquer- 
que, New Mexico, Mr Michael 
Weinstein and Mr Jack Ben 
Ezra hope to use the Internet 
to raise money for, among oth- 
ers, a start-up that builds hous- 
ing for the elderly and a com- 
pany that raises hydroponic 
tomatoes. 

In California, Direct IPO 


plans to offer shares in Inter- 
net businesses, and Scor-Net 
has launched a Web site that 
will list small companies seek- 
ing investors. - ■ 

Mr Steven Wellman, a mem- 
ber of the Securities and 
Exchange nnwimirtainn and a 
champion of the benefits of 
technological innovation, does 
not think. Internet offerings 
will replace the Wall Street 
variety, although he believes 
they could provide opportuni- 
ties for little companies seek- 
ing relatively small amounts of 
capital. 

Spurring the process is the 
growing use by entrepreneurs 
of direct public offerings 
through a special SEC pro- 
gramme, and through state- 
registered Scots (small corpo- 
rate offering registrations), 
both of which allow companies 
to raise a limited amount of 
money by selling shares 
directly to the public. 

Mr Clay Womack, a private 
investor aivi fund manager in 


B-Trade Group, a US electronic brokerage firm that offers share 
trading over the Internet, announced late on Tuesday that it 
planned to file a registration for an initial public offering by the 
end of June, writes Lisa Bransten in New York. This could herald 
one of the biggest IPOs over the Interne! 

The broker has said it might underwrite at least a portion of 
its own IPO. Securities and Exchange Commission restrictions 
prevented the company from disclosing mere details. 

Recent IPOs of Internet related companies have been valned at 
three to 12 times forward revenues, according Mr Jonathan 
Cohen, an analyst at Smith Barney. That puts the value of 
E-Trade, which had revenues of nearly glOm in the fourth 
quarter of last year, at about $500m. 

E-Trade was founded in 1991 by Mr Bill Porto-, a physicist 
who was led in to on-line broking through his interest in getting 
stock quotes from his computer. It began offering online trading 
in 1992, mostly through on-line services such as America Online, 
and this year it began offering trading over the Internet 
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California, launched the Scor- 
Net Web site as a resource for 
small businesses in August 
Later this year, he hopes to 
begin listing corporate offer- 
ings registered under the Scot 
programme for an initial foe of 
$350 plus $500 a quarter. 

Scor-Net is being developed 
with state regulators as a non- 
profit entity, and has asked the 
SEC to review its plans. Consu- 
mer Services of California, the 
financial services database 
that is sponsoring Scor-Net, 
will not make claims about the 
authenticity of any company 
listed on the site, but it is only 
available to state-registered 
offerings. 

Wit Capital, Direct IPO and 
the Ben Ezra-Weinstein group 
all plan to perform some due 
diligence in wn-hang p fhr mnnh 
higher fees or a percentage of 
the capital raised. 

None of that guarantees 
fraudulent companies will not 
find their way on to the Inter- 
net, but Mr W all man thinks 
the - Internet's open nature 
makes it a difficult environ- 
ment for fraudsters. 

Risky ventures are another 
story. By their nature, capital- 
poor companies with no record 
are always a gamble. Mr Tam 
Stewart-Gordon, who monitors 
small offerings as publisher of 
Scor-Report, says that the 
deals work best in rural areas 
where everybody knows the 
people starting up the busi- 
ness. 

"The Internet is a great 
source of information, but you 
don’t have analysts monitoring 
the companies and that is a 
problem," be says. 

There is a populist tone to 
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the ideas of these would-be 
cyberb ankers, who want to 
provide main street investors 
with a way in to companies 
♦hat are usually only available 
to large institutions and rich 
venture capitalists. 

In recent IPOs for companies 
such as Netscape Communica- 
tions, the Internet software 
maker, Yahoo!, the Inter- 
net guide, large institutions 
got most of their share alloca- 
tions from the investment 
banks and many were able to 


sell them on to individuals at 
well above the offering price. 

Eventually, Wit Capital 
hopes to create an Internet 
stock exchange that would use 
a database to match buyers 
and sellers without the inter- 
vention of expensive tankers. 

But first Mr Klein will have 
prove that direct Internet 
share trading can be done 
imriw existing regulations. His 
first effort at trading was 
halted by the SEC because 
Spring Street was acting as its 
own transfer agent: under 
Spring Street’s Wit-Trade sys- 
tem. potential buyers and sell- 
ers post talers on a b ullet in 
board at the company's Web 
site, and then contact each 
other by e-mail or telephone to 
agree on a price. Once a price 
is a gwwi the purchaser sw ids a 
cheque to Spring Street, which 
transfers the money to the 
seller and the shares to the 
buyer. 

The SEC has given Spring 
Street tentative approval to 
resume trading, assuming it 
finds an outside escrow agent 
to handle the trades and sub- 
mits a plan of its new scheme 
to regulators for review. 
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News Corp shares slip in 
response to earnings fall 


By Nikki Tat in Sydney 

Shares in Mr Rupert Murdoch's 
News Corporation fell almost 3 
per cent yesterday after the 
media and entert ainm ent 
group announced a sharp 
decline in after-tax profits for 
the three months to the end of 
March - from A$251m 
(US$200m) in the period a year 
ago to only AjTTm this time. 

The fall, however, was 
mainl y caused by a A$204m 
abnormal item - compared 
with a AS4Qm charge last time 
- resulting from losses on the 
sale of the educational book- 
publishing interests to Pear- 
son, which owns the Financial 
Times, for US$575m in Febru- 
ary. 

The lower third quarter 
result brought the profit after 
tax and ahnormals for the first 
nina months of the financial 
year to A$779m, compared with 
A$1.07bn in the first three 
quarters of 1994-95. 


Before abnormals, third 
quarter profits were also lower 
- but by a much more modest 
3.4 per cent. News made 
A$28Im. down from A$291m in 
the third quarter of 1994-95. 
This left the nine-month profit 
figure at A$944m, compared 
with A$964m previously. 

Revenues for the third quar- 
ter were up from A$2JJ8bn last 
time to A$3-05bn and for the 
nin e months down from 
A$&97bn to A$9.S3bn. Earnings 
per share after nine months, 
before the abnormal charges, 
were down from 33 cents a 
year ago to 30 cents. 

News said most of its busi- 
ness divisions posted gains. 
There was a strong perfor- 
mance by the film unit, which 
saw third quarter operating 
profits rise from A$48m a year 
ago, to A$63m - helped by 
good box office returns for 
Waiting to Exhale. Broken 
Arrow and Bnweheart. 

The newspapers division also 


held steady overall, at A$117m 
for the quarter - from A$116m 
- despite absorbing the large 
paper price increases. In the 
UK. the newspaper interests 
posted an 8 per cent improve- 
ment in operating profits, but 
the Australian business fell 4 
per cent. 

There was a weak perfor- 
mance by the TV division, 
where third quarter profits 
slipped from A$113m in the 
third quarter of 1994-95 to only 
A$77m this time. News said 
this reflected lower earnings at 
both Fox Broadcasting in the 
US, where higher licence fees 
and promotional costs cut mar- 
gins, and at its Hong Kong- 
based Star TV business. 

Third-quarter interest 
charges rose A$140m to 
AS160m. 

The size of the abnormal 
item surprised some analysts, 
as did the weakness on the 
television side. News shares 
closed down 19 cents at A$7.01. 


NEWSDJGEST 

Reliance net profit 
up 22.6% for year 

Reliance Industries. India's largest private »ctor ent^rise, 
recorded a 22.6 pa- cent increase in net pr^t to I^05bn 
($378m) in the year ended March 31, against Rsl0.(5bn last 

^The textiles and petrochemicals conglomerat e rep orted 
record total income of Rs8058bn this year, up from last year’s 
Rs 7 3 _ 31 hn gates increased from Rs70.19bn for the previous 
fir.ar.rtwT year to Rs77.86bn. Operating profit rose from 
Rsl&_23bn to Rsl7.52bn and cash profit from Rsl3.43b n to 
Rsl6.42bn. Profit available for appropriation for the current 
year was up from RslL27bn last year to Rsl3bn. 

The directors recommended a total dividend payout of 
Rs2.76bn for the year, the largest In the Indian private sector. 

Reliance Industries is one of the most widely-owned 

companies in the world, with more t han 2.6m shareholders. 
The company’s net worth stood at Rs84.05bn and total assets 

at Rsl5038bn. _ , 

prtiwnre is setting up a 15m tonnes a year oil refinery at 
Jamnagar in Gujarat at a cost of Rs870m to supply liquefied 
petroleum gas. naphtha, gasoline, kerosene, diesel and other 
important petroleum products to its own petrochemical plants, 
and eventually for the domestic market This is part of the 
company's strategy of vertical integration, under which it 
wrin g to be involved in the entire value-added chain - from oil 
production to the retailing of a variety of petroleum products 
to textiles. The company is also diversi fying into new sectors . 
including energy, infrastructure and natural resources. 

Shiraz SuDma, New Delhi 


IVCp 1 hllilflc ctnplf Wesfarmers dips at nine months 

^ X n J UIUIII3 3IUVII. Wesfarmers, the Perth-based energy and rural products group, 

has announced a 27 per cent fall in profits after tax during the 
1*1. M J first nine months of 199546. The company said yesterday that 

list lor automated system 


By Mark Nicholson 
m New Delhi 

India's National Stock 
Exchange is canvassing local 
and foreign financial institu- 
tions to deter mine a list of the 
first 100 Indian stocks to be 
admitted to what the Bombay- 
based exchange hopes will 
become the country's first 
automated share depository. 

Mr RH Patil, NSE managing 
director, believes the exchange 
will have a software package 
ready by September and could 
begin automated, book-entry 
share settlement operations In 
October, provided India's next 
government does the necessary 
legal groundwork in time. 

He said the list of the first 
100 stocks would be complete 
by next month. Mr Patil said 
tiie NSE. which is partnered in 
the depositories venture by the 
Industrial Development Bank 
of India, the country’s biggest 


term-lending institution, and 
the Unit Trust of India, the big- 
gest mutual fund, were “eight 
to nine months" ahead of rival 
consortia aiming to establish 
depositories. 

Creation of a share deposi- 
tory to supersede the cumber- 
some, costly and erratic system 
of paper-based trading and set- 
tlement is expected to do more 
than any other single reform to 
improve the efficiency of 
Indian equity markets. It is 
also likely to trigger much big- 
ger inflows of foreign portfolio 
investment, notably from US- 
based funds. 

The government issued an 
ordinance last year permitting 
a system of multiple deposito- 
ries. This has since lapsed and 
would have to be renewed by 
India's next government, being 
decided in elections this week, 
and put into law by the new 
parliament. Market officials 
foresee no political opposition. 


In the me antim e. Mr Patil 
said the NSE, which began 
operating as a rival to the 
Bombay Stock Exchange in 
1994 and is owned by 20 Indian 
financial institutions, had 
shortlisted two technical sup- 
pliers from Sweden and Bel- 
gium for the depositary. 

Mr Patil also said the NSE 
had written to the biggest 
equity market participants ask- 
ing each which stocks they 
would like to see as part of a 
start-up depository. He said 
that only 100 stocks would be 
admitted initially, but added: 
“We hope this wQl neverthe- 
less be able to cover 50 per 
cent of the stock float In the 
market" 

In the past year the NSE has 
risen in the last year to become 
India's chief equity erchang p- 
In the past six months NSE 
volumes had surged to average 
three time those of the Bombay 
Stock Exchange. Mr Patil said. 


Wesfarmers, the Perth-based energy and rural products group, 
has announced a 27 per cent fall in profits after tax during the 
first nine months of 1995-96. The company said yesterday that 
it made A$64.5m (US$5l.6m) in the nine months to the end of 
March, down from A$8S£m in the same period a year ago. 

It blamed the downturn on the depressed wool market, the 
drop in beef cattle prices and the slowdown in the 
house-building sector. Wesfarmers acknowledged that demand 
for fertilisers and chemicals was likely to be stronger in the 
final quarter of the current year, but said directors had again 
downgraded estimates of full-year profits. Shares in the group 
fell 12 cents to A$7.75. Nikki Tait, Sydney 

James Hardie to close unit 

James Hardie. the Australian building materials group, 
warned yesterday that the proposed sale of its international 
contracting business had fallen through, with the result that 
the operation will now be closed down. It expected the closure 
to result in an abnormal charge of AJSm (US$4-8m). bringing 
total abnormal charges in the year to March to A$27m. 

Nikki Tait 

Ampolex snubs Mobil arm’s bid 

Ampolex, the Australian energy group facing an unwanted 
A$I.5bn (US$L2bn) bid from an offshoot of Mobil, the US oil 
giant, yesterday formally rejected the terms, saying the offer 
“does not recognise Ampolex’ s strong growth record and 
immense potential, let alone its specific value to Mobil". It has 
sent shareholders an “independent valuation report" by Grant 
Samuel, which puts the value of Ampolex shares at between 
A$4L44 and A$5.91. Mobil is offering A$4J25 a share. 

Nikki Taxt 


Sony charts course for its brave new world 

The group is focusing on hardware but building a digital role, says Michiyo Nakamoto 


NOTICE TO HOLDERS OF THE Vh PER CENT. 
CONVERTIBLE SUBORDINATED BONDS 2007 (THE 
“BONDS”) OF ROYAL INSURANCE HOLDINGS PLC 

NOTICE is hereby given that, by a letter dated 8th May 1996 (.the “Letter’') 
enclosing a press release issued on 3rd May 1996 (the “Press Release"), 
Royal Insurance Holdings pic (the "Company") notified its shareholders that, 
in connection with the proposed merger between the Company and Sun 
Alliance Group pic (“Sun Alliance"), a scheme of arrangement under Section 
425 of the Companies Act 1985 is to be proposed in relation to the Company 
pursuant to which all the issued share capital of the Company will be 
cancelled and re-issued to Sun Alliance and Sun Alliance will issue new 
shares to former shareholders of die Company. A copy of die Letter and the 
accompanying Press Release can be obtained from the offices of the paying 
agents specified below. 

Details of the proposals to be made to the holders of the Bonds referred to 
above will be notified to holders of the Bonds in due course in accordance 
with the terms of the Bonds and will also be available from the offices of the 
paying agents specified below. 


S ony, the consumer elec- 
tronics group which cele- 
brated its 50th anniver- 
sary on Tuesday, is beginning 
to write the next chapter in its 
history. The Japanese group is 
busy re-shaping itself to ensure 
its success in a vastly different 
business environment. 

Earlier this year Mr Nobu- 
yuki Idei, a year in to his job 
as Sony president, outlined the 
corporate vision - a company 
that will “fulfil the dreams of 
the digital era”. Soon after- 
wards, he announced a 
shake-up of the group to 
achieve that vision. 

Sony also agreed an alli- 
ance with Intel to enter the PC 
market, has joined an industry- 
wide alliance to standardise 
technology for digital video 
disks and is restructuring its 
US films operations, removing 
its former US chief, Mr Mickey 
Schulhof, in the process. 

The flurry of activity sug- 
gests Sony is coming to grips 
with its role in the changing 
world of consumer electronics. 
During the past few years, it 
had looked like a company that 
had lost its way. 

Problems at Sony Pictures 
Entertainment, its US film sub- 
sidiary, which has suffered fall- 
ing sales over the past two 
years, resulted in a goodwill 
write-off. It also had to bend to 
a compromise after a public 
argument with Toshiba of 
Japan and consumer electron- 
ics groups over the digital 
video disc standard. 

These were the more con- 
spicuous signs of the difficul- 
ties facing Sony but at their 
root were the significant 
changes occurring in its main 
consumer electronics markets. 

Large, lucrative markets, 
which once seemed to have an 
insatiable appetite for new 
electronic goods, have become 
battlegrounds for brutal price- 
cutting. At the same time, 
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Squok Sony: MG Borings estimates 

analogue technology - long the 
basis for consumer electronics 
products - is increasingly 
being replaced by digital tech- 
nology. 

Sony is a very different crea- 
ture from the 30-man operation 
that scored its first success 
selling radio converters in war- 
battered Japan and then went 
on to become the nation’s most 
famous company, it now has 
138.000 employees and 
embraces activities ranging 
from the production of elec- 
tronic equipment to musical 
recordings and film, which cre- 
ated group revenues of 
Y3^83bn ($37.9bnl in the year 
to March 1995. 

It was also transformed from 
a paragon of creativity and 
entrepreneurial spirit into a 
bloated, bureaucratic organisa- 
tion, struggling to maintain 
sales in shrinking markets. 

“Sony employs about 1.000 
new graduates annuall y, which 
is enough to fill a new building 
each year," notes one company 
official. “But it cannot cut staff 
when things are bad. The 


dilemma for companies in post- 
war Japan, including Sony, is 
that they have to keep grow- 
ing." 

To support an organisation 
of such size. Sony has strug- 
gled to keep production up at 
all costs. 

To do so, it adopted an 
aggressive pricing strategy 
that earned it notoriety among 
competitors. Sony “drove 
prices [of laser disc/CD play- 
ers] so low . . . that any sense of 
quality premium that the Sony 
brand enjoyed in the Japanese 
market was all but extin- 
guished," says one analyst 


W hile the problem of 
weak prices persists, 
particularly in the 
mature audio market, the envi- 
ronment is looking decidedly 
better for Sony. 

The consumer electronics 
market is expected finally to 
start expanding again with the 
emergence of new multimedia 
products, such as digital video 
disc and multimedia PCs. 
based on digital technology. 


Sony is no longer on the 
defensive and claims to have 
identified its role in the multi- 
media age. The focus of man- 
agement energies has, under- 
standably, been on the 
hardware business, which still 
generates more than 80 per 
cent of revenues. 

Mr Idei’s call to become a 
company of “digital dream 
kids" that will satisfy the 
desires of other “digital dr eam 
kids" provides the strategic 
vision while the latest restruct- 
uring offers the framework to 
achieve that goal. 

The shift to digital broad- 
casting in the US and Europe, 
for example, “will affect our 
way of malting products in 
very fundamental ways," 
points out Mr Idei. To cope 
with such changes, Sony is 
“building a structure that can 
deal with the shift to digital 
technology”, he explains. 

The strong emphasis on com- 
ponents is part of that struc- 
ture. Even in the new markets, 
the ability to cut production 
costs by sourcing important 


components in-house will be a 
crucial determinant of success, 
says Mr Masashi Kubota, 
industry analyst at ING Bar- 
ings in Tokyo. 

Sony’s particular strengths 
in encoder/decoder technology, 
disk drives, optical pick-ups 
and lithium ion batteries 
strengthen its ability to 
become a leading provider of 
digital products. 

Meanwhile, rather than pur- 
sue elusive synergies between 
its hardware and software 
business, the company is now 
“simply trying to establish a 
stable profitable organisation 
in each of its key businesses: 
electronics, music and films," 
Mr Kubota says. 

The film business is being 
restructured to concentrate on 
generating profits through reli- 
able projects, such as TV 
programmes, rather than high- 
risk, high-budget movies, ana- 
lysts note. Its music business 
has generally provided stable 
profits. 0 

The greatest test of Sony's 
success in fulfilling its digital 
dream is likely to come 
through its affiance with Intel 
to produce a PC for home 
use. 

As PCs increasingly become 
household items. Sony sees an 
opportunity to enter the home 
PC market Since most people 
find it difficult to use today's 
PCs without intensive instruc- 
tion ‘it is inconceivable that 
PCs will enter the home in 
their present form". Mr Idei 
believes. "We hope to make 
PCs that people can enjoy." 

Given the strong reputation 
it has built in the past SO 
years, Sony seems well placed 
to succeed in the multimedia 
world. But the further it goes 
beyond its traditional borders 
in search of its digital dream, 
the more daunting the compe- 
tition it faces from unfamiliar 
rivals. 


Indosat posts 8.7% rise in opening quarter 


By Manueta Saragosa 
hi Jakarta 

Indosat the Indonesian state- 
controlled international tele- 
coms carrier, lifted 1996 first- 
quarter net profit by 8.7 per 
cent boosted by an 18 per cent 

increase in its international 
traffic volume. 

Net income in the quarter 
totalled RpU4.6bn ($49 -2m), 
compared with Rpl05.5bn last 
time, while operating revenues 
increased from Rp238.8bn to 
Rp278.ibn. with 14^8 per cent of 


the advance coming from inter- 
national telephone revenues. 

Indosat's first-quarter traffic 
figure was slightly skewed by 
the inclusion of telephone traf- 
fic at special rates between 
bordering cities, such as Batam 
island, off Sumatra, and Singa- 
pore. which accounted for 
about 3m of the 134.7m min- 
utes in total international traf- 
fic in the first quarter. 

Net of this figure, interna- 
tional traffic grew by just over 
15 per cent, which is consistent 
with Indosat's traffic growth 


for the whole of 1995. 

The company’s results came 
in slightly above market expec- 
tations. but there is still con- 
cern about the amount of mar- 
ket share Indosat is losing to 
Satelindo, a global system for 
mobile operators. It competes 
with Indosat in providing inter- 
national direct dial services, 
although Indosat does have a 
minority stake in the system. 

Indosat estimated that 
underlying growth in interna- 
tional telephone traffic for the 
whole market was about 24 to 


25 per cent implying Satelin- 
do’s market share gained 
between 8 and 10 per cent in 
the first quarter. 

Satelindo’s market share in 
1995 is estimated to have been 
7.7 per cent Indosat’s expecta- 
tion is that by the end of this 
year Satelindo will have 
between 10 and 12 per cent of 
the market. 

Indosat is also selling 2.5 per 
cent of its minority stake in 
Telkomsei, a GSM mobile 
phone operator in which PTT 
of the Netherlands recently 


acquired a 17.3 per cent hold- 
ing for $304m. 

It expects to raise between 
S40m and $50m to prepare fin- 
ancing erf the new PCS/PCH - 
high frequency - cellular ven- 
tures. 

Meanwhile. Telkomsel's GSM 
service is due to be launched 
in Jakarta — the main market 
for GSM cellular services - in 
June this year. Indosat esti- 
mates Telkomsel's subscribers 
will rise to 120,000 at the end of 
1996, compared with 55,000 
nationwide currently. 


0?% b« 
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.M arketing plans and loyalty card aimed at regaining market share J^Qyjjl B&Il] 

Sainsbury’s 22-year run ends to increase 


By Christopher Brawn-Htimes group has regained somi^of the 

t ca .sense of direction which has 

. bam^bury yesterday • been lacking, over the last 
■““W®** tts Qrst fall in year” said one analyst 
mderitfag profits & 22 ye^ Sainsbury’s market share 
£££«* But A* has slipped from 1L6 per cent 

u to 1L5 per cent while Tesco’s 

Kiinm ^{T^ pture lost mariiet has staged from 12.4 per cent 
Mare with new marketing ini-, to las per cent 

Whfle Tesco saw UK liketer- 
kn ?? ke ^ °ff top Eke sales rise &9 per cent last 
? th , e 1354 year * war. Salisbury's sates climbed 
P S^P tl 2S? 1 proQts fen °oly 2.6 per cent Tesco has 
^ th/^2? f° S 64 ? tSLlSta) gained a reputation far being 
year to March 9. Relief more dynamic and innovative 
^ :r e not w°rse la. a mature mariiet, with its 

SinS p + S° n ^ seof a . fi ^ htback highly successful Clubcard 
£~J™ the shares rise I5p to attracting 8m users. 

372p after a long period, of Mr David Sainsbury. chair - 
i roan, admitted the group bad 

Ka T? e cent^pieoe of the fight-, made mistakes. He said it bad 
Dacn will be a loyalty card, not moved q uickly pnnng h to 
revising the group’s staunch get out a loyalty card in the 
opposition to the concept and, right form, 
acknowledging the successes The market was relieved that 
achieved by Tesco -and Safeway Sainsbury was attempting to 
with their version^oF the card, regain market share with a loy- 
The group said it was alty card rather thaw cutti n g 
strengthening management by prices further. The group did 
appointing a chief executive of not say how the card would 
new businesses and said it work but said it would be 
would step up the conversion launched within two months. 

its Texas DIY stores to its A credit card would follow, 
successful Homebase concept. Sainsbury warned trading 
*These initiatives suggest the remained “extremely competi- 
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to increase its 
diversification 
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Whitbread 


There may be few signs of a « 

pick-up in UK consum er w . '! 

spring to drive profits at 
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tive” and expected no early 
improvement in its gross mar- 
gin, which fell 0.7 percentage 
points in the second half of last 
year. Like-for-like sales rose 
only 3 per cent in the opening 
weeks of the current year - 


well below the 7 per cent 
achieved by Tesco. The group 
said it had not regained mar- 
ket share despite price promo- 
tions since January, but it had 
stahtiised its position. - 
Lex, Page 16 . . 


By Georg* &ah«m 
and Ralph Atkins 

Royal Back of Scotland aims to 
make 20 per cent of its profits 
from new businesses outside 
its tradi tional banking and 
insurance core by 2000. 

Mr George Mathewsan, diief 
executive, announced the goal 
yesterday as the group 
reported profits tm by 11 per 
cent at £30im ($455m) before 
tax in the six months to March 
81. 

The improvement was 
achieved despite a sharp ton in 
profits from Direct Line, the 
telephone insurance sates sub- 
sidiary. After a decade of 
growth, its profits fell from 
£45m to £5 jxl 

Direct Ling blamed bad win- 
ter weather, particularly in 
Scotland and the north of 
England. But it also said down- 
ward pressure on premiums 
had lopped £25m of its profit 
figures. Mr Mathewson pre- 
dicted a “return to substantial 
profits In due course*. 


Despite toe Direct Line set- 
back. Mr Mathewson said BBS 
could repeat its success in mar- 
kets such as credit cards and 
telephone sales of mortgages 
and deposits. 

“We believe we can do well 
despite, and indeed because of, 
our limited market share. Com- 
panies with large market 
shares mwi high margins win 

find if. dlffiml t tn r*vmpe*t& with 

new entrants because of the 

damag in g cffari rtn their bot- 
tom line." 

New businesses such as 
Direct Line's range of mort- 
gages and deposit products 
sold over the telephone, the 
Ibos electronic payments net- 
work or a direct motor insur- 
ance venture to Spain contrib- 
uted £20m. 

The trati timml franking hiyri- 

ness provided the strong care 
to the first-half performance. 
Profits from UK banking rose 
23 per cent to £246m. while the 
contribution from Citizens 
Financial, its US retail banking 
side, almost doubled to £97m. 


Panel attempts to 
clarify Lucas plans 


Zeneca sells textiles colours to BASF 


By Tim Burt . 

The Takeover Panel yesterday 
tried to defuse the bid specula- 
tion over Lucas Industries by 
persuading the automotive and 
aerospace equipment manutoo- 
turer to issue a statement 
denying that its talks with Var- 
ity Corporation of toe US could 
lead to a takeover of the UK 
group. 

Shares in Lucas fell ffAp to 
227p after the company said its 
discussions were not expected 
to prompt a bid by Varfty, 
North America’s largest brakes 
manufacturer’ . 

Earlier this week, the two ' 
companies said, they were in 
talks that could lead to -a full - 
merger or strategic combiiia- 
tion of some businesses. Varity 
and Lucas yesterday: denied 
that, the US group-, had ever . 
conlferi^Mtec^aHd&etR'tf bid. v 


The panel, however, warned 
Lucas it would impose an 
“offer period* on the company, 
forcing it to issue details of 
share dealings, if it toiled to 
issue a statement. 

Some analysts accused the 
panel of muddying toe waters, 
with one claiming that yester- 
day’s statement would only, 
confuse investors. . 

So' far, the two companies 
have described the talks as pre- 
liminary and indicated that 
while they could lead to a fbll 
merger, they m *gbt also result 
in no more than a joint ven- 
ture agreement an the brakes 
side. 

Locas is one of Europe’s larg- 
est manufacturers of founda- 
tion, brakes. Varity, which for- 
merly owned Massey Ferguson, 
has a dominant position, in 
anti-lock braking, systems in 
c - > "M 


By Daniel Green 

Zeneca is to sell its textiles colours 
business to BASF, the German chemicals 
and drugs company, for up to £150m 
($226.50). The deal completes the dispos- 
als of poorly performing businesses 
announced by Zeneca on March 7. The 
company said yesterday no further dispos- 
als were planned. . 

Tie textile colours business had sales in 
1995 of £2Q2m and will transfer net assets 


of about £ 65 m to BASF. Zeneca bad dis- 
cussed the business with several Euro- 
pean chemicals companies. 

This Includes sites at Ellesmere Port to 
toe UK, Jaearei, in Brazil, and a US ware- 
house, mixing and re-packing plant in 
Charlotte, North Carolina. 

About 780 Zeneca employees will trans- 
fer with the business. 

Zeneca, which is best known for its 
pharmaceuticals, aisn has businesses to 
agricultural sciences, such as seeds and 


agrochemicals and s nerialid: ehemteate. 

It will be i ntegrat e d into BASF’s tex- 
tiles and lea ther dyes division.' 

The acquisition will move BASF into 
third place among the world's textile dye 
producers. The addition of Zeneca's prod- 
ucts will expand BASF’s business to dyes 
for celhilosic fibres to particular. 

The pa y ment of up to £138rn to cash, 
depends upon, among other things, a 
stock count plus, net working capital val- 
ued at vn Qwi at completion of toe ^** 1 . 


Whitbread’s pubs, restau- . 

rants and hotels, but its ; yzg T . ...M ; ■ , t '■>' . 

aggressive capital expend!- , ~Y7* ■-£ jfc, • ,' v 5 

rare programme is doing the \lfa- . jT- .-•••. j- 
trick instead. Returns on m . . i l l • «. 

investment to new car refbr- " IV. - '.X ' 

bished pubs and restaurants ; , # 

significantly exceed the cost ; • k . / iWr r 

of capital, with pubs general- : 

tog annual returns of .!./ .• ■■ 

betwem 15 and 17 per cent. j J. ... -. ■ l \- " ! ™ . 
Canpi is due to rise from ■; .. v'.. 

SSm to more than £4DQm l& ffe } W'.'-M W / 
this year, »nH thin should ,-i^ijj.w.^sa , at. s® .■$. ■. 
drive profits further. Of v a 

course, Whitbread has led 

toe rash , to develop new pub concepts, and as competitors 
catch up, there is a risk that returns will ccane under pressure. 
But with consumers feeling toe benefits of tax cuts and 
building society pay-outs, the outlook remains positive. Whit- 
bread should derive a third of profits from pure leisure busi- 
nesses thfa year, but the unfashionable brewing operations 
provided the unexpected cheer yesterday. Second half brewing 
profits grew by about 15 per cent, with prices to both pub 
operators and ratafias finally stabilising. Carlsberg-Tetley is 
set to add to the surge of consolidation to brewing, so the 
outlook for pricing Is increasingly favourable. 

Even so, Whitbread is trading at an U per cent premium to 
the market average p/e ratio for the current year. This is 
roughly to line with Bass and Scottish & Newcastle, yet its 
profits growth is Kkely to be slower. S&N is pushing through 
cost savings from its Courage acquisition, while Bass’s pnb 
estate is in dramatic catch-up mode and toe purchase of 
Carisberg-Tetley could further enhance earnings. Whitbread's 
competitors look better value. 

Whitbread plans 
further spending 


Weak US hits shares in Tate & Lyle 


By Roderick Orant 
Consumer industries Editor 

A warning from Tate & Lyle 
yesterday that increased US 
cam processing capacity and 
surging com prices would dent 
annual profits triggered a 
sell-off to its shares and cuts to 
analysts’ foretaste. 

The shares dosed down, 14p . 
at 462p; as analysts said pre-tax ' 


profits would fall £20m short of 
last year’s £311m ($470m) 
against previous forecasts of 
flat profits. Investors were also 
disappointed that Tate lifted 
its interim dividend by only 6 
per cent to 5Bp. 

. Pre-tax profits for the 28 
weeks to March 30 rose 10 per 
cent to £16K2m, broadly in line 
with forecasts: Weakening 
“profits from U$ com staxclf 


and sweeteners were offset by 
rising profits from Europe and 
emerg in g mar kets. 

Staley, Tate's US com starch 
and sweetener producer, had 
hedged all Its com supplies for 
toe rest of the financial year to 
September, Sir Nell Shaw, 
rhairman said. However, the 
cost of securing supplies as 
jprices rose rapidly was a key 
factor behind a £254m increase 


in first-half working capital 
and a riap in net debt 

to £915 An. 

Analysts suggested, how- 
ever, that competitive pres- 
sures from excess capacity 
rather than the price of com 
was the real threat to profits. 
Sweetener prices are set in 
industry-wide annual negotia- 
tions led by Tate and the three 
other main producers. 


By Roderick Oram, 

Consumer ind us t ries EdHor 

Whitbread plans a near 20 per 
cent rise to na pi tai r spending on 
its pubs, hotels and restau- 
rants this year to help it sus- 
tain profits growth which is 
among the best to its sector. 

The brewing and leisure 
group reported yesterday an 11 
per cent increase in pre-tax 
profits to £283.1m ($428m) for 
the 53 weeks to March 2. All 
divisions contributed to the 
growth which was slightly 
ahead of forecasts. 

Roughly half the profits rise 
name from organic growth and 
half from the acquisition iff 
Marriott hotels in-the UK and 
David Lloyd sports chibs. 

Capital expenditure, exclu- 


ding acquisitions, should rise 
from £945m to “a little over 
£4Q0m this year* Mr Peter Jar- 
vis, chief executive, said. Pub 
profits, for avampia, benefited 
from “our strategy of new, 
large, contemporary outlets”. 

Whitbread tons, its managed 
pubs, lifted operating profits 13 
per cant to £129m within which 
food profits rose 20 per cent 
On average, one of its pubs 
sells about £100,000 of food a 
year compared with an indus- 
try average of £59,000. Total 
turnover including drinks 
averaged £384,000 against an 
industry average for managed 
pubs of £359,000. 

“Everybody is piling into 
food so well have to work hard 
to keep to front," Mr Jarvis 
said. 


The risk behind Olayan’s bets 

Roula Khalaf and Samer Iskandar analyse the National Grid deal 

G opibine Warren Buf- this is how the deal is likely to unlikely. market was down on 1 

fett's long term invest- have been structured, accord- The 77-year-old Mr Olayan stocks in 199V Mr 01 
ment outlook • with tog to equity derivatives spe- has come a long way. From chose to increase his stal 


G ojnbine Warren Buf- 
fett's long term invest- 
ment outlook • with 
George Soros’s appetite for risk 
and you get an. idea nf.what 
Saudi billionaire and financier 
Sullman S Olayan is about 
Mr Olayan made headlines 
last week when he entered into 
a derivatives transaction with 
HSBC James Capel to hedge 
the stockbroker’s risk to the 
purchase of 210m National 
Grid-shares from Hanson, the 
industrial conglomerate. 

The move raised questions 
about foreign intrusion into 
the UK utilities sector and led 
to speculation about a possible 
takeoyer. 

But what lies behind Mr 
Olayan's decision to invest in 
the Grid is typical of the way 
this contrarian value investor 
□^operates. 

^ . Mr Olayan is known as a 
Jongjerm .investor 

wtiolooks for sectors he under- 
stands and for companies with 
stable businesses and manage- 
ment, but which are underval- 
ued by the market. 

He has increasingly devel- 
oped the reputation of ao 
investor who resorts to sophis- 
ticated financial .engineering to 
take .-big gambles on stocks he 

-At the 192V.P a share that 
Capel paid Hanson, the Olayan 
Group believes the stock to be 
undervalued, and- the risk of a 
drop to the price minimal. And 
instead of buying the stock 
outright, it has used deriva*. 
fives to enhance its return. 
.Neither James Capel nor 
Olayan will comment on the 
details of. the transaction but 


RESULTS 


this is how the deal is likely to 
have been structured, accord- 
tog to equity derivatives spe- 
cialists. 

The arm is that James Capel 
and Olayan “share the upside”. 
The stockbroker is believed to 
have sold an over-the-counter 
call option, which allows its 


unlikely. 

The 77-year-old Mr Olayan 
has come a long way. From 
middle class beginnings in 
Saudi Arabia, he has built a 
group which has become an 
influential investor on world 
markets. 

Mr Olayan; started his career 


Suliman S Olayan is known 
as a long-term friendly investor 
who looks for sectors he understands 
and for undervalued companies with 
stable businesses and managements 


holder, to this case the Olayan 
Group, to benefit from a rise to 
National Grid's share price. 
Such options are often lever- 
aged. so holders receive a mul- 
tiple of the profit they would 
have achieved by buying the 
underlying share. 

In order to underwrite 
CapeVs downside risk from 
owning the shares, equity 
derivatives traders said this 
deal probably involved Mr 
Olayan s elling put options to 
Capel - in effect agreeing to 
bear the loss if the stock drops 
below a predetermined level. 

The structure of this 
arrangement reflects both Mr 
Olayan’s appetite far risk-tak- 
ing and his bullish expecta- 
tions on National Grid. Fur- 
thermore, Mr Olayan seems to 
have accepted a substantial 
downside risk, showing that he 
considers this occurrence 


nearly 60 years ago as a truck 
dispatcher for Aiamco, the 
Arabian American Oil Com- 
pany. He ‘then set up a com- 
pany to imp or t ofl equipment 
and won a contract for part of 
Aramco’s first big trans-Ara- 
bian ofl pipeline- Today, with a 
fortune estimated by Forbes 
Magazine at $3bn he is 
Bechtel's joint venture partner 
in Saudi Arabia and his busi- 
nesses include licences for Col- 
gate-Palmolive, Coca-Cola. 
Kimberly-Clark and Burger 
King. 

But his operating businesses 
are dwarfed by his invest- 
ments, which include an esti- 
mated $30Gm-plus portfolio an 
the Saudi stock exchange. 

Mr Olayan seems to have a 
penchant for financial services 
stocks. As a former bank chair- 
man to Saudi Arabia, he knows 
the business well. When the 


TnmMr m 


Pre-tax 


market was down on bank 
stocks in 199V Mr Olayan 
chose to increase his stake in 
Chase Manhattan to 5 per cent 
He made headlines in 1988 
when he provided $600m to 
bridge flnanftjng to facilitate 
the merger of First Boston 
with Credit Suisse First Bos- 
ton. Today he also has stakes 
to JP Morgan and Transamer- 
Ica. 

Mr Olayan knows a thing or 
two about the energy sector, 
having been an investor in 
Mobil Oil and Occidental Petro- 
leum. He has made dear that 
he has no intention to gain 
control of National Grid. What 
bis group sees in the Grid is 
mainly a stock market play. It 
views the UK transmission 
company as an undervalued 
utility stock with a very good 
yield and more than 7 per cent 
forecast annual dividend 
growth. 

Olayan is believed to have 
been eyeing the Grid for a 
while, but to have balked at 
the price at which Hanson was 
.peddling the stake last year. 
Olayan has taken an interest 
in the shares through other 
derivatives transactions in the 
past few months. 

HSBC is the Olayan Group’s 
m ain banker and last week 
was able to agree a deal with 
Hanson whereby it would buy 
foe shares at I92%p, about 3 
per cent below the then market 
price. James Capel is the 
owner of the shares and even if 
it sold them, as long as the 
derivatives contract has not 
expired, Olayan would still 
maintain its economic expo- 
sure to the company. 
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TECHNOLOGY 


Airport 
belt in 
the bag 

C omputerised baggage 
handling systems have 
had a bad name since 
the 1993 opening of 
Denver airport was delayed by 
serious glitches with its baggage 
technology. 

Bnt Matflex, a French han- 
dling equipment manufacturer, 
believes it has designed an elec- 
tronic handling system that will 
be more reliable than its prede- 
cessors. Its Telebag system is 
going to be installed at Jersey 
airport next year. 

The Telebag system uses indi- 
vidual, low-slung carts - known 
as “destination coded vehicles" 
- for each passenger’s luggage. 
The electronically coded carts 
ran on an aluminium track 
using linear motor technology 
at a speed of up to 5m per sec- 
ond. 

The baggage is loaded on to 
the cart near the check-in desk, 
wbere the cart Is coded with 
information abont the passenger 
and the flight number. The carts 
are guided by a management 
control system linked to process 
logic controllers on the track, 
which direct them to a point 
wbere they can be loaded on to 
the aircraft 

Jean Sebillaad, technical 
director of Matflex, believes that 
breakdowns will be rare because 
the system has only seven 
moving parts. The system 
should not grind to a halt even 
if a cart breaks down became a 
functioning cart would be able 
to push the faulty one out of the 
way. 

Jersey airport believes that its 
system of 40 carts, which will 
cost £750,000, will be 30 per cent 
cheaper to run than a conven- 
tional conveyor belt system. 

It win cut costs and energy 
consumption because tbe num- 
ber of carts can be tailored to 
demand. “We want to use the 
best system available that can 
meet quite different demands at 
different times," says Michael 
Lanyon, airport director. 

If the Matflex system lives up 
to its promise, the airport 
should be able to transfer bags 
more quickly, cheaply and accu- 
rately. 

Vanessa Houlder 


A t Sirlol Productions' ani- 
mation studios by the 
docks in Cardiff, the com- 
puters are no longer 
switched off at night Instead, a pro- 
gram takes advantage of the unused 
computer power on the company 
network to colour and shade the 
newly drawn cartoons and intro- 
duce special effects. 

The recently installed software 
saves money and time. When this 
painstaking, time-consuming, work 
was done by band, it was one of the 
slowest parts of the cartoon produc- 
tion process. By computerising the 
process, costs have been cut from 
£2,000 per minute of the cartoon to 
£800 per minute; the time taken to 
mak e a 10-minute cartoon has been 
reduced from months to weeks. 

What makes this example of com- 
puterisation interesting is its speed. 
A conventional computer program 
would run extremely slowly since 
anima tion - which often involves 
500 images per minute - requires 
vast amounts of processing power. 

But in tbe case of Siriol, its eight 
Pentium computers are linked 
together in parallel in a network. 
The software divides the workload 
so that the computers work three to 
four times faster together than they 
would separately. 

This ability to work in parallel is 
the result of a European Commis- 
sion-sponsored collaboration 
between Sirlol, Perihelion, a soft- 
ware company, and Cambridge Ani- 
mation Systems, the owner of the 
original software called Animo. At a 
cost of £500,000, it “ported" or recast 
the original software so it would 
run on a parallel system. 

All three companies are pleased 
with the results. Lynne Stockford of 
Siriol Productions describes the 
savings that have resulted from the 
Animo program as “a revelation". 
“Going parallel on cheap computers 
really is the answer." says Peter 
Stansfield, consultant to Cambridge 
Animation. Since getting involved 
in the project, it has sold several 
hundred of the Animo systems to 
the Dreamworks and Warner Bros 
studios. 

The European Commission, 
which half funded the project, is 
also enthusiastic, treating the 
Animo program as a showpiece in 
its Ecuiom (£16m) Europort project. 
This project, which is part of the 
Esprit programme on information 
technology, is designed to foster 
greater availability and take-up of 
programs that can run in parallel. 

Its enthusiasm for parallel pro- 
cessing is based on the idea that it 
is a relatively cheap method of sec- 
uring high-performance computing. 
Parallel processing machines can be 
made by linking dozens, sometimes 
even thousands, of inexpensive 
industry-standard microprocessor 
chips. In certain cases, such as that 
of Siriol. it can be achieved by the 
even cheaper approach of linking 



Working in paralet Skid's computers have speeded up c art oon production 

Going 

parallel 

A cut-price version of 
supercomputing is within reach, 
explains Vanessa Houlder 


PCs or workstations in a network. 

The Commission argues that 
supercomputing is no longer merely 
the domain of grandiose projects 
such as nuclear physics and 
long-range weather forecasting. A 
cut-price version of supercomputing 
is within the reach of even small 
businesses, it says. 

The Commission believes that its 
role is to make software for parallel 
processors more widely available. 
According to Adrian Colbrook, a 
principal at Smith System Engineer- 
ing which is manag in g many of the 
Europort projects, it is trying to 
tackle the problem that most avail- 


able industrial or commercial soft- 
ware was written many years ago 
nnri cannot exploit the capabilities 
of parallel processors. 

Recasting programs for parallel 
processing machines is time-con- 
suming and expensive. As a result 
there is deadlock. Application devel- 
opers argue that there is no end- 
user market fin: parallel code, and 
end-users feel there are no applica- 
tions to run on parallel architec- 
ture. 

The Commission's solution to this 
conundrum has been to produce 
commercially usable parallel code 
that would demonstrate the benefits 


of parallel computer technology for 
a wide range of industries. 

It chose 38 programs to be ported. 
They were tackled by project teams 
that included the owners of the pro- 
gram. the parallel software experts, 
and end-users including ABB Robot- 
ics Products. Agip, Bayer. ICI. Uni- 
lever and Zeneca, The resulting 
code has been tested and compared 
on the whole range of parallel 
machines available, from workstat- 
ion clusters up to massively parallel 
processors. 

Parallel processing is not the 
answer to all computing problems. 
The type of application involved in 
Europort typically involves heavy, 
mathematical computation, and 
moreover lends itself to being split 
into discrete tasks, which have min- 
imal need for interaction during 
processing. 

Applications range from rela- 
tively traditional uses for parallel 
processing such as fluid dynamics 
and structural mechanics to less 
common ones such as earth obser- 
vation, radiotherapy, network simu- 
lation and drug design. For exam- 
ple, E. Merck, the German 
pharmaceutical company, Parsytec, 
the manufacturer of parallel com- 
puters and the European Molecular 
Biology Laboratory worked on port- 
ing “MaxHom" software. This tech- 
nology searches protein databases 
for information that relates the 
sequence of amin o acids (chemical 
units) in a newly discovered protein 
to known protein structures. Thus, 
it allows researchers to build mod- 
els of the three-dimensional shapes 
of protein molecules. Now that the 
software can run in parallel, it 
delivers answers to complex 
searches in minutes instead of sev- 
eral hours. 

But the Commission's role is con- 
troversial. Its record in promoting 
supercomputing hardware in 
Europe has largely been unsuccess- 
ful. Some critics believe that its 
efforts at promoting parallel pro- 
cessing software wjJLL at best, be an 
irrelevance. 

Jane Doorly, director of systems 
software and services at Dataquest 
Europe, the research group, sus- 
pects its work is unnecessary. 
“Most of the major software codes 
have been ported, or are in the 
throes of being ported,” she says. 

Furthermore, she does not believe 
that companies need to be con- 
vinced about the merits of parallel 
processing. “Most users already 
know the benefits of parallel 
systems,” she says. 

But those involved in Europort 
disagree. Agnes Bradier, a project 
officer, believes that tbe benefits of 
parallel processing could reach a 
much wider audience. “We are tak- 
ing massively parallel processing 
out of the laboratories and putting 
it on the desktops of tbe small- and 
medium-sized enterprises," she 
says. 


Worth Watching ■ Vanessa Houlder 



‘Lefty* gene points 
way on asymmetry 

Why is the heart on the left side 
of the body? Until recently, there 
have been few clues to the 
molecular basis of this kind of 
asymmetry. 

In Nature magazine today, 
Japanese scientists at the Tokyo 
Metropolitan Institute of Medical 
Science and Osaka University 
describe a gene called “lefty" that 
could be responsible for left-right 
asymmetry. It appears to produce 
a hormone that guides the 
formation of tissues and organs 
by its concentration gradient 

The “lefty" hormone appears in 
a transient and asymmetrical 
fashion in the mouse embryo 
before the first signs of 
asymmetry emerge. In mutant 
mice, where the organs are laid 
out in a mirror-image of the usual 
plan, the pattern is reversed. 

Nature also publishes reports 
from scientists at Harvard 
University and tbe National 
Institutes of Health who have 
described another gene, “nodal". 
It too appears to have an 
important role in determination 
of left-right asymmetry. 

Tokyo Metropolitan Institute of 
Medical Science : Japan, tel 
68797994; fax 6S78984& 


Optical switch’s 
potential for storage 

The Georgia Institute of 
Technology is working on a 
light-activated optical switch that 
could ultimately be the basis of a 
miniaturised data storage system. 

Previous attempts to make 
optical switches have used 
irreversible photochemical 
changes to store information, 
meaning that data could be 
written to them only once. Bnt 
Georgia Tech can make the 
system rewritable, which could 
make tbe switches valuable for 
storing computer data. 

The switch is based on left- and 
right-handed molecules which are 


affected differently by varying 
forms of polarised and 
unpoLarised light The system, 
which is many years away from a 
practical application, would be 
able to store data in t hree 
di«noii!dnns . allowing large 
amounts of information to be- . 
p ppicpd into a small space. 

Georgia institute of Technology: 
US. tel 4048943444; fax 4048946983 


Bicycle shed’s 
high-tech treatment 

A high-tech, space-saving bicycle 
shed is to be built at a railway 
station at Krefeld, near 
D&sseldorf. Tbe Fraunhofer 
Institute for Material Flow and 
Logistics has adapted 
warehousing technology in its 
design. The bicycle owner takes a 
ticket from a machine that opens 
the shed. The bicycle is secured 
using a wheel damp and carried 
on a carousel to a storage level. 
The system can store 3,000 
bicycles on several levels. 

Fraunhofer Institute for Material 
Flow and Logistics: Germany, tel 
2319743217: fax 2319743336. 


Geographic data 
more available 

Many businesses find 
computerised geographic 
information systems heipftU when 
analysing data by locality or 
region. Bnt making fall use of Gis 
often requires specialist 
prog ramming skills. Eingswood, 
a UK Gis specialist, and Alsoft, a 
French developer, hope to bring 
Gis to a wider audience by 
launching the UK version of Geo 
Concept, a geographical 
information system that can be 
linked to a company's existing 
databases and spreadsheets 
without expel programming. 

Eingswood: UK, tel (0)181 994 
5404: fax (0)181 7478047. 


Keeping tabs on 
food temperatures 

Food retailers win be able to 
review the temperature of food on 
its journey to the supermarket 
with an electronic system. The 
Temperature Tempit Logging 
system, developed by J. Sainsbury 
and Industrial Electronic 
Automation, consists of a plastic 
tag that records te m pe r a t u r e data 
which can be linked to a PC and 
read on arrival. 

J- Sainsbury: UK. tel (0)171 921 
6000: fax (0)171 921 0156. 
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ACCA 

Four letters 
that spell 
success in 
any language 

Our accountants have the financial management, communications and 
strategic planning skills which are essential for effective business 
performance. 

This is why ACCA members make it to the top, in all sectors, all over 
the world. And why we have been awarded a Queen's Award for Export 
Achievement 1996. 

Adding real value to your business is easy. Just hire someone with the 
right four letters after their name. ACCA. 

You can contact us on 0171 242 6855 (England & Wales), 0141 331 1046 
(Scotland) and OO 353 1 4963144 (Ireland). 
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NEWS 


I T you need to know what’s moving 
Europe's markets, you need 
AFX NEWS, the real-time English 
language newswire that gives the 
latest international financial and 
corporate news. With the resources 
of owners and partners, the 
Financial Times Group and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and righi. And it’s 
available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation, 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So, for 
independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEW S direct or your local 
vendor today. 


FOCUS ON FINANCIAL EUROPE 

A JOINT.VKNTURK OK KIN^CUI. TIMKS CROLP A Ml \ C, K \ c K PH A * CK - V R KSS K 

AFX NEWS 13-17 EP WORTH STREET. LONDON EC 2 A 4DL f 7 1 ,355 . 75 ,,, 

FAX (44) 171 490 1007 EMAIL: AFX. SALES * FT. COM AND NEW YORK.USA i212) 841*2418 
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LME acts to limi t impact 
of copper market squeeze 


By Kenneth Gooc&ng, 

*® n ' n S Correspondent 

The London Metal Exchange 
DMrd took action yesterday to 
limit the Impact of a technical 
squeeze rapidly developing to 
its copper market. Traders 
suggested that US hedge and 
commodity foods were on the 
wrong end of the squeeze and 
were likely to suffer big losses 
after going short - selling, 
metal they did not own to the 
expectation that they could 
buy later and bm 1«» a profit 
The LME imposed a limit on 
the cost erf carrying forward a 
short position for one day. 
Prom today holders of short 
positions who are unable to 
deliver copper must pay a pen- 
alty of 1 per cent of the previ- 
ous day’s official settlement 
price. 'Yesterday’s settlement 


price was $2,838 a tonne. 
Before the LME's action it was 
costing about $2 a tonne to 
carry forward a short position 
for a day but this increased to 
$3 shortly afterwards. — 

Analysts were surprised by 
the intervention. One 
suggested: "We can' only 
assume that Mr King [Mr 
David King, the t.mb chief 
executive] saw something in 
the confidential daily reports 
from brokers which alarmed 
him and the action was to 
pre-empt a disorderly situa- 
tion". 

They pointed out the board 
had not taken action at ti m e s 
when the copper squeeze had 
seemed to be more severe - for 
example in December when the 
backwardation (premium for 
copper for Immediate delivery 
compared with" three-month 


metal? had risen to : $320 a 

tnnnp 

Last night the backwarda- 
tion was $147.75 a tonne after 
cash copper closed up $53 at 
$2,845.25 while three-month 
metal was $2,697.50, up $3150. 

Mr King rsfbsed to be drawn 
about the reasons the board 
acted after its scheduled 
monthly meeting. He did refute 
suggestions that the exchange 
had "baled put the shorts.” He 
said: "We have never baled 
anybody out and we will not 
while I am chief executive”. . 

Analysts said a strike at. 
Chuquicamata in Chile, the 
world's biggest copper mine, 
problems at RTZ-GRA’s new 
Bingham Canyon smelter in 
the US and low stock levels 
were combining to make con- 
sumers nervous about copper 
deliveries In June. 


Cocoa body predicts surplus 


By Alison Maitland 


e first cocoa production 
surplus in five years -was pre- 
dicted yesterday by the Inter- 
national Cocoa Organisation. 

The organisation, which rep- 
resents both consumers and 
producers, forecast a small sur- 
plus of 10,000 tonnes this year, 
ending a four-season sequence 
of production deficits. In 
December it forecast a deficit 
of 80,000 tonnes for this year. 

Its prediction was based on 
expectations of dramatically 
higher production in West 
Africa in the current year, end- 
ing September, which out- 
weighed forecasts of record 
consumption. 

The London-based ICCO said 
production had been revised 
up by 119.000 tonnes from its 
December forecast to 2.66m 
tonnes. 

• “The overall increase 
reflected mainly better than 
anticipated crops in the West 
African region, particularly in 
the two leading cocoa-produc- 
ing countries,” it said. 

Output from Ivory Coast, the 
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world's biggest producer, was 
forecast at l.05m tonnes, up 
100,000 tonnes, while Ghanaian 
production was now expected 
to be 375,000 tonnes, or 45JO0Q 
tonnes higher than the previ- 
ous forecast 

The forecast for Nigeria was 
up 5,000 tonnes to 145,000 
tonnes. But the ICCO lowered 
its forecasts for Malaysia and 
Indonesia. 

At the same time, cocoa bean 
grindings, which represent 
consumption, was put at a 
record high of 2.63m tonnes, an 
increase of 27.000 tonnes over 
the December forecast 


In Europe, the organisation 
predicted that the Netherlands 
and the UK would each use 
10,000 more tonnes than previ- 
ously forecast at 380,000 tonnes 
and 170,000 tonnes respec- 
tively. 

Grindings in Ivory Coast and 
Qiarta were also expected to be 
significantly higher. 

The ICCO said total stocks 
overhanging the market - 
excluding its own declining 
huger stock - would be Lllm 
tonnes at the end of the year. 
This was the equivalent of fust 
over five months of projected 
annual consumption. 


Crop scouts view America’s bitter harvest 

The, damage is more extensive than agrono mis ts had expected, writes Laurie Morse 


S everal dozen of the 
nation's top wheat 
experts formed out across 
the length and breadth erf Kan- 
sas last week, seeking evidence 
that the state’s beleaguered 
wheat .crop might have the 
potential to recover. Crop 
scouts hoped to .find that 
wheat in at least the northern 
portions of the state had 
escaped the havoc wrecked by 
six months of drought and 
fickle winter weather. 

Instead, said Mr Ben Hand- 
cock. President of the US 
Wheat Quality Council, and a 
farmer who been irvtfcmp 
at wheat all his life: “The situ- 
ation was the worst I’ve ever 
seen, and. far worse than the 
poor crop of 1988. . . We expec- 
ted to find a lot of bad wheat, 
but personally I didn't believe 
it was this bad. it is.” 

Damage was more broadly 
distributed than agronomists 
had expected, and the potential 
for the wheat - a resilient 
plant - to recover was deemed 
allm 

Kansas, which usually pro- 
duces three quarters of the 


nation’s hard red winter 
wheat, is faring its smallest 
crop since 1963. Although ana- 
lysts who toured the state last 
week gave widely varying esti- 


bidding up harvesttime prices 
by more than 20 par cent and 
racheting up prices for other 
grains, like maize, as well. 

Until recently the rally had 


weather. As of Sunday, spring 
wheat planting was only 22 per 
cent complete nationwide, 
compared with a five-year 
average of 52 per cent at this 


‘The situation was the worst I’ve ever seen, and 
far worse than the poor crop of 1989.’ 


mates of a potential harvest - 
the crop has just emerged from 
dormancy, and wont produce 
grain for another month - the 
consensus estimate was a mere 
170m bushels, for below last 
year’s r at her poor production 
of 286m bushels, and less than 
half the state's 5-year average 
of 367m bushels. 

The Kansas wheat tour 
served to confirm what the US 
Department of Agriculture has 
been saying in regular weekly 
bulletins since early March , 
that more than half of. this 
year’s US winter wheat crop - 
a bread making wheat popular 
for export - is in poor condi- 
tion. Grain traders have been 
reacting to those reports by 


been considered a “weather 
market”, with traders betting 
that rain could improve the 
harvest Now, however, tour 
participants say that farmers 
will abandon millions of acres 
of wheat fields and if rains do 
come in the next few weeks the 
improved moisture wfD simply 
prompt growers to rip up mar- 
ginal wheat stands to plant 
summer-growing sorghum. 

Weather will continue to 
rule wheat prices in Chicago 
because marginal production 
In the southern plains could 
still be offset by a bumper crop 
of spring-planted wheat in 
more northern states. How- 
ever, spring wheat seedtegs are 
being slowed by rain and cool 


point to the season. 

The USDA will release it 
own first estimate for US win- 
ter wheat production tomor- 
row. Market analysts expect 
the agency to sharply reduce 
tts forecast for harvested acres, 
though many do not expect the 
USDA to peg Kansas produc- 
tion below 200m bushels just 
yet to the wheat production 
equation, they say, the 
unknown factor to the US 
southern plains is just how 
many of the lL6m acres of win- 
ter wheat planted last fan will 
be abandoned. 

For winter wheat growers, 
the onset of new farm legisla- 
tion this year will almost cer- 
tainly preclude special disaster 


assistance. Most were required 
to purchase some level of crop 
insurance last year by the gov- 
ernment “Its going to be 
another lean year,” says Mr 
Terry Kohler, manager of the 
Fanners Coop Elevator in Gar- 
den Plato, to South Central 
Kansas, “the insurance will 
just about cover people’s plant- 
ing costs, but nothing more." 

In Kansas cattle rearing usu- 
ally helps round out the farm 
budget, but the business has 
been unprofitable this year. 

Wheat tnafcpg up only a tiny 
portion of the cost of a loaf of 
bread or a box of breakfast 
cereal, so economists are not 
predicting significant food 
inflation as a result of low 
worldwide grain stocks and 
historically high prices. How- 
ever, countries accustomed to 
using low-quality wheat as ani- 
mal feed will be badly affected 
by short world wheat supplies. 
“Countries to Europe and Asia 
that use low grade wheat for 
feed will be first affected,” says 
Mr Warren King, a wheat mar- 
ket analyst for Cargill Inves- 
tors Services in Chicago. 


New Zealand dairy farmers set for bumper year 


By Tory Hall in Woffington 

New Zealand's dairy formers 
can count on handsome 
returns this season - helped by 
exceptionally good late season 
weather, which has led to bum- 
per production. 

The New Zealand Dairy 
Board estimates that the aver- 
age dairy former will receive a 
record payout for this season 
of around $NZ4 (US$2.75) per 
kilogram of milk solids. This is 
90 cents mo re than last year, 
which was also considered 
“good”. 

The latest projection follows 
estimates by the board that its 
total payout this season will be 
between $NZ&55 and CNZ3.60 a 
kilogram. On top of that local 
dairy companies pay “top-up" 
a mo u nt s . While these vary, the 
average last season was 40 
cents a kilogram. The board 


win announce its final pay-out 
decision at the end of this 
month. 

The financial bonus has 
come from unexpectedly high 

production and a rmmliiniitiroi 
of skilful international seTHrig 
and good markets, which has 
ensured all products will be 
sold. 

The board estimates that 
production will hit a record of 
780m kg. Until last mouth it 
had projected 1995-96 season 
production at around the 760m 
kg math. 

Board spokesman Mr Neville 
Martin said this week that 
farmers had been helped by 
excel] ait grass growing condi- 
tions throughout the summer 
and into the au tumn - which 

more than made up for a 
difficult spring last year. Pro- 
duction had been especially 
good in the top half of North 


island - to file Waikato, North- 
land and the Bay of Plenty. It 
had been less good to the tower 
half of the island, including 
Taranaki and the Manawatu. 

Looking ahead, Mr Martin 
said that the feeling was that 
formers might face a modest 
foil in pay-out in the coming 
season in spite of expectations 
of higher production as 
inc reasing numbers of forms 
were bring converted to dairy- 
ing, especially in the lower half 
of the North Island and in 
Southland. There had been 
steady rises to international 
prices, he added, and the New 
Zealand industry was con- 
cerned at a possible market 
reaction. Devaluations in the 
important Venezuelan and 
Mexican markets had hurt 
sales. 

The hoard was adopting a 
cautious approach to “mad cow 


to 
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N/A 


■ IDCKEL (S pertormej 


Ctoae 

8475-85 

8560-65 


8265-75 

8350-55 

HigtVtow 

8390/8385 

8830/8420 

AM Official 

8385-90 

8470-75 

Ka* dosa 


8596+305 

Open IrtL 

N/A 


Total dally turnover 

N/A 


■ TIN P per tana) 



Ctosa 

6595-805 

6595000 


6585-605 

6500000 

High/tow 

6610 

0010/6590 

AM Official 

8805-10 

6800006 

| Kerb ctoae 


60000 

Open InL 

N/A 


Trial daffy turnover 

N/A 


■ 2NC, special Mst» grade (S per terete) 


1OS50-60 

10010020 


1053-54 

1078-79 

MgMcN* 


1085/10770 

AM Official 

1055-66 

1O770-780 

Kerb dose 


108002 

Open InL 

N/A 


Total dally turnover 

N/A 


■ COPPER. Hrede A (5 per tame) 


Ctosa 

284&60 

2887-98 


2792-97 

268204 

hflgMow 

284012835 

270342683 

AM Official 

2830-33 

288708 


N/A 

N/A 


Kata dose 
Open int 

Total daffy turnover 
■ LME AM OfflcM U$ rite 1-5126 
LME Ctorintt e rate: 1-81 SI 


Spot 15215 3 mam 1.5105 6 a** 1-51B4 9mttK 18175 

■ HIGH CRAPE COPPER pQMBQ 

8ett Oaf* ** 

price cfMB* Htfi l*> « ■ 

May 120.70 +1J» 130J0 128 JW 1*27 7,221 

Jna 127.65 +465 12850 127.10 438 2354 

M 126.45 +CS5 126.60 12433 M68 2M75 

tag 122.95 4<L25 12130 12150 6 7«1 

Sap 12045 -035 121-30 119.00 580 <932 

Oct 11880 -0-45 - - ® 

TOK 11i*W 6Mfl 

PRECIOUS METALS 

■ LONDON BULLION M ARKET 

(Prices supplied by N M ftatfgqifid) 

S price E«p* Sfrovk 
39&OK£4£0 
383-90-39*30 

383.65 260/419 488J01 

394.80 260.732 488.170 

39M049M0 

30S.6O-S84JJO 

Previous dosa 383.4O-383J0 

Looo Ldn Me*a Gold U»dtaB FW«s (Vs USS) 

1 month ABO 6 months 

2 months -AM 12 «ort I* - Aa) 

3 morfita — 4.37 

SBwrHx priroy CB. 

Spot 36255 

3 (norths 367.35 

372.05 
3B1.55 
t price 



... -SaB-UNfa- 


. . 

. . - Dpae 


. pifea Uap 

ffiffb 

..ta 

«ri_. tat _ 

Mg 

39SL4 

-00 

_ 

- 

_ _ 

Jm 

3940 

-10 

3380 

39+4 23572 90020 

tan 

3970 

-00 

4000 

397.1 

3712 23065 

(kt 

4002 

-07 

4020 

4001 

182 5013 

Das 

4020 

-07 

4050 

4026 

3064 28059 

Ft* 

4050 

-06 

4002 

405.4 

275 5225 

Total 





310IB 201042 

■ PLATINUM NYMEX (50 Troy obl; 8/tray oz.) 

JU 

4003 

-10 

4115 

4001 

1.768 19012 

Bel 

4112 

-10 

4145 

4105 

1» 3024 

JM 

4140 

-10 

4100 

4160 

46 955 

Jpr 

4107 

-10 

- 

- 

2 1010 

Trial 





10B4 2S0Q9 

■ PALLADIUM NYMEX (100 Tray ozj S/troy ozj 

jm 

13570 

+100 13750 

13550 

7B9 4058 

Sap 

13085 

-130 13850 

13825 

308 3000 

Dec 

13705 

-100 13000 139.00 

120 558 

Total 





1015 8,118 

■ SILVER COMEX (5000 Troy at; Certs/troy at) 

Mai 

542.4 

-40 

5505 

5400 

40 232 

Jai 

5440 

-50 

5380 

5380 

2 3 

JU 

5460 

-50 

SSfiQ 

5455 18087 05053 

Sap 

5517 

-50 

5600 

5510 

247 13043 

Dee 

558.4 

-50 

5885 

H85 

211 9099 

Mm- 

5870 

-5.1 

5700 

5720 

6 3080 

Tetal 





19,101 87072 

ENERGY 





■ CRUDE OOL NYMEX (42000 LB gang. S/barraQ 


Latest 

Oafs 



(fan 


price 


■re 

tori 

Vai tot 

JHI 

2109 

-002 

2103 

2007 40017 90537 

JU 


-003 

7079 

2002 23,755 72429 

Ml 

1M3 

+006 

1948 

1903 

9048 51030 

Sap 

1008 

+005 

1004 

1809 

4. Baa 37075 

Oct 

18.78 

+003 

1879 

1066 

633 24026 

Hav 

1062 

+004 

1070 

1060 

603 16/37 

Trial 





82,127481088 

■ CRUDE OB- IPE (S/banel) 




Latest 

1W* 



Opaa 


pica 

cfcange 

■re 

Low 

M fat 

Job 

1900 

-006 

1908 

1900 13099 43060 

JU 

1044 

+018 

1851 

1005 10067 70919 

mb 

1701 

+014 

1705 

1700 

1054 22001 

Sap 

1709 

+013 

1759 

1706 

752 12033 

Dct 

1708 

+012 

1741 

1700 

1046 7054 

Hav 

1702 

+008 

1705 

1722 

784 4018 

Total 





29060197012 

M t£=ATM3 OIL NVMEX (42000 US Qrib.; MB pAL) 


talari 

Dare 



0p» 


price rtrap 

Hfah 

U« 

UU tat 

Jm 

«aan 

+041 

5500 

5425 10628 22.732 

JU 

*aas 

+027 

53.15 

5220 

4019 1B014 


5205 

+033 

5250 

5100 

3005 13008 

Sap 

5205 

+033 

5265 

5260 

1042 7059 

Oct 

BXJS 

+038 

S3, 50 

53.13 

1007 4032 

Mm 

5300 

+043 

5400 

5300 

1.108 4065 

Total 





2B.7TO BB044 

■ GAS «L B>E (Stoma) 




Lattat 

Dare 



Ctoae 


price cftugt 

■re 

law 

HU tot 

May 

1B6.75 

_ 

16900 

168-25 

5018 7,768 

Jm 

16500 

+025 166.00 16405 

5jHS 14027 

JU 

16300 

_ 

10400 9B3.M> 

1059 


16205 

- 

188.00 

181.75 

613 6/80 

Sap 

16205 

-025 

16225 16200 

95 3018 

Utt 

16275 

-OSO 16300 16250 

85 1068 

Total 





13081 61/33 

■ NATURAL GAS NVMEX 00800 aoflta.; StamSfet) 


GRAINS AND OIL SEEDS 

■ WHEAT LCEg per tonrafl 

art mire Ope* 

price. .cfeMge ■» lM M JW_ 

■My 12030 -050 131.00 13000 23 478 

JU 13200 -050 13325 13200 115 1050 

Sap 11055 378 

No* mis +055 11025 11745 335 3j014 

Jan 11000 +040 12Q25 11050 28 985 

Hr 12200 +050 12200 12200 - 140 

DM SM <706 

81 WHEAT C8T fiOOObu min; uenla/BOCj bushel) 

■n 564.00 +1500 58500 64500 125 701 

M 501 00 +2000 58100 57300 11350 50462 

Sip 58500 +2000 55500 56900 2035 14.635 

Dee 50150 +2000 50150 57500 3.196 16^73 

Mar 56600 +2000 50600 57700 134 1078 

My 52000 +1250 5Z750 52750 20 145 

Total 173» 03,146 

■ MAIZE C8T (5000 bu into; cartal56to buahafl 

May 500.75 +1550 50250 48675 3000 7035 

Jut 474.75 +1200 47475 46850 40005154025 
S tp 30175 +1100 30275 38000 81000 02067 

ON 34075 +500 341.50 33500 23,112137087 
Mar 34600 +500 34650 34100 1062 15027 

May 34600 +475 34000 34500 128 1732 

Total 78077396084 

■ BARLEY ICE (E par tonne} 


SOFTS 

■ COCOA LCg (EAonmj) 


Sat Dare Opaa 

pdca. dhaage. nyb Lea VM...Jri. 

Hay 1072 +39 1073 1Q5B 38 565 

JM 1108 +4 1111 1002 3080 24027 

Sap 112B +2 1120 11W 2010 C.174 

Dae 1081 +2 1036 1021 1046 26278 

MV 1024 -3 1032 1016 654 34448 

May 1082 -6 1042 1020 74 17047 

TM 8025150063 

COCOA CSCE (10 tomea: g/tonnaa) 


ML 

30011 

25341 

17028 

6741 

8073 

1065 


■toy 

iiam 

+050 11000 11800 

10 

213 

Sap 

11075 

~ - 


59 

MOV 

11200 

+050 11100 11100 

- 

654 

Jaa 

11305 

-025 11300 112.75 

10 

88 

Mar 

11505 

- - - 

_ 

41 

Total 



23 

"1081 

M SOYABEANS GOT RIXK&U arid; canMBOli bated) 

May 

BIB JO 

+■800 82300 #1600 

5223 

3.721 

JU 

82500 

+705 83100 81000 29/51 70756 

mb 

a»0o 

+800 B290D #1000 

1016 11,404 

Sap 

80100 

+700 80500 70700 

495 

6044 

Da* 

78905 

+700 79300 78330 

72066 . 

Jm 

78505 

+025 79050 78000 

135 

0.731 


Mm 

1388 

+5 

1370 

1368 

55 137 

Jri 

1393 

+5 

1395 

1382 2.739 31025 

Sap 

1405 

+3 

1407 

1378 

819 18012 

Dec 

1418 

+4 

1420 

1392 

2B8 17017 

■tar 

1430 

+6 

1423 

1402 

229 13011 

Mm 

1449 

+8 

1437 

1435 

100 4067 

Ml 





4038 98048 

■ COCOA (ICCO) (SDR'fi/tarmej 


■to 7 



Prtoa 


Pna. toy 

nun — 



10*675 


104803 

■ COFFK LCEfftom^ 



Mat 

1963 

+20 

1968 

1940 

148 1030 

JU 

1967 

+28 

1965 

1935 2052 16780 

St* 

1645 

+25 

1956 

1827 

964 5035 

■to 

1930 

+22 

1950 

1925 

389 2085 

Jan 

1912 

+25 

1820 _ 

1897 

112 1,787 


1879 

+24 

1B7B 

1875 

23 B82 

Total 





3044 38079 

M coffee *C* CSCE (370OO8n: cerrtibtea) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40t000tt»; cantata} 

Sari Dare t 

. .Mce cfaaapa MR la* M . 

Jan 59026 -10 62000 56625 7061 

60025 -1378 62450 66450 4013 
Oct 63025 -00 64300 63000 2.437 

Dae 61.450 -0075 62.400 61400 1,178 

Fai 61.125 -0075 61050 61050 1390 

Apr 64.100 -00 64800 64175 105 

Trial 17000 

■ LIVE HOPS CME (4O0OOtos; conte/lbs) 

Jan 61050 +6175 82.400 61450 4092 16011 

Jri 86775 +0.125 G0350 59375 2081 6089 

tag 55000 +0.125 36450 55050 1,140 5080 

Oct 51000 +005 51000 50000 1,052 5035 

Dae 54000 +04 54750 64400 614 4061 

M 75000 +0.7 76700 75000 133 782 

Tetri 1B.UB 41022 

■ PORK BELUES CME ftOJOOIba; canttribrt 

May »350 +2 82050 62050 535 1072 

Jri 68050 +2 89050 60000 1061 5035 

*« 68050 +2 86J0D 85000 469 2,100 

M. 04025 +2 64025 64000 69 475 

Mm 66700 +17 86600 84025 8 37 

May 86675 +69 86750 8S750 1 SO 

Trial 2J49 16138 

LONDON TRADED OPTIONS 

Strike prtoe S torn* — Ciris Puts — 


40071186290 

■ 80YABEAH ML CST PMOOtae cantartj 


Mm 

13000 

+405 131.00 1W0O 

260 

756 

JU 

128.75 

+435 129.70 12640 3/38 19.734 

S to 

12700 

+400 12800 12500 

579 

5,109 

Dec 

12300 

+200 12800 124.40 

188 

2060 

Kv 

12300 

+175 12400 12375 

31 

718 

Mat 

12200 

+100 12200 12200 

1 

308 

MU 



4/85 29057 

■ COFFEE (KX)) (US cents/j?aund) 




(99.7%) LME Jun 8ap Jun 

1600 N/A 

1700 N/A 

1800 N/A . - 

■ COPPB4 
(Grade A} LME 
2500 


2600.. 


2700- 


May 

2700 

+000 

2805 

Z704 

3068 

2012 

JU 

2804 

+4101 

28.48 

2aie 

8047 54020 

tap 

2809 

+0.19 

28.65 


632 10098 

S«P 

2802 

+022 

28.75 

28.48 

1050 

4.922 

Dct 

2803 

+001 

28J7 


111 

3016 

Dec 

2806 

+0.17 

29-15 

2809 

1.113 17025 

Trial 





15,13* 97,787 

■ SOYABEAN REAL CST fT00 ton; S/ton) 


May 

2480 

+20 

2502 

247.7 

3045 

3018 

Jri 

253.1 

+2.4 

2340 

2S0L7 

12.713 

52092 

M» 

2520 

+20 

2530 

261.2 

1090 11,706 

sap 

2490 

+20 

2490 

2480 

566 

7.116 

Oct 

245.0 

+2.1 

2KSS 

2440 

74 

3099 

Dae 

2447 

+2.0 

2450 

2430 

1,210 16022 

Total 





10/38 97,138 

M POTATOES LCE (E/tome) 




Mto 

1280 

-IS 

1300 

1180 

_ 

ei 

Jm 

2250 

- 

- 

- 

- 

- 

Nw 

830 

- 

- 

- 

- 

- 

tor 

1100 

- 

— 

- 

— 

m* 

4pr 

1280 

-20 

1300 

1280 

40 

1068 

Trial 





40 

10» 

■ FREIGHT (BffFHX) LCE (Si (Wratex point} 


Mat 

1400 

-4 

1405 

1400 

26 

774 

JM 

1306 

-5 

131Q 

1305 

30 

503 

JU 

1270 

-6 

1274 

1270 

50 

1076 

Dct 

1350 

— 

1355 

1350 

81 

1041 

Jm 

1378 

-5 

- 

- 

- 

57 

Mr 

1420 

+32 

- 

- 

- 

32 

Trial 

Ctoaa 

Ptar 



187 

40® 

m 

1452 

1437 






May7 

Conp.<My 
15 dv 


.11107 
, 11008 


11146 

110.10 


M WWTE SUGAR LCEfttanne) 


■ COFFEE LCE 

1000 

1050 

2000 


■ COCOA USE 


Jun Sap Jun Sap 
N/A - - - 

N/A - 
N/A - 

Juf Sap JU Sep 
138 200 78 164 

110 188 103 161 

89 166 132 221 

Jut Sap Ji4 Sap 


ton 

3700 

+83 

3715 

2645 

848 12082 

875 

234 

254 

- 

5 

ou 

3370 

+40 

3370 

3325 

92 3073 

900 

210 

231 

1 

5 

Dm 

3280 

+47 


3270 

36 3/01 

925 

185 

208 

1 

8 

Mar 

3270 

+16 

■MBS 

3250 

67 2054 

■ BRENT CRUDE IPE 





May 

327/ 

+16 

3282 

3282 

20 ■ 1.169 


Jun 

Jiff 

Jun 

JU 


328.8 

+33 

aaan 

3260 

1 277 

1800 

_ 

_ 

3 

55 

Trial 





582 2S/42 

1850 _ 

- 

87 

0 



■ 8UOAR *11’ CSCE fnaJWMa: 

Jri 1687 +025 1007 1007 3060 57090 

Oct 1078 +618 1003 1006 882 34060 

Mar 1000 +020 1004 1000 702 2(057 

Hv 1075 +616 1678 16S 432 6021 

Jri 1009 +618 1069 1080 63 30OB 

Oct 1QB2 +620 1663 1046 23 1056 

Total 6073121006 

■ comow NVCS PGOOOfce; canta/toa) 


1000 . 


67 46 26 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per baire? 


+«r- 


Dubei SI 688-7. DOx -0235 

Brent Bond (dated) SI 60O-0.92 -0.120 

Brent Band (June) *1625-027 -0320 

W.TJL S21.02-1XMK -0320 

Ml OIL PRODUCTS NWEpraif* dahtay C3F (tame) 


Mm 6440 

Jri 8650 

Oct 65.45 

Ok 8302 

Mm 6446 

MW 8505 

Trial 

■ ORANGE 


-6G0 0540 8430 56 56 

-007 8740 66.15 6.758 25,183 

-615 B570 6500 441 3052 

-030 84,10 8179 1029 28080 

-625 64.7E 0445 123 3,170 

-635 85.10 8400 12 1017 

6047 84024 

NYCEtl50OO|ta; canta/lbri 


Total 


12805 

12705 

12700 

12300 

12100 

mao 


-005 12600 12640 
-105 120.10 12730 
-005 12775 12850 
-100 12300 12240 
-130 12170 13000 
-130 12340 12100 


121 180 
555 12088 
197 3015 
70 1008 
43 3718 
- 255 


GoJdfTruy oz) 
Ctosa 
Opening 
Moming fix 
Atemocn fix 
Day's High 
Day's Lw 


6 months 
1 year 

Qoid Coins 
Kugsmmd 

MapieLear 

New Sovereign 


4O54O-4O70S 

B3-96 


US eta eqrtv. 
54635 
55405 
56105 
fi^S. 10 

C egiiv. 

359-261 


iriari Dare Opaa 

price dmage Ifoh law W H 

Jmt 2305 +0018 1225 2100 14034 28029 

JBI 2340 +6017 2360 2330 6034 28096 

tag 2730 +6025 2235 2215 1050 16005 

Sap 21QD +0020 2190 2176 1040 14,732 

m. 2100 +0018 11» 11® 1.1W 110® 

NM > Mn +6012 2335 2220 511 7,745 

ftU 31771145028 

■ UNLEADED GASOLINE 

HfflB(«0MUSH4fc:c86Bfl&) 

Lriari Dare 

price dung* W w “ 

JM 6900 +619 6000 6605 13035 32,420 

Jri 6500 +038 6500 6400 4,743 16071 

tan M 0 fi +027 6100 6000 1033 13.40T 

Sip 5800 +022 58.70 5800 899 3078 

ix i p ryi - - - 14 1031 

DM 5175 - 5300 5305 11 1027 

Tot* 20021 72042 


FUTURES DATA 

AS ftjtms daD suppfed by CMS. 


01-03 


mess from Kertcka Group; USS a term ha- 
ntan ptstecHos 28/30 nwfiMMI naturally 
opened (Runet; 1B86 crap 3^00 CPRZFCfT 
MB 5 , tmsf. US rimonds (riuried) NFS 20® 
1685 crop avriteblBy shew; feri new crop 
erifenate due altar CaMbrrtan Almond Bead 
meeflno on May 9 - price idea Is 6000 FAS 
CalBbrrta. US wafeuts LHP 2094 1905 crap ri 
6300 FAS CeHoniia. Indian cashews raw: 1905 
crop, W-320, 6,160 spot Eurgpe - fifight 
meroano from origin at 6050 CFR far Indian 
1906 crop. TurkWi hparinri kernel*, 13/15 
gtandanl la, 1995 crop, 9,100 FOB MEP; new 
crap et 3300 FOB hE>. Turidahapricota No. 4 
1996 crop ri 2550 FOB MB 3 . Chheao pfae 
nut konria; CWnese defaulting on ua Hi ac ta 
friknrinQ price facreaae from 4.500 to 6000. 


VOLUME DATA 

Open interest and Volume date shown far 
contracts traded on COMEX. NYMEX, CST. 
NYCE, CME and CSCE are one day fa arrears. 


INDICES 

■ PBJTB19gaMCl8W31-10q 

Mays May 7 month ago year ape 
21290 2118.4 21082 23010 

M CUBRm— (Baatt 1967a100| 

May 7 May 6 marrdi aoo yarn ago 
25708 255.82 23175 

■ OSO Spot (Baaa; 197Q=10C< 

May 7 Mays montP ago yam ago 
21036 20900 21405 18243 


Pramhfn Gasaffne 

S234-236 

+1 

QmOO 

SI 71-173 

+2 

Heevy Fuel Off 

Si 06-1 0B 

+1 

NspMha 

SI 88-182 

+2 

Jri fuel 

Si 89-191 

-1 

Diced 

$174-176 

+05 

■ NATURAL QAS [Penca'thenn) 


Bacton (May) 

040-955 

-015 

MohUTi Atari Tri LondM (Df7fl 35S 87S2 


■ OTHB1 



Gold (par trey 

S3S40O 

+ 0/0 

SEver tear tray ac# 

55050c 

+200 

Pfatinuni fc«r troy azj 

S4O605 

+245 

PUtaffiun (par troy o£) 

SI 35/0 

+ 0/0 

Copper 

1300c 


Lead (US prodj 

4500c 


Tin (Kuala Urnpur) 

16.177 

+007 

Tin (New Ycrty 

31050 

+100 

CaWe pre welgrt) 

9O50p 

-008* 

Shaap (Eve wUflhl) 

187.67p 

+ 201 * 

Pig. (tore weighDt 

110.43p 

+ 2 / 8 ’ 

Lon. day augar (raw) 

$272.10 

+4,60 

Lon. day auger (wte) 

warn 

+200 

Barley (Eng. teed) 

1 U /0 


Metre (USNofl Yeffaw) 

Uno 


Wheat (US Darit Norttf 

Unq 


Ruttoer (Jurtf 

lOOTSp 

+100 

njhbarpu)f 

10O7Sp 

+100 

Rubber (KLRSS Hoi) 

35000m 

+100 

Coaaut Ol (Pt®S 

C815JN 

-50 

Raton Off (MUayJ§ - 

S540& 


Copra (PH|S 

$5O30tf 

- 2.0 

Soyabeans (US} 

2270w 

+10 

Cotton OuUoofc'A’ index 

B3/OC 



Mtooftops (S4e . . ' 432p 
£ par tame urioaa oitiereba aotad P pancall*. c canam. 
f ihpgkfhp. rti Utajula, tMaAp. a Nfat/JuL a Jmt * 
*pd»4ay. y AprtJtMv w Jun/JiL f London RiyricaL 5 OIF 
Rcriattam. f Burioo mrint gam. ’ Ctangs on Mrit 
t D aeod an iJSSri heed of pfax nil 


disease” to Britain, said Mr 
Martin. 

“There are a tot of imponder- 
ables here. We don’t know to 
what extent the British win be 
able to crank up nrtot produc- 
tion after the culling pro- 
gramme and to any case Euro- 
pean dairy imports are covered 
by quotas.” However the dis- 
ease had the potential to mean 
that Europe would export less 
dairy products - which could 
open greater prospects for New 
fealand. “No one is expecting 
a spectacular improvement to 
markets overnight, although it 
could lead to gradual benefits 
far us.” 

A board study into how the 
General Agreement on Tariffs 
and Trade settlement func- 
tioned to its first year showed 
it had led to upward pr es sure s 
an prices. Mr Martin said the 
board moved quickly to seize 


new opportunities including 
slightly better access to Europe 
and the US. 

“We are selling cheeses that 
have not been seen before In 
the States and that are tailored 
for American tastes,” he said. 
Americans were used to con- 
suming cheese produced from 
grain-fed beef, rather than 
grass-fed, and the board had 
tailored fresh natural cheeses 
meet that demand. Up to now 
New Zealand had supplied pro- 
cessing grade cheese to the US. 

The Gatt settlement had 
allowed the board to start sell- 
tog Gouda cheese to the 
Netherlands - “a real coals to 
Newcastle story that one!” - 
and a specialist New Zealand 
Emmatahaler cheese was also 
meeting good demand in 
Europe. In addition a new mar- 
ket to Portugal was being 
developed. 
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CROSSWORD 


No .9,064 Set by QUARK 



ACROSS 

l, 4 Wen directed snowballs, for 
example? (6,8) 

9 Venn in to beat - with, this? 
( 6 ) 

10 Priest i f disg uised could be 
seen in WWII (8> 

12 Gar (not starting) up tree 
after crash, to a hole (8) 

13 Trust’s reputation (6) 

15 Cross back for an entrance (4) 

16 Pass swtftly by post in a race 

. ( 10 ) ^ 

19 Unimportant extra person to 
earn a ton? (10) 

20 Important performer is to the 
largest arena (4) 

23 In winter month woman 
showing devotion (6) 

25 Dean and Father involved 
with HI producing unseen 
waves ($ 

27 Perfect: applied to pitch, tem- 
perature etc (S) 

28 The sailor to be idle although 
ehrnfng brightly (5) 

29 Sweets lacking introduction 
for ease of hearing (8) 

80 Acting technique in a way ($) 

DOWN 

1 Judy’s flowers? (7) 

2 Undergoing repairs under 


7 Landowner in smokeless feel 
air debate (5) 

8 Court surrounded by pears 
represented a menacing 
image (7) 

U Kina of points for old pro- 
ducer of snaps (7) 

14 Transported then by a village 
inthe blble (7) 

17 The consequences following 
the US study of numbers etc 
(9) 

18 Shark swirled round the 
north (8) 

19 Piece statement of time 
together for legal authorisa- 
tion (7) 

21 Possibly here add ginger (7) 

22 Stager in the inner ring (6) 

24 One who recommends disre- 
garding advert for helmet 
piece (5) 

26 The large amount of im«i>y 
coming up is to cease ( 4 ) 
Solution 9,063 


3 Demands and obtains at pre- 
cise second ® 

5 One mffljo n religions Bantu 
warriors (4) 

6 One to dire straits? He'll 
make cynical observations (8) 
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Treasuries remain flat ahead of auction 


By Usa Bransten fn New York 
and Samer tekandar In London 

US Treasury prices were 
mostly flat in early trading 
yesterday as optimism about 
demand at the afternoon auc- 
tion of 10-year notes and 
unsurprising comments on the 
economy from the Federal 
Reserve combined to ease some 
of the market's bearish tone. 

GOVERNMENT 

BONDS 

Near midday, the benchmark 
30-year Treasury was up & at 
86& to yield 7.071 per cent, 
while at the short end. the 
two-year note was a lower at 
99J|, yielding 6.181 per cent 

After initially slumping to a 
year-low of 106&. the June 
Treasury bond future recov- 
ered its footing and was 
% stronger at 107 A- 

The Beige Book, a summary 


of the economy prepared by 
the Fed in advance of Open 
Market Committee meetings, 
was seen as encouraging to 
investors worried about infla- 
tionary pressures because it 
noted that prices remained rel- 
atively stable despite some 
tights p$s in the labour market 
and rises in commodity prices. 

“There was some concern 
that the Beige Book would be 
more aggressive," said Mr 
Richard Gifhooly, an interna- 
tional bond strategist at Pari- 
bas Capital Markets in New 
York. 

Mr Gilhooly said there was 
also some talk among Wall 
Street dealers that the 10-year 
note had sunk so low it was 
becoming an attractive invest- 
ment, and that had inspired 
some hopes for decent demand 
at the Treasury department's 
sale of $14bn in 10-year notes. 
The notes were expected to be 
awarded at an average yield of 
about 631 per cent 


Warm welcome for 
issue from Vodafone 


By Cornier Mkfdelmam 

An inaugural £250m Qve-year 
bond issue for Vodafone, a UK 
mobile communications group, 
received a warm welcome in 
the sterling market yesterday. 

INTERNATIONAL 

BONDS 

While some felt that the pric- 
ing - at a spread of 42 basis 
points over gibs - was tight, 
most dealers said it was fair. 

“We've been looking for Qve- 
year corporate bonds in ster- 
ling for quite some time, and 
this one has a lot going for it: a 
great household name and a 
nice bit of spread." said one 
trader. He found “puzzling" the 
lack of pre-marketing. “When 
you have a new borrower with 
fresh ratings, people need some 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Auatrefia 
Austria 
Belgium 
Cmda * 
Denmark 
France B 

Germany Bund 

Intend 

Italy 

Japan No 

No 

Netherlands 
Portugal 
Spain 
Sweden 
UK GiBa 


time to form a view," he said. 
The b onds were rated A+ by 
Standard & Poor's and A2 by 
Moody's. 

Lead manager UBS reported 
good sales to UK institutions 
and Pep-funds, adding that the 
spread remained stable at 42 
basis points over gilts. 

The sterling sector also saw 
a £125m three-year offering for 
GBCC, priced at 7 basis points 
over gilts and aimed at Swiss 
retail investors, whose interest 
in sterling bonds has picked up 
recently, said bookrunner SBC 
Warburg. 

In dollars, Bayerische 
Vereinsbank issued $500m of 
five-year bonds at a spread of 
22 basis points over Treasuries. 
While some dealers felt the pri- 
cing was tight given the qual- 
ity of the name - Bayerische 
Vereinsbank was recently 
downgraded by Moody’s from 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATO) PRSOOPOO (May 7) 



Open 

Sea price Change 

High 

Low 

Est wo*. 

Open urt. 

Jun 

122.90 

122.70 

122.96 

122-64 

15.655 

156246 

Sep 

121.40 

12122 

121.48 

12120 

1.015 

11^39 

Dec 

12022 

120.00 

12028 

12020 

1.142 

8.183 


■ UK gflts ended a quiet ses- 
sion higher. Liffe’s June long 
gilt future settled at 105%. up 
j£. and rose to 105% in after- 
hours trading. In the cash mar- 
ket, the T/z per cent gilt due 
2006 closed at 95 A, up g. 

Mr Stuart Thomson, chief 
international economist at 
Nikko in London, expects little 
rise in the level of activity in 
the near future. However, mar- 
ket participants are likely to 
focus on the housing and con- 
sumer sectors in the coming 
months. 

Although these segments 
have started to sbow “some 
elements of strength”, Mr 
Thomson believes there is 
room for a cut in the base rate 
sometime in the thir d quarter. 

He also expects gilts to “mar- 
ginally outperform" other mar- 
kets, with 10 -year yield spreads 
ti ghtening to 160 basis points 
over bunds and 125 basis 
points over US Treasuries in 
the next three months. These 


INTERNATIONA!- CAPITAL MARKETS r ~ 

at ahead of auction France ready to refinance , 

1 a quiet ses- spreads stood at 179 and 131 achieved within the Maastricht Dart of social security debt 

’s June long basis points respectively yes- timetable. The June 10 -year 


spreads stood at 179 and 131 
basis points respectively yes- 
terday. 

■ German bunds regained 
their footing after several days 
of un tip i- tain trading. Liffe’s 
June bund future settled at 
96.03, up 0.30. The new 10-year 
benchmark, the 6% per cent 
bund due April 2006, closed at 
98.11, up 0-2L 

Econo mis ts at ABN Amro 
Bank believe the “German 
business cycle Is still very 
gloomy", with weak employ- 
ment growth. 

■ Spanish bonds had a mixed 
session and closed lower when 
the D-Mark rose against other 
currencies. 

The German currency's 
strength was due to comments 
by Mr Hans-Juergen Koebnik, 
a member of the Bundesbank 
council, who expressed doubts 
over the likelihood of Euro- 
pean monetary union being 


achieved within the Maastricht 
timetable. The June 10 -year 
bono future closed at 97.98. 
down 0.21. 

However, analysts at Bear 
Stearns believe the market will 
soon resume its rally. The 
recent flattening of the yield 
curve, they said, was due to 
disappointment at the central 
bank's decision to cut the repo 
rate by only *4 point to 7Vj per 
cent, while the market expec- 
ted a % percentage point cut 
But they expect a farther 
Vi point cat after the release of 
consumer price data for April, 
which they believe will show a 
fall from the 3.4 per cent rate 
of growth in March. 

N Italian bonds closed barely 
changed, having fluctuated in 
a narrow range th rough out the 
day. Liffe's June FTP future 
settled at 113.81, unchanged. 
The 10-year yield spread over 
bunds tightened by 1 basis 
point to 333. 


NEW INTERNATIONAL BOND ISSUES 
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triple-A to Aal - a syndicate 
official at Paribas, joint leads 
with J. P. Morgan, said the 
issue had seen good sales 
across Europe. 

Empress Publics, a Portu- 
guese state-owned company, 
raised Esc20bn through an 


offering of six-year floating- 
rate notes, writes Antonia 
Sharpe. 

The credit-enhanced notes 
are fungible with an offer last 
December, making ft the larg- 
est financing for a Portuguese 
company. 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFPQ- Lha 200m lOOtha of 100% 

Open Sett price Change Ugh Low Eta. vert Open tat 
Jm 113.75 113X1 +0 114X8 113.00 40943 6177B 

Sep 11X18 11X19 +0 11X50 11X11 148 1391 

■ ITALIAN GOVT. BOND (PTP) FUTURB OPTIONS (UffE) Urn2Qftn lOOtha of 100% 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Open Settprtce Change rtgh Low Eat voL Open Irl 

Jim 98.12 07J38 -023 98.47 97.60 74.638 61.455 

Sep 97.18 97 A3 -0.35 07.33 97.16 45 35 

UK 

m NOTIONAL UK CULT FUTURES (UFFg- CSOTOO 32nd3 of 100% 

Open Satt price Change Hgh Low EaL vol Open bit 

Jun 104-19 105-04 *0-17 106-12 104-19 37168 119S23 

Sep 103-26 104-01 +0-17 104-00 103-24 779 875 

■ LONG GLT FUTURES OPTIONS (UFFE) £50,000 64ths of 100% 
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■ ECU BOND FUTURES (MATO) ECU 100,000 (May 7) 

Open Settpnce Change Mgh Low Est vOL Opan int 
Jim 90.76 90.56 - 90.78 90.64 501 8,155 


Strike 




CALLS - 




PUTS — 

Price 

Jttfl 

Jid 

Aug 

Sep 

Jun 

Jul Aug 

105 

0-46 

(M3 

1-03 

1-15 

0-38 

1-41 2-01 

106 

0-20 

0-24 

0-45 

0-55 

1-12 

2-22 2-43 

107 

0-08 

0-12 

0-20 

0-37 

1-62 

3-10 3-27 

Est vol totrt. CMs 1302 fire 3450 Pro+tous <Uy* open Cato *+*18 Pua 3978S 


■ LONG TERM FRENCH BOND OPTIONS /MA71F) (May 7) 
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Germany 

■ NOTIONAL GERMAN BUND HJ7URES QJFFE}' DM250,000 fOOtts o/ 100% 

Open Sett price Change High Low Esl vol Open rnt 
Jrei 95.73 96.03 *030 96.15 95.65 141915 175303 

Sep 9-1.83 95.10 +0 31 95.19 94.83 1250 10682 


UK GILTS PRICES 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YIQOm lOOtfis o ( 100% 

Open Ctoee Chwige Hm^i Low Esl vol Open ire. 
Jun 117.77 117.84 117.74 1695 0 

Sep 116.61 11685 11459 391 0 
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Bankers Trust, which 
arranged the offerings with 
Banco Efisa. widened the 
appeal of the escudo bonds by 
providing asset swaps for 
investors who did not want to 
be exposed to the currency 
risk. 


By Samer tekandar in London 
and David Owen bi Paris 

France’s innovative refinanc- 
ing of a large part of social 
security debt is about to get 
under way in earnest 

This week should see the 
issuance by a specially-created 
institution - the Caisse 
d'Amortissement de la Dette 
Sociale (Cades) - of the first 
tranche of the FFrl4Qbn refi- 
nancing, in a move that will be 
watched with keen interest by 
European capital markets. 

It is not clear in what form 
the first tranche will come. 
However, the refinancing will 
eventually have recourse to all 
available sources of finance, 
i ncoming bank loans, French 
domestic commercial paper. 
International financing via 
issues of euro and/or US com- 
mercial paper, and domestic 
and eurobond issues. 

Cades is having to operate 
under the tightest of time- 
tables: the new instruments 
most be issued before June 28. 
when a bridging loan granted 
by a French government finan- 
cial institution has to be 
repaid. 

The creation of Cades is in 
accordance with a blueprint for 
welfare reform set out in 
November by Mr Alain Juppe, 
prime minister. He outlined a 
series of spending cuts and tax 
increases aimed at wiping out 
accumulated deficits of 
FFr250bn. He said the govern- 
ment wanted to clarify the sit- 
uation “once and for all". 

The motivation behind the 
“spin-off”, according to one of 
the senior bankers consulted 
by the Treasury, was to “make 
the French feel more responsi- 
ble about their social welfare 
system”. By creating the 
Cades, and the new “social 
debt reimbursement” (RDS) 
tax that finances it, the govern- 
ment “can now say to the citi- 
zens: this is how much it costs, 
so this how much you will be 
paying for it”, he said. 

Cades, which was legally 


defined and established on Jan- 
uary 24. is charged first with 
extinguishing France's cumu- 
lative social security deficit for 
the years 1994 to 1996. This is 
valued at the fixed amount of 
FFrl20bn for 1994 and 1995; the 
provisional 1996 deficit has 
been put at FFrl7bn. The 
amortisation period is 13 years 
and one month, ending on Jan- 
uary 31 2009. 

The body will also reimburse 
in annual instalments of 
FFrl2.5bn the French state’s 
assumption of FFrllObn in lia- 
bilities arising from earlier 
financ ial deficits of the social 
security system. These deficits 
will continue to be managed by 
the state. 

F inall y. Cades will this year 
make a one-off payment of 
FFr3bn to one of France's 
national health insurance 
funds. 

In what amounts to a bold 
experiment with the concept of 
tax hypothecation, the body's 
f unding will co me essentially 
from a new 0.5 per cent levy on 
the personal incomes of ail but 
the poorest French citizens - 
the RDS contributions. 

This is expected to raise 
FFr2L.5bn in 1996 and 
FFW5^bn in 1907, when it is 
extended to life-assurance con- 
tracts and income from several 
types of savings plans. A sec- 
ond, more modest, source of 
income is also available to 
Cades in the form of revenues 
from sales of property belong- 
ing to the French welfare 
system. 

According to Standard & 
Poor's, the debt rating agency 
which has given Cades’ debt its 
highest credit ratings - trl- 
ple-A for long-term debt and 
A1+ for short-dated financin g - 
this level of income should 
“under presently foreseeable 
circumstances, allow Cades a 
comfortable margin for its debt 
service requirements, even if 
France's economic activity 
turns out weaker during the 
amfwtiaatinn period than origi- 
nally assumed". However, S&P 


said a “prolonged recession 
could seriously affect the per- 
formance of Cades". 

French official projections 
show that even if nominal GDP 
declined by 7 per cent annually 
over the 13-year refinancing 
period. Cades’ resources would 
still cover its "obligations vis- 
A-vis the market”. 

The structure of Cades's lia- 
bilities will provide an addi- 
tional cushion for investors in 
securities issued by the body. 
This is because the annual pay- 
ment to the state is subordi- 
nated to debt servicing pay- 
ments. In other words, the 
state will only start receiving 
its annoal dues after the 
claims of all other lenders to 
Cades have been folly satisfied 

From an investor's point of 
view, this is equivalent to 
endowing Cades with reserves 
- almost a “guarantee fond” 
b ank ers said - from which up 
to FFrl2.5bn can be taken 
every year to All any gap 
between RDS revenues and 
amounts owed to Cades’ credi- 
tors. 

The legislation provides at 
additional safety net in the 9 
very unlikely - event of Cades 
being unable to fulfil its obliga- 
tions, by stipulating that the 
government would then have 
to “submit to parliament the 
necessary measures to ensure 
the payment of principal and 
interest at the set dates". 

In addition to Standard & 
Poor’s, both Moody's, the other 
large US rating agency, and 
CBCA. the European agency, 
have given Cades their highest 
grades, confirming the finan- 
cial solidity of the structure 
chosen. 

What re mains uncertain is 
how the government will 
finance any additional deficits. 
It now appears increasingly 
likely that this year’s deficit 
will be more than FFrl7bn - 
the level at which the Cades 
contribution is capped. 

If there is an extra shortfall 
it wDl have to be financed by 
other means. 
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Rand falls on signs of government split 


■■ •: ■§ 
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By Graham Bowtoy 

The South African rand eaww 
under renewed pressure on the 
foreign exchanges yesterday 
amid fresh concern about the 
shape of the ruling coalition 
government. 

It suffered a sharp decline 
amid large falls in government 
bond and equity prices after 
Mr F W De Klerk, deputy presi- 
dent, raised the prospect of the 
whitened National Party quit- 
ting the two-year old Govern- 
ment of National Unity. Tbe 
former president said the post- 
apartheid constitution, which 
was officially adopted yester- 
day, was flawed. 

- Elsewhere, the D-Mark’s 
recent revival continued as it 
gained at the expense of the 
dollar-and most European cur- 
rencies after comments by a 
Bundesbank official appeared 
to sup port a stronger German 
currency. 

The dollar’s sharp fall 
against the D-Mark came amid 
further weakness in the US 


equity market and nervousness 
in the us bcmd market ahead . 
of a large auction of bonds. 

. The Bulgarian lev continued 
its recent sharp dediner falling 
to an all-time low against the 
dollar. 

The pound displayed some 
independent strength, rallying 
against the D-Mark and the 
dollar despite the D-Mark's 
gains against other European 
currencies. 

The dollar held firm against 
the yen despite its losses 
against the D-Mark. It closed in 
London at Y106J23. 

Against the D-Mark, ft fin- 
ished. at DM1.5183 from 
DML5328. 

Sterling finished against the 
D-Mark at DM2.3019 from 
DM2299. Against the dollar, it 
closed at $1.5162 from $1.5113 at 
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■The view that the D-Mark 
may now be set lor a rebound 
following stronger than expec- 
ted German economic data in 
recent weeks gained ground 
yesterday, helped by comments 
by Mr Hans Jurgen Kp frntck, a 
Bundesbank council member. 

Mr Kobnlck said that inter- 
est rate cuts In other European 
countries would. . probably pre- 
vent their currencies from 
strengthening against the 
D-Mark. 

He also threw some cold 
water cm speculation of Iowa- 
German interest rates when he 
said he saw no room tor fur- 
ther change in official interest 
rates, and no economic benefit 
in a lower repo rate. 

The D-Mark made particu- 
larly strong gains against 
European high-yielding curren- 
cies. 

Mr Lawrence Hathaway, cur- 
rency analyst at UBS in Lon- 
don, ““Many of the high- 
ylelders were ripe for a correc- 
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tion but there is also the begin- 
ning of a shift in sentiment in 
favour of the D-Mark following 
more upbeat economic data." 

He said an environment of 
rising interest rates, particu- 
larly in the US, was not condu- 
cive to flows into relatively 
high-yielding countries. 

■ Analysts said the Bulgarian 
lev's decline - from around 


Lv79 aga fflg* at the beginning 
of last month to around Lvl20 
- has been due to growing wor- 
Ties about the country's trou- 
bled banking system. 

Mr Andrew Kenningham, 
analyst at Merrill Lynch in 
London, said the country's rel- 
atively low annual Inflation 
rate of around 33 per cent did 

justify the recent. collapse in 

the currency. 

He said: “There has been a 
flight out of the currency and 
out of the banking system as 
the country faces large debt 
payments.” 

He said thffe was the possi- 
bilty that the country, which 
has undergone a Brady-style 
debt restructuring, could 
become first country to default 
on Its Brady bond payments, 
which could further hasten the 
currency's decline. 

■ Yesterday’s UK monetary 
meeting between the chancel- 
lor and the governor of the 
Bank of England ended with- 
out comment, with analysts 


expecting no change in iaterest 
rates to follow the Tn«*tng . 

Mr Tony Norfield, cu rrenc y 
analyst at ABN Amro in Lon- 
don, said the strong fit* 
between sterling and the iMW 
had bed broken in recent ses- 
sions in sterling's favour. 

He said the pound bad 
remained strong despite the 
dollar’s decline against the 
D-Mark. 

He said: “It is an indication 
of a reassessment. of sterling’s 
strength, supported by buying 
of UK assets by US investors 
and by less concern about the 
political risk.” 

Attention in the UK today 
will be on industrial produc- 
tion data for March which are 
expected to show further weak- 
ness. 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

MwB - BfV DMr RFr 


NKr 
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TO 
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1 

6420 

1028 
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0333 

09 
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2383 

1 

2448 

2.884 
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2443 
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2.148 
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(U 
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0 XM 1 
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0419 
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0352 
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0376 

9164 

1 
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10 
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1643 
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1.009 

2.008 
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3208 

6974 
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4.183 

m 

81.13 

4372 

0 . 7 BZ 
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. 8730 
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4635 

4085 
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.1342 
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10 
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8525 
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2373 
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92/47 
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1 
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0309 

CO 

2937 
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4385 

1/443 
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1482 

1313 

6212 

1462 
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6.478 

1.173 

0327 

1300 
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6350 
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0.787 
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1923 
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6915 
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w 
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1 «h|«l 

Change 

HV> 

Low 
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Open fat 

Jun 

0.6570 

03812 

+60037 

66612 

06558 

16 X 708 
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60563 

68566 
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60588 

03518 

67 S 8 
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03800 

66833 
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310 

4.030 
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69831 
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- 

95 
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Dec 
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03780 
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278 • 
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+ 0.0060 

1 X 5154 

13110 

12282 
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83 
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- 

14 
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- 
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- 

1 
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Price 
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Denmark 

73 B 580 

7.36834 

+600173 

1.13 
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15 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SS-A All-Share Index 


UK equities burdened by Wall Street 



By Steve Thompson, 

UK Stock Market Editor 

A spar kling performance by the 
food retailing giants and the usual 
daily sprinkling of bid stories 
helped to cushion London's equity 
market from another potentially 
severe drubbing yesterday. 

Nevertheless, a big fall in shares 
on Wall Street at the outset of trad- 
ing. amid fears of a substantial cor- 
rection, saw London give substan- 
tial ground towards the close to 
register its fifth straight decline. 

The FT-SE 100 index retreated a 
further 15.7 points to 3,707.3. extend- 
ing its decline over the past three 
trading sessions to 110.6 points. 


or just short of 3 per cent 

Second-line stocks were equally 
hard hit, with the FT-SE Mid 250 
index sliding 21.1 to 4,504.4, its sixth 
decline over the past seven trading 
days, during which the index has 
given up 6L2. or 1.4 per cent. 

Dealers said London's fall was 
almost entirely down to Wall 
Street's recent bout of weakness, 
which in turn was attributed to a 
number of influential broking 
houses reducing their recommended 
exposures to equities. 

Three of the leading Wall Street 
houses, Merrill Lynch, Smith Bar- 
ney and Morgan Stanley, have 
adopted much more cautious 
stances on US markets this week. 


Dealers in addition pointed out 
that London had also been helped 
by a strong showing by gilt-edged 
stocks, which were commonly up 
around a half-point in the wake of 
the regular monthly meeting 
between Mr Kenneth Clarke, the 
chancellor of the exchequer, and Mr 
Eddie George, governor of the Bank 
of England. Traders said that only a 
handful of super-optimists had 
expected a cut in UK rates. 

Senior traders said London would 
struggle to resist the downward pull 
from Wall Street. “There is talk of 
the Dow Jones Industrial Average 
falling back to 5,200 in the short 
term as stories of a US interest rate 
rise circulate." said one. He added 


that the Footsie would take a look 
at 3,650 in the short term if Wall 
Street continued to lose ground. 

Another said there were signs 
that the big hedge funds were pull- 
ing out of US stocks and shifting 
cash into Treasury bonds, which 
moved higher yesterday, and into 
various overseas markets. 

Turnover yesterday reached an 
unspectacular 734.3m shares, with 
non -FT-SE 100 stocks accounting for 
more than 60 per cent of that figure. 
The total was lifted, marketmakers 
said, by a couple of trading pro- 
grammes executed in midsession. 

Customer, or retail, business on 
Tuesday was valued at £1.9bn, sur- 
prisingly high for the first day 


following a bank holiday. 

J. Sainsbury took pole position in 
the Footsie rankings, with the 
shares climbing rapidly after pleas- 
ing news of the progressive divi- 
dend policy and the decision to ask 
shareholders to approve a potential 
buyback of 10 per cent of the 
shares. The good news perm-sated 
the rest of the food retailing arena. 

Takeover stories continued to cir- 
culate, with Pearson rising strongly 
and Cable and Wireless putting in a 
late spurt, amid hints that U Ka 
Shing's Hutchison Whampoa group 
may be preparing a megabid for the 
UK telecoms group. C&Ws merger 
discussions with-BT ran into the 
sand last week. 



Equity share® barfed 

Turnover by volUM(n*^ ExetwSng-..’ : 
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Indices and ratios 

FT-SE 100 3707.3 

FT-SE Mid 250 4504.4 

FT-SE-A 350 1883.8 

FT-SE- A All-Share 1870.23 
FT-SE-A All -Share yWd 3.78 

Best performing sectors 

1 Retailers. Food - - 

2 Health Cara — 

3 Aicohofic Beverages — . 

a Property — - — 

5 Bank. Merchant 



- 15.7 

-21.1 

- 8.2 

- 7.68 

376 


. + 2.0 
. + 1.4 
. + 0.5 
. + 0.1 
. + 0.0 
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Relief that food retailer J. 
Sainsbury had not issued 
another profits warning as it 
published lower full-year fig- 
ures sparked a wave of buying 
in the company's shares and 
the sector as a whole. 

As the session drew to a 
close, the group’s shares were 
up 15 at 372p, having touched 
377'/»p in fevered buying in the 
morning. Turnover was 12m. 

One analyst, emerging from 
a meeting with the company, 
said of the share price perfor- 
mance: “Everyone is just 
relieved we did not get another 
profits warning from Sains- 
bury, and I think that is what 
the share price is saying." 

Sentiment in the stock was 
Initially enhanced by reitera- 
tion of a progressive dividend 
policy and an announcement 
that Sainsbury is to seek pow- 
ers for a share buyback. How- 
ever. one market specialist 
said: “The company has indi- 
cated it has no plans to use its 
buyback powers." 

Several brokers downgraded 
current year profits expecta- 
tions in the wake of the fig- 
ures. The list of those reducing 
expectations included SBC 
Warburg, the group's broker, 
which lowered its forecast by 
£29m to £796m. UBS down- 
graded its estimate by £25m to 
£785m, although it has 
upgraded its recommendation 
from “sell" to “hold". 

Indications from Sainsbury 
that, in spite of plans to launch 


a nationwide loyalty card, it is 
unlikely to make moves that 
will seriously deepen the price 
war with its competitors trig- 
gered solid buying among lead- 
ing stocks in the sector. 

Argyll Group climbed 8Vi to 
336 Vip. while Tesco. also in 
demand, gained 5 at 272p in 
heavy trading that brought 
volume of 12m. 

Sainsbury 's plans for its DIY 
operations cast a cloud over 
several other home improve- 
ment retailers. W.H. Smith, 
joint owner of Do It All with 
Boots, dropped S to 4S7p and 
Boots fell 4 to 617p. 

Wickes slipped 2 to 127p. 
Dixons receded 10 to 482p on 
2m shares traded, with a sub- 
stantial investor understood to 
have been selling. 

Barclays active 

Shares in Barclays firmed 2 
to 747p as some dealers began 
to anticipate some jumbo-sized 
buying at the end of the 
month. 

The bank announced at the 
end of February that it was 
prepared to buy back 40m of its 
own shares at ?65p apiece. 
Many investors will have 
waited before refilling their 
portfolios in order to satisfy 
their auditors over the conse- 
quent tax credits. The waiting 
time has not been fully laid 
down by the inland Revenue 
but three months is customary 
and practice for some big insti- 
tutions. That deadline passes 
at the end of the month. 

"It is far better to travel than 
to arrive." muttered an analyst 
commenting on Whitbread, 
which fell 8 to 738p after its 
results, at the top end of expec- 
tations but not above them, 
failed to excite the market. 


Analysts, some of whom nev- 
erthless upgraded their fore- 
casts, said there was an ele- 
ment of profit-taking in 
Whitbread, which is the first 
of the major brewers to report 
results. Some marketmakers 
were said to be running long 
books and to have cat their 
position. 

Bid rumours concerning J. 
Wetherspoon. the pubs group, 
which jumped 60 to 955p, were 
said to be misplaced. Analysts 
attributed the increase to 
activity from US buyers, who 
are already substantial inves- 
tors in the group. US investors 
were also said to be purchasing 
Pizza Express shares, which 
added a penny at 350p. 

S.G. Warburg reiterated its 
"add" recommendation for 
Grand Metropolitan, which 
hardened to 426'rip. Guinness 
rose 7 to 479p. Speculation that 
the two groups were planning 
some joint venture for their 
spirits divisions were dis- 


missed by industry sources, 
w'ho said that the same old 
story had circulated six 
months ago. 

Vodafone stayed out of 
favour, crashing to the bottom 
of the Footsie rankings as 
some analysts trimmed profits 
estimates on the group’s latest 
French deal 

There was said to be disap- 
pointment at the "full price" 
Vodafone is paying to raise its 
stake in French mobile phones 
rival SFR to 16.5 per cent And 
a number of brokers tweaked 
earnings forecasts lower. 

There was also steady selling 
from the US on the back of a 
weak morning session for Wall 
Street. Vodafone ended 8 
cheaper at 247p and is now 
back to the bottom of its recent 
trading range. 

Cable and Wireless hardened 
6 to 476p ahead of next week's 
results from its subsidiary 
Hong Kong Telecom. There 
was some speculation that 
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SPOT THE REFUGEE 


There he is. Fourth row, second from 
the left The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you’re looking at is more 
fikely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend's stubble on Ids chin. 

And the real refugee could just as 
easily be the clean-cut fellow on his left. 

You see. refugees are just like you 
and me. 

Except for one thing. 


OVT 


Everything they once had has been 
left behind. Home, family, possessions, 
aD gone. They have nothing. 

And nothing is an they'll ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 



United Nations High Commissioner for Refugees 


We’re not even asking for money 
(though every cent certainly helps) . 

But we are asking that you keep an 
open mind. And a anile of welcome. 

kmayhot seem much. Butto a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR Pubfic Information 

P.O. Box 3500 

1211 Geneva 2, S witzer lan d 


C&W would link in the HKT 
results with news of the 
appointment of the new chief 
executive. 

Meanwhile, vague takeover 
talk rumbled on. with the lat- 
est stories focusing on a possi- 
ble bid move by a Chinese-led 
consortium. 

The market continued to 
look unenthusiastically at 
Tuesdays first-quarter figures 
from British Petroleum. 

Despite producing sparkling 
first-quarter figures, the shares 
have languished and yesterday 
they fell 6‘: to 562‘ s p. Some 
worries about the oil price 
have been revived by the 
resumption of talks about the 
embargo on Iraqi exports. 

Also, some brokers believe 
the easy money has been made 
and it is time to switch into 
Shell Transport. Shell eased 

only 31 s to 851 1 -p. 

Motor components engineer 
Lucas Industries retreated 6 : .- 
to 227p after another hectic 
session. The shares surged to 
an all-time high in heavy vol- 
ume on Tuesday following 
news of talks with Yarity. of 
the US. The stock racked a fur- 
ther 9.4m of turnover. Strong 
interim results drove Avon 
Rubber ahead by 28 to a new 
peak of 626p. 

Royal Bank of Scotland 
moved forward 5 to 527p after 
announcing encouraging fig- 
ures. Analysts are now expec- 
ted to raise the 1997 consensus 
forecast by around £40m to 
£750m. 

Healthcare group Smith & 
Nephew gained 6;i at 201", p 
with help from a recommenda- 
tion issued by ABN Amro 
Hoare GovetL 

Pharmaceuticals group 
Zeneca added 5 at 1372p after 
announcing that it had agreed 
to sell its textile colours busi- 
ness to BASF for up to £138m. 

Talk of an engines joint ven- 
ture between GE and Pratt and 
Whitney emerged after market 
hours. 

The buzz was that the two 
US leaders were getting 


together to defend their market 
position against Rolls-Royce. 
The latter had earlier closed off 
3 at 221p. 

La Senza, the up-market lin- 
gerie chain making its market 
debut, demonstrated that it 
was commercially priced. Hav- 
ing been placed at 150p. it 
closed at 156p. 

Reflective paint group Reflec 
made a strong start on AIM. It 
closed at 48p, against a flota- 
tion price of 40p. 

Sweeteners group Tate & 
Lyle fell sharply as brokers 
downgraded profits expecta- 
tions after it reported interim 
figures below the market's best 
estimates. The shares ended 
the day 14 lower at 482p. 

MARKET REPORTERS: 

Peter John, Joel Kibazo, 

Jeffrey Brown, Lisa Wood. 
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£ 3 S £04 6 J ^ 

— . -91 1.12 OCO „ 

396 -96 397 290 7.4 _ 

194 :S ij? t .44 19 Z TOwsmo (wrre/Cwi*) 

390 -94 4 X@ 3 J 8 491 E 9 4 pfllCiOS 8 

795 +90 792 645 19 — 

345 ... 390 298 14 


30 £5 +25 30 JS 18 £1 ._ 

24.05 -95 29 . 7 b 2220 BA — 
28 -1 3 X 25 28 39 _ 

.91 +2 51 . GO Z 7 0.0 

12-55 +. 161 X 2011.15 IJ _. 
1776 +.20 1775 1£70 09 .. 

144 +Z 145 109 IJ _ 
, 7 ^ -JS 8 4.75 _ 
50 .ED _ S 3 50 32 fts _ 

iA 75 +JS 16 CS ftiduu Z 

zrm -20 31 2175 IJ _ 

37 JO — 53 3 S £7 __ 

xm -.14 492 X 05 TJ ... 
78 -1 84 SttTB IJ J 

3 X 50 *178 8650 2 X 7 B _ 

46 -1 58 m 46 _ _ 

45 J 5 -JS £cS 34 J 0 69 — 
53 CO +£76 SB 34 JS £4 Z 

— USj* i 2 o *i» m £i Z 

— MM HI 17 -.50 20 C 0 17113 Z 

■- taOHk 20 CO -CO 2850 2 D Z Z 

— MjdOT 1 BJE - 50 17 m 1873 OJ Z 

“ Mtareo 11250 -jai 1 B £9 08 _ Z 

— tanf k 175 B -90 28 17 IJ Z 

— goto mm -CO 8750 SO l 3 Z 

P trisbH 72 +1 74 S§B 4 “ 

PfckSP 1 £ 10®3 -JO 1 X 26 12 11 “ 

594 -.16 X 0 O 5.04 79 Z 
7 B ™ 1 ® 78 £7 _ 

— 3726 23 m XI XS 
-.73 40.76 3 X 50 1 J _ 

— Ital&rCn 20 +JS 272 X 50 19 

— Mfl 68 +1 axes 00 19 

— SAW 47.75 -295 50.50 42 34 Z 

— g®L 41.78 - 14547.76 2973 Si Z 

13 -. 7514.761173 ... “ 

-.40 17.10 1 X 35 „ " 

z 

1 '& = 

iuu „ 56 40 m u 
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£20 -93 £47 £13 _ — 
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_ 688342 AhCrU 
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064380 AkaW 
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UR 9h Oro nS 

Hi* laSM Ok % E ion mb (to M On 

22*« 19%AAR 048 20 22 IBS 21% 20% 20% -% 

46% 38% fl»* IX Z0 21 3028 43% 42% 43% -h% 

M G8MR 21 7198 88% 86% 87% -% 

50% 37% ASA IX 19 30 729 46% 45% 48 -% 

44% 38% AHA. 0.36 14 1713333 39% 38% 39% +% 

17% 13%AUUPr 0.40 IB 7 1403 14% 14 14% -% 

35*2 27 ABM tod 170 20 18 10Bu36% 34% 35% +% 

18 13% Acgtecati 56 72 15% 15% 15% 

50% 37% ACE Ltd 058 10 10 2796 42% 40% 42% +% 

0% 9% ACM EM tax 190 92 B 394 9% 9% 9% 


7% 6%ACM(Mppi 0 l57 80 138 

7% 8% ACM DM Sp > 188 104 648 

9% 8%ACMMS0X 190106 800 

9>2 0% ACM Mona 000110 245 

30% 16%AewOV( 0.52 1.7 7 294 
13% 6% AesitBnx 52 258 

32% 27% toonfla 172 22 19 8 

21 12 Acuedh 90 1141 


157 82 138 8% 68% 8% 

188104 648 8% 06% 8% 

090 108 800 8% 8% 8% 

000110 245 8 48% 8 

0.52 17 7 294 30 29% 30 

52 258 9% 9% 9% 

172 22 19 B 32% 32 32 

901141 19% 19 19% 


19% 18% AaaaG Eqr 108 19 0 495 18% 18% 18% -% 

21% 16%AMHC 8 5442 19% 18% 19 

11% 6% AdWSOp 118 18 7 98 10% 10% 10% 

28% 9% Mm he 110 10 63 545 11% 11% 11% +% 

50% 41% Aegon 123 15 15 92 49% 49% 49% -% 

5% 3% Haiti 10 461 5% 5% 5% -% 

78% 68% Artel. I 276 4.1 1713243 68 63% 88 +■% 

33 28% Aflac 040 10 12 1588 30% 29% 30% +% 

20% I7%AaRn 1.08 18 18 248 18% 18 18% 4% 

2fl% 21%«Hnnsi 088 IB 8 4629 23% 22% 23% ■*% 

59% 50% AtftC 1.04 1.8 IS 3014 57 56% 57 

28% 23% MUto FOX 020 12 23 114 25% 25% 25% 4% 

22% 15% (toga he 34 112-1 20% 20 20% -% 

18% 15AMKES 200126 9 93 18 15% 15% -% 

33%2S%AtTcn 97 8347 29% 28% 29% -% 

30% 15% Atasto Mr 120 18 121959 S% 34% 25% -% 

22% 17% Albany tot 040 10 14 310 22 21% 21% -% 

24% 17% Malta 022 19 61289 23% 23% 23% 

43% 32% AtaCnBx 136 10 18 224 37% 38% 37% +*4 

3fl 7 s 29% AKiAt A * 036 11 16 223 34 33% 33% -% 

38% 31%ABfcn 060 1.6 20 2005 37% 38% 37% 4% 

34% 28% AbnAI 160 19 14 3433 33% 33% 33% 4% 

58% 37% AIMS 156 19 30 2936 56% 54% 56% 4-% 

55% »%Ale«Bro«mx 180 15 S 453 51% 51 81% 4% 

20% 17% AteAl 010 15 25 331 20 19% 19% 4% 

21 17% ABdQti Ltd 152 25 13 3867 1121 20% 20% 4.% 

30% ZBfflfeflP 198 5.7 16 2528 29% 28% 29% 4% 

26% 16% Men Cdll 020 18 22 1019 Z6% 25 25% -% 

39% 30%Aiwie» 148 1.4 31 1393 35% 35% 35% 

25% 21%AM»Cap 1 93 00 II 203 34% 23% 24 

12% ID Atom a 118 1.4 250 912% 12% 12% -% 

34% 29% AM man 123 IB 9 9 32 31% 32 4% 

80% 47% AUSlg 050 15 ISiffiB? 57% 55% 57% 4% 

10% 9% Atom 064 IS 14 9% 69% 9% 

46 37% MSB 178 Zfl B 20823 38% <07% 38% +% 

35% 20% AM Op 104 12 16 1729 32% 31 32% 4% 

5% 3% Atwaste 72 180 4 % 4% 4% 


22 AlphannaA 010 0.7 27 154 25 24% 24% 


39%26%Akmrac 6 24 U 34% 33% 34% 

66% 49% AtaHX ISO 1.4 1413816 05% 64 65 

34% 24% Aid CP A 30 9070 Z7% 27% 27% 

G7g 5% Amfimfcc X 0 72 125 200 5% (B*2 5% 

13% 10% An float 12B 11 17 SB 12% 12% 12% 

9% 5% ArenGd ■ 0.08 I J 21 2607 7 6% 6% 


9% 5% ArenSd 1 103 1 2 21 2697 7 6% 6% -% 

19% 16% Amend tod 056 10 9 79 18% 18% 18% -% 

59% 50% Amttfe 050 1.1 14 2381 58% 54% 58% 4% 

47% 39% AmBmd 200 5 0 13 4283 40% 40% 40% ■% 

20% 19% An Box Prd 058 19 13 B2 20% d19% 10% -% 

44-% 38% AmEPw 11 240 10 13 3225 40% d36% 40% +% 

50% 38% Aldfrpr 090 19 1415467 40% 45% 48 4l?i 

37% 32% Amend* 100 18 13 2480 34% 33% 34% +% 

5% 4% Am 6ml to x 152 1 3.0 484 4% d4% 4% ■% 

23% 20% Am m Pr x 202 16 10 127 21% 21 21% 

24% 20% Am Halga a7G 34 11 91 22% 22 22% 

»% 47 AnHoma 154 25 2814141 52% 51 52% -% 

3% 2% Am Hotels 0.75 259 75 8 3 3 3 

103% B8% Amtffl 034 14 1611738 90% 88% 90% +1% 

6 5% Am ODD hex 080 113 968 5% 5% 5% 

2S 20% Am Pmsdl 140 1.7 21 347 24% 24% 24% -% 

9% 8%AmfkMEs 144 55 B 11 8% 8% 8% 

34% 24% AmSftr 054 1.9 15 4015 33% 32% 33% *-% 

21% U%«m»tdi»»125 62 2 20 20 20 

40% 38% Am war 1 1.40 17 13 355 37% 37% 37% 

34% ?8% Am Fin 150 15 8 2285 29% (08% 28% -% 

J1% 25%AmStod 24 2280 27% 27% 27% 

66% 52% Amen 112 17 16 7B08 57% 56% 57% 4-1 

41%38%AmowH 128 31 12 31041% 40% 41% 

19% IS Am** 124 1.3 11 636 18% 18% 1B% -% 

74% 97% Amoco 260 3.6 17 6526 72% 70% 72% +1% 

13% lOAmpaiPn 0.10 19 II 122 12 11% 11% -% 

24 14 % Amro he 0.12 15 9 919 23 22% 23 +% 

41% 36%Anmdn 1.W 41 12 591 37% d36% 37% 4% 

61 46% Aradtota 030 16 B4 3582 54% S3% 54% -% 

30%l7%AidDg 24 4961 28% 27% 28 -% 

22% 19% AnpMca 156 4.7156 124 21% 20% 20% -% 

71% 61% AnBsdl « 1.78 11 24 6580 66% 65% 66% +% 

20 15% AntW 25 288 18% 1B% 18% 4% 

29 ?0% AMhmyh 044 1.6 74 105 28 % 28% 28% -% 

55% 48% Aon CO 1.44 2.7 14 1140 S3 51% 63 4% 

29% 24%ApachaQp 128 15 63 3821 27% 2B% 28% -% 

9% 8% Apn Man F 164 72 52 8% 8% B% -% 

28% 20% APH 16 1947 28% 25% 25% -% 

21% 13% flppld Stag 13 3375 20 18% 19% +% 

33 28% Apol Pm A 112 04 15 87 30% 29% 30% -% 

19% 1 6% Austin x 020 1.1 1213174 18% 18% 18% 

54 48% mo Cbtail « 250 05 10 288 51% 50% 51 -% 

49% 47%Ann»*5P 4J» S2 *100 48% 40% 40% 

6% 5% Annco 36 434 5% 5% 5% +% 

24% 23% Aram ZIP 110 8.6 8 24 24 . 24 ■% 

14% 53% AmsIWx 150 29 18 566 56 55% 55% -1 

51% 36% Arne 11 932 50% 49% SO -% 

7 4% Alton Bp 2 133 6% 6% 6% -% 

23% 18%AMnhd 0.70 30 26 BOO 23% 22% 23 -% 

36*4 27%Asaenx 080 24 10 1384 33% 33% 33% 4% 

25% 2l%AdmEDR 2240 22% 22% 22% 

24% 20% AsNd Qd 048 1.9 13 73 24 23% 23% 4% 

42% 34% ASMH 1 10 27 31 1501 40% 33% 40% 4% 

16% 13% Asia PE F 104 13 97 I3%d13% 13% 4% 

3% 2% Acad taw 13811.1 B 95 u3% 3% 3% 

68% 58 AT&T 152 1233233001 BO (SB 50% 4% 

290*2 26DABRH12 180 15 *100 270% 270% 270% <4% 

14% B% ABdaSos 02B 25 B 17 10 9% 10 

20 IfiAancEfly 154 93 10 785 16% 18% 16% 4% 

123107% AflHch 550 4.8 13 3970 114% 112% 114% 4% 

2 1% A8BS 1 207 1% 1% 1% 

28*2 2» AIW08 Enm 058 35 17 115 SS 24% 24% •% 

21 15% Augala 118 05 45 488 1#% 1B% 19% ■% 

9% 1% AusbtoFd 053 03 04 8% 8% 8% 4% 

43% 35% Anftan 140 1.1 24 5460 37% 36% 37% -% 

37% 23% Auta&XM 35 5259 35% 34% 35% •% 

18 14% Avenca 146 3.1 17 20 15% 15% 15% -% 

10% 5% Altai 004 04 0 389 9% 9% 0% -% 

54% 38 Avnta 060 15 11 1205 51 50 % 50% -% 


51% 36% Arms 
7 4% Aifta Bp 
23% 18% Aran hd 
36*4 27 %Abbcox 
25% 21%AdnlEDR 


9% 1% AusbtoFd 
43% 35% MOMS 
37% 23%Auto2bna 
18 14% Avenca 
10% 5% Airid 
54% 3BAmd 
95 72% AwwPr 
17% 12% Afdn dip 
12% 7%Azur 


40% 34% BCE 
13% 7% BET ADR 
8% 5% Batnco 
1B% 16% Bator Fart 
r% 22% BaterH > 
22% 18% Btadv Be 
32% 25%Et*p 
20% ISBSSMd 
23% 12% BUJ 
29% 25% B46E 
38% 328ncQne 
40% 35% BaneoXV 
11% 9%BCH 
37% 33% BapHam 
55% 49% Bandao 
80% 51% BOMill 
85 7B Bat* Boat 
50% 41% BkSstia 
46% 43% Bk Boatoi P 
55% 43% Ba*NT 
23*4 19% Bill ADR 
51 45% BankAa A 
93 83% BaAAm B 

72% 61 BnkTU 

Si 42Bctofs 
37% 29% BsrtlCflJx 
4? 3S Banna Bp 
M% 55% BamBk 
32% 26% Brekfid 
19% i4%Banv«» 
11% 8*:BatlUt 
41% 38%Bauadi 
47% 39% Baxter 
U% 28BavNrMB 
395 26*2 Bt* HSaa 
40% 23% BEN 
22% 20% BdTr1838 
1% 7% BEAlDCFdx 
9% 8%BnS»< 
25% 19% Bear Sons 
44% 41 BaarStPIA 

33% 24Bantoga 
41% 33*2 Bedoranh 


226 28 22 1588 B7% 85% 87% +1% 
21 187 15% 15% 15% -% 
64 7947 11 10% 11 


272 68 21 1941 

027 £0 20 35 

020 28 9 52 
140 11161 182 
134 1.1 34 5448 
040 1.8 19 303 
160 10 27 843 
108 14 23 363 

17 4887 
156 M 13 1530 
138 4.0 1112392 
08B Til 13 45 

028 25 7 2100 

1 12 30 12 200 
190 1.8 13 538 
116 10 1015756 
5.48 7 0 *100 

1.76 11 10 4075 
300 88 0 

100 14 1013391 
0 07 03175 E03 
125 7.1 7 

1.00 70 5 

400 5.7 12 3134 
1.08 20 8 53 

0£4 1 9 21 2095 
180 AB 11 37 

108 30 II 1B39 
012 14 4014309 

17 54 
0 05 0.6900 7367 
1.04 28 20 1422 
121 28 17 4292 

3332943 
154 58 12 40 

9 713 
156 7.7 IB 
0.72 SLO 54 
081 93 55 

060 2.4 8 2348 
2.75 63 2 

056 1 9 16 814 
052 1.4 19 299 


39% 38% 
13% 13% 
7% 7% 
19% 19% 
30% 28% 
22 % 22 
30 29% 
18% 18% 
20 % ^ 

37% 37% 
10 % 10 % 
37 36% 
51% 51% 
72% 69% 
7B% 7B% 
47 45% 
44M3% 
47% 48% 
22% 22% 
45% 45% 
KJ% 83% 
70*4 17% 
45% 45 

33% 32% 
46 48% 
62 59% 
32% 31% 
17% 17% 
9*4 5% 

SI % 

36% 34 

27% 27% 
28% Z7% 
20% d20% 
8 % 8 
8 % 8 % 
24% 24 

43*2 43% 
30% 29 

36% 35% 


39% -% 

13% 

7% 

19% -% 
29% +% 
22 % -% 
29% +% 
18% 

20% -% 
26% ♦% 
34% *1% 
37% 

10% 

36% +% 
51% •% 
72% + 1% 
78% 


47% *% 

a *'■ 

Kl% *% 
70% +1% 
45% 

33% -% 
45% -% 

01% *1 
31% -% 
17% 

9 -% 
39% ♦% 
41% +% 
36% 4j% 

Si 

Z7% *% 
20% -% 
8 

8% 

24% .% 

43% 

29*2 -1% 
36 ■% 
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89% 73%BhM> 

23% 20 8(811 

45% 35% BdSBl 
38% 31 Bat) A 

33*2 29% Bento 
87 BOBemMlF 

2^8 S%toStonA 

3 j ag 

12% 8% Barry Pair 
20% 12BMB« 
28% 26% Befll 512.x 
54% 51%BdtmPfX 
15% 13%Betofi1 
4n,40%BebL 
12% 10% BmEM 
21% 12%Btacrall 
18 14%nmvB5x 
40% 30% Ktoch 
28% 23*4 Stock HR. 

6% 5% BUdCMdC 
8 8% BkhnfcTgt 
42% 31% Bock 
E% 25% Btxnt A 

2B 19% BMC hd 
88% 74%Boetop 
47% 32% BdfcaC 


51% 37% BnSd 
41% 33BmMr 
2fi% 20% BrazXFrnl 
38% 34%BREPnp 
24 IBBnMdTeOI 
46% 39% BripS 
11% 12% BrtMotd 
90*4 78% BrMySq 
84% 72 B Mr 

41% 34% BA Gas 
11D*2 94% BP 
17 l4%aPPmdnoB 
31% 34% BEtaal 
58% 50% BT 
29% 34%Btd|PU 
18% 12% BrwnGp 
10% B%Bnuna 
42% 36% BmFnffl 
32% 28% BrFarr 
5% 4% BHI 
24% 20% Brmwk 
19% l7%Bm85Wdi 
» 21% BucbsyeCal 
39% 34% BudoieRx 
12% 9% Bun Coal 
68% 73% Buffi 
40% 35% ButeiResc 
11% 9%BaiM)mPe 
30% 25% BuMAntai 


YU. H A On* 

Dk % E m Hot In* Ok* 

052 12 19 3856 76% 75 75% 

14B IB 21 139 12% d12% 12% 
258 « 14 4634 63% 81% 63% 
140 15 10 71 ?l% 21% 21% 
154 17 19 8815 39% 37% 39% 
144 15 21 1302 31 38% 38 

172 2J 18 471 31% 31 31% 

4J0 7.0 4 81*2 61 81% ' 

158 35 13 1447 57% 55% 57% 
131 15 13 19 24 23% 23% 

054 55 68 184 S ti ll 
148 15 15 1077 27% 28% 27% 
79 6347003300033400- 

040 34 18 437 11% 11% 11% 
18 3436 20 19% 19% 

250 84 64 26% 26% 26% 

550 96 18 S 51% 52 

140 35 17 5947 13% 13% 13% 
148 35 20 2997 47 46% 4B% 

62 2177 11% 11% 11% 
110 15 61 40 19*2 10% 19 

0.40 25 61 334 16% 15% 15% 
148 15 13 3690 39% 38 39% 

158 55 12 57 24% 24% 24% 

0 62 75 116 6% Ml 8 

051 95 439 6% 6 5% 

157 65 1000 8% 8% 8% 

158 3.7 39 3487 35% 34% 34% 

144 1.4 12 50 31% 31 31% 

112 15 224 ||B% 6% 8% 

13 35 4% 4 4% 

105 05 2B 2688 27 % 28% 27% 

1.12 15 782051 78% d74% 76% i 

180 15 7 3018 45% 44 44% 

31 4063 10% 10% 10% 
140 11 7 429 13 12% 12% 

150 85 2 8 23% 23% 23% 

103 5447 42% 41% 42% 
050 2.0 5 707 39% 39% 39% 
134 5.7 1408 23% 22% 23% 

152 7.1 17 97 35% 35 35% 

128 15 10 404 23% 22% 22% 
158 25 18 321 44% 43% 43% 
34 825 16% 16*2 18% 
100 3.7 21 8945 81% 78% 80% i 

2.12 2.7 14 40 79% 79% 79*4 

258 8.7 77 2032 35 34% 36 

107 10 23 4208 104% 103% 104 
1J6115 B 263 15% 15% 15% 
157 4 3 5 B52 29 % 29% 29% 

251 57 10 866 51% 50% 51% 

1.42 56 13 5M 25% 25% 25% 
150 8L3 S3 2B3 15% 15% 15% 
122 12 21 23 10% 9% 0% 

1JM 25 17 232 39% 38% 39% 
168 25 17 S12S 30% 29% X 

14 44 4% 4% 4% 

050 25 15 1174 21 <CD% 20% 

140 11 16 140 18% 1B% 18% 

IX 22% 32% 22% 

100 75 9 69 37% 37% 37% 

28 873 11% 11 It 

150 14 43 3728 84% 83% M% 

155 15 16 2503 35% 05% 35% 

190 95 13 37 1 0% 10% 10% 

16 208 2E%d25% 25% 


31% 27% CKBEn x 098 13 13 2044 
117% 95% CHAFn 6 388 

75% 65% CPC 192 25 10 2332 

17% 14% CPI Cop 158 35 16 94 

52% 42% CSX 194 20 16 2814 

43% 36 CIS COp 0.72 17 12 12 

25% 19% CtttoUMm 046 21 23 1814 


096 13 13 2044 28% 28% 28% +% 
6 388 96%<flS% 86% 4-% 
192 25 IB 2332 68 68% 67% +% 

058 35 16 94 17% 17% 17% -% 

194 10 18 2814 50% 49% 50% 4-1 

0.72 17 12 12 43% 43 43% 


83% 63% CnbhAm 
31% 24% CatMlC 


32 2582 73% 70% 73% *1% 
136 1.4 11 2822 26% X 26% -% 


17% 13% ClM 086 018 09 5 471 17% 18% 17% 4% 


53% 32% CamaiDsgn 
18% 14% QdFEBqi 
1% 1%CURBUE 
27 18% Catonapi 


28 952 51% 49% 51% 4% 
9 7182 16% 16% 16% -% 
050113 5 56 Ul% 1% 1% 4% 

19 620 25% 25% 25% % 


13 1D%CMgonQa 052 IB 22 202 12% 12% 12% 


50*4 35% CaBys 172 14 B6 339 38% 38% 33% ♦!% 

28% ia*2Cm|Gfx 024 09 17 3130 25% 25% 25% -% 

18% 18% CUM CD 040 13 20 7538 17% 16% 17% 4% 

67% SaCtoMdS 138 23 20 2189 61*4 59*2 81% 4% 

1% ii CtolvURs 28 2649 1% 1% 1% -% 

20% ISCsAe 032 16 25290620% 20 20%-% 

30% 21% CvOneftuz 032 1.1 13 2084 X 27 27% 4% 

13% 12% Cpdd15B 156 99 182 13 !Z% 12% -% 
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237 +2% 
15% ■% 


58 -% 
25% 4% 
14% -% 
29% 

18% 4% 


45% 4% 

18 4% 

55% ■% 
38% 4% 
2S J* 
19% 4% 
33% ♦% 
50% -% 


33% 4% 
B% -% 
27% A 
13% 

33% -% 
31% 

35% A 


31% A 
59 A 
39% -1% 

26% A 


-X-Y-Z- 


1531X1% Xaot 
47% 39%«nCor)> 
2S%2 >%TMm 40 
51% 43%1tartrU 

5% -I Thpntn . 

25% 5% ZM&H 
26%2I%mUMl 
A 5%ZabrlnB 
20% 151)2* 

23% 19% am tod 
11% iO%2tomgfMd 
9 8% ami T<m 


348 2X 38 3090 
0.72 IX 10 190 
198 5X 12 81 
036 07 21 M2B 
014 39 8 613 
931075 

ixo sx a 98 

072105. „ 46 
0.12 0617 254 
040 ZX 15 477 
1.12101 139 

084 06 314 


148146*2 148% -% 
46% 46 46% A 

22 21% 21% 

51 40% 50% A 
3% 3% 3% 

18% 15% 18% +1 

25% 25% 25% A 

. 7. 5% . a£. A 

19% 19 19% A 

a 19% ig% 

11% 11 11% A 
8% 8% 0% A 


Non am km Kr ms Iiaaa u mod ton Jtor I m 
I Btoanm aetofl. M a mm aw anna) i Mn ai ai m bmm w 


too. RE am p rak. Ih i n to n « pa* Hp. 

Ud a BHlpn pipat ^a*a to ka. 


FT Raa 4mn*l Raporta Smioa 

ito n» mai manaaaa ruo Hia m mm am cr aw* n m a m ma 
f Han floors too mta FCnm 8M 6W 770 0770 toan 24 m, 
urns mmae « uwei tid mz. a take m aam «• uk. m 
+41 181 7H 0770 V U +44 181 770 3822. topaiB ■■ M aH an U oaf 
•aim m apd id nto*. 

IM* to kdtoW ptoton. aoaa M Jk—k n pkn n wj to 


Aapal-4mA 

ASRbva 


n u 
toEfto 

26 701 
H 341 
19 186 
1X4 5 5 

axs 48 2010 
IV 76 
09 88 
2.06 B 25 
W 475 
5 5571 
5 538 
43 5 


H» UW Cta* Chop 

21% 19 20 41% 

2ii 2% 2A A 
10% io 10% A 

38% 38% 38% A 
11% 11% 11% A 
12% 11% 11% A 
5ft SA 5£ A 
17% 17% 17% A 
6% 5% 9% +1 

Bfifi A 0 & +A 
6i 5* 5% A 
3% d3*Z 3% 


BUiOcaai 060 11 4 2% 2% 2% . 

Mgatt OBO 13 2 28% 28% 26% +% 

BldmTA 0X4 32 51 & 8% SI +i 

mm* 0X5 W 192 15A 15A 15*4 A 

Baad 10 3 3 3 

BUaHai 040 18 12 23% 23% 23% 

BlHIlii A~ 15 198 49% 45% 49 A 

tern 4 130 A 2 2% -hi 

flnm 0X6 12 388 1 A 10 18% A 

BaaeanA 1X4 23 53 19% 1B% 10% 

Gftmp 87 40 B % % A 

ItoUnxx 09D 14 38 42% 42% 42% A 

On llare 014 73 4 9% d9% B% 

OtoWA 0X1 ' 146 5% 9A 5& , 

CMKO. 0X0 16 10 23% 23% 23% A 

GltoTtS ■ 34 U 11% . 11 irt -A 

Kmatn; 23 443 u2% 2% 2& , 

CtoedfM g 20 A 5% 5% A 


Stock m. E tool mu ixwanaOtog 

cramr AX064 16 231 15% lA 15% A 
Crown C A 040 2 M 19% 18% 18% A 
Crowr CB 0« 2 311 18% 18% 18% A 
Cable 053 23 TOu31% 31% 31% A 
Ctatamadb 8 21 2 1}3 2 


3 208 1% 1% 1% A 
11 396 13% 12% 13% A 
048 47 1652 11% 11% 11% 


EaSbOo 048 26 75 12% 12% 12% 
EcboBw 0X7 384744 13% 13% 13% A 
End Efl A 032 25 38 8 73 7H 

Edbtolb 18 B2B rS% 8% 9% +1 

e*0pe 13 222 18 17% 17% 

Fab Ml 070 18 2 28% 28*2 28% A 

AHA 2X8 14 132162% 51% 51% A 
ForastLa 18 3838 42 041 41 >1% 

Ftoquem 54 193 B 5ft 5S A 

Sana 080 14 2 16% 16% 16% A 

Staid FdAX 078 18 446 32 31% 31% A 

Sett* 079 11 382 17% 17% 17% A 

GdUObM 10 428 % A A 

IMSr 4 105 1% 1* 1% -A 

WD 0X0 2D 3200 36% 36% 36% 

Hem CD 237 110 02% 2% 2% A 


Stock D*. E 100* MKI LmCtetoRna 

HbM OIO 22 94 14% lA <4% A 

HHUriB* 11 31 8J£ BHi 8U a 

tanronCp 016 20 62 13% 1 A 1 A A 
tot. Caras 92805 8% B& «5Z A 
Harmon 42 321 15% 15% 15% A 
tone 0.10 2B 2413 28% 28% 28** A 


■An EM 23 172 3 ?'d 3 A 

HtoaritCp 18 IB A A A A 

MrtR&p 48 33 17% 17% 17b 

KogrCq 7 222 11% 11% 11% 

labnga 92 747 A 7 7 A A 

Loser M 65 1492 18 16% 17% A 

ham ton 3 2 11% H% >1% A 
IjKACp 19 41 74% 72% 73-1% 

Hanaro 6 36 48% 46 46% A 

Made A 048 21 131 37% 37% 37% A 

Hence 020 2 20 4 3% 3V A 

Mboowto 3 437 13% 13 13% A 

MMX 10 8% 6% 6% 

MoogA 16 143 21% 21% 21% A 

USRExpl 15 B5 1A 1 1A 

HdMDev 61 94 5% 9% 9% A 

MYTnsA 058 221513 32% 31% 32% 
fkaaaf 103 5 A A A 


4 pm dose May 8 


Stock Ob. E MO* IBgk laaCtae Ctng 

MR 7 1Z7 lA 10 10% A 

Pagans G 0101535067 16% 16% 15% 

Pertrt OBO 1 228 A 8% 9 A 

PWnayA 0X3 23 28 45% <A 44% A 

PMC 1X8 12 13 12% lA 12% A 

RmaBnd 52 3 32%d32% 32% 


36% 3A38% 


Tab Praia 

TMUtato 

Ttenedcs 

Tlmnotaa 

TotPNA 

TOnetUry 

Tittn 

Tubas Sta 

IWnrtoA 

TiuiiOiO 


020 22 67 
040 22 737 
64 465 
37 616 

main B7S 
3 266 
0 T07 
49 694 
0X7107 284 
0X71083955 


7A 7% 
44% 43% 
29% 28% 
33% 33 

12 % 12 % 
% % 
% i 
A rt 

25% 24% 
25% 24% 


A A 

43% A 

2A A 
38% A 
12% A 
3 A 


24% A 
25 -% 


UtdFoodsA 31 40 i% 1% 1% 

UtftodaB 020 31 2D 1% 1% 1% 

USCefid 26 B4 32% 32% 32% A 

WcaaA 1261382 40 39 39% A 

Warns 131 6663 41% 40% 40% A 

WHET 1.12 IT 206011% 11% 11% A 

Xytroak 3 74 2 & 2& 2ft A 



Have your FT hand delivered in 


The Netherlands 



ACC Dip 112 772993039% 37% 38 -1 
ACrimi 114874 10% 10% «A A 
AcmMto 8 SI 17% 17 17% A 
Acton Cp 38 836 26% 26 26% A 
M aM> 2SHBM 56%. 53% 06% *1% 

ADC Till 41 3099 42% 41% 42 A 
Arktoohn 11 759 13% 13 13% A 
AHAOR 016 12 35 2B% 28% 26% 
AdgMSpi U0 33359M 41B 38% 40 A 

ACT logic 12 624 7% 7% 7% A 

ArkWyn 151437 KJ% 9% 9% A 
AtMUUl 282549 32% 31% 31% A 
MNM 036161538 55% 53% 53% A 
AgdCDEo OIO 54 112 B2P 19% 19% A 
AkEnpr 020 17 966n29% S3* 2BA ■& 
Aka ADR 1J9 10 391 50% 59 EB% A 
Atm 088 20 82S 25 24% 24% A 

AfiiaOig as 12 2 38% 36% 38% 

Alto Hr 132222 W% 17% 1 A A 
MdCepfl 1X2 16 39 17%. Iflt 17% A 
«l) Cap 1.88 11 <11 13% 913 13% A 
AtadBC 032 72 105 A 4 A A 
Ml BOH 0X0 273274 3% 3ft 3% A 
I Am OB 2B20154 40% 46% 49% +1% 
An Bator 078 10 648 39% 38% 39 A 
knew* OW 2 14 8% 8U 8% +i 
Annum 36 7BB 27% 26% 27% 
AaSrdtM 032512 341 5% 9 A A 

Anmqa 64 790 15% 1 A A 

AroGrtA OH 174247 29% 26% 26% A 
AnM> 26457 % H +A , 

PnHSB 2S 8 U 68% 65% 8^% A 1 
AroPwCDO* 18 8379 12 1!% 11% -£ I 

to T® 910B0 20% 19% 20 -A 

Amgen toe 2720341 56 S% 55% +1 1 

AntodrCp 008 34 349 8% 8% 8% A 
Xotogtc 0X0 26 478 il21 20% 20% A 
Myitl 080 24 52 40% 40 40% A 

togelto TXO 8 79 10% mo lA A 
AMknrCp 363393 48 44% 48+1% 

AarbuAn 61 3 T7% 17% 17% 

Apogee EnxOX1 19 145 2S% 25% 26 A 
APPBb 37 292 a% 8% B% +% 

AppMMat 12* 0BU 33% 37% 39% +1% 

AppIflC 048 516210 27% 25% 26% A 
Appkbaaa 0X5 274179 28ft 28% 29% A 
Arbor Dr 028 19 257 19% 1ft 10% A 
Aron OX* 12 413 10% ft 10 A 
Argraadx 148 10 21 31% 31% 31% A 
MrSHMxOM 2 442 7% 7% 7% A 
AmarAI 064 421462 15mA 1 A 
AmUta 044 15 120 15% 15% 1ft 
ArDsaft 51071 9% 8% 9% 

AvedTel 431581 5ft 5053i« +49 

AST Rack 02155 8% 5% B% A 
AMatn 29 38 11% 11% 11% A 
AS SEW 034 14 6685 24 22 24 A 

A&nai 2731619 3ft 36% 38% -1% 

AunEyt 484549 4% 4* 4% A 
toft* 0X4 228439 41% 39% 39% -1% 
Aumtofs 2 107 B3% 3* 3A -& 

toDTtdBA 1 860 3A 23 2]| 

toonWB 0X2 9 806 19 18% ift A 


BEI B 008 81 213 12 11% 12 A 

BatarJ 009 32126 10% ft 0% A 
BUmLB 032 7 346 15% IS 15% A 
BMVHUm 1211 5% 5% 5A -d 

BasdBC 43 124 21% 21% 21% A 
BatonCp 056 10 78 1 A 17 17 A 
Baataudi 100 10 905 34% 33% 34 A 

Bade Oo 044 142887 25 24% 24% A 

BumF 060 151061 25% 24% 24** -ft 
Bay Una 060457 687 32% 32 32 
Battens 240 13 089102% 99102% +2% 
BEAM) 3 519 14% 1A 1ft -ft 

BmftGos 04214 65 8% 7% 7% A 
BFflftpft 60 208 2tf 2ft 2ft -ft 
BBD&Jeny 15 134 16% 15% 15% A 
BartdqrWR 0X2 14 6K 43% 42% 43% 
BHAftp 012 12 57 14% 13% 13% 

S Inc 353425 14% 13% 14% 

OgB 020 69 146 10% 10% 1ft - . 


BMarW 00611 


171fti«H 4ft 


Ehgan 3375891 63% 61 «2% A 
Btomet 184872 1A 1ft lA 

BbCkDig 1.18 8 47 38% 37% 38% +1 

BUD Safer 3116114 63% 39% 63% +3% 
toms 146 11 7904 38% 38% 30% +1% 
Bub Ban 032 T3 718 16 15% 1ft A 
BrndeftB 16 583 25% 25 25% 
Borland 339636 1ft 14% 15% A 


Baton Bk 076 5 


42 41% 41% 


BPriUTt 27 2652 1B% 16% 16% 

Bnd|WA 040 15 265 20% 20 20ft -ft 

KtOCO 028 11 378 13 12% 12% A 

BSBBacp 0X812 n 26% 25% 20% A 

BTSMprrB MB 16 122 ft 3% 3ft +ft 

BMU 18 737 1ft 13% 14 A 

BtAtaaT 29 2 ft ft ft A 

BnrBnai B 662 20 16% 19 A 

Bubaaft 20 32 35% 04 35 A 

Bnaertag 0x012 125 3730% 37 a 


- C- 

CTpc 7 5829 30% 29% 30*2 A 

CoEciMfB 10* 15 28 30% 30% 30% A 
CakaaOnO20 13 431 1ft 1ft 1ft 
CaanCp 39 732 9% ft 0% A 

Qdgenfl 22 5 B58 B ft 5% A 

CdMtom 18 494 17% 1B% 17.15 -bit 
Caodeta 521B29 B% 7% ft +1% 
Cndha 21 397 2fi 2J3 2ft -ft 
Canon he 052 64 165 97% 97% 97% A 
GOduaCa 077 17 80 35% 35% 35% +ft 
Cascade 036 18 17 16% 1ft 16% 4% 

I CmcyS* OIO 20 541 21% 20% 21% A 
Cslgane 10 390 lA 1ft 1ft A 
CEUCp 15 133 14 13% 14 A 

Cauecor 35165EE 36% 38% 35H +2* 
CHtrlFU 12012 926 u35 33% 35 +iJ 

CldrtEpr 11 134 29Tzd2ft 27 A 

Cbatfsr 10 Z5 8 6 6 A 

CbRpurlxO02 36 33D3 34% 94% 34% . 
CtonCb 0X9 45754 6% 6% 6% A 
C&eckDrkl 21102 1% 1ft ift 
Chootab 14 2 12% 12*2 12% A 

Chwpoaar 13 10 4ft 4ft 4ft 
CMpaOTa 10 3426 11% 1ft 11 
ChtamCp 342EA 05 92% 94 ■% 

Ctoi Fin 1X1 13 780 »% 57% 59% +2 

omascp 025 35 7H 54 52% 53% A 
Omn 41 512 14% 13% 13% A 
DtoraLgc 3713404 22% 21 21% A 
CSTMl 163752 3X7 3ft 3% +ft 
CtacaSys 4769106 52% 50% 52% A 
Ctz Bencp 1.12 12 Z74 20% d29 20% A 
Oeulftr 3 61 3% 3X2 3X2 -.11 

CHS Dr 20 3803 2412 24 24% 

CtoBmU 0 898 H St S A 
CoraCohB 1X0 21 39 34 32% 33 A 

CorfcMxm 7 21 5% 5% 5% j 

CopmCp 383823 24% 22% 34 A 

Cagan 73 573 85 63 64 A 

Qdutrt 231902 54 51% 52 -2 

Gatagu 015 8 190 21% 20% 2ft A 
CtrMSU UD 11 22 23 22% 22% A ; 

CatnaJr 02B 154134 3ft 31% 32% A 
CrratA 0X91033721 17616% 16% A 

iiwrrwip 0X910227474 iftdlft irt A 
CumSMaan 12 187 35% 35 35 A 
CranxC 64 385 3ft 30% 30% A 
Crxnprlebs 11218 ft ft (33 *A 
CmpiaHW 6767 2ft tSS 26 A 
CMdhM 31 5Z1 2ft 26 28% -1% 
CarakxfeR 31960 % B% 6ft -ft 
CPUBUS BS 84 ft 8% 8% A 

CttfMB 374072027% 25% 2B*2 A 

CdobA 050 17 325 18% 18% 11% A 

Cto*MB WO 2205 13 12% 13 A 

CntdnCp 3541 1ft 18% 1ft A 
GradarB 0X2 203314 2ft 22% 22% A 
CradTadr 382065 7% ft 7 A 
Crown R» 453318 6% ft ft +& 
CyA 9*57 90% 27% 30 A 


to 0k. E top* HP lna LM CUg 
ftgOy 1J2 12 248 47% 4ft 47% A 
Demi 0X0 15 202 W 9ft Sft -ft 
UTtoft 19 7 25% 2ft 2ft 41% 

DWM Tfi 3064 27% 26% 27% A 

| ngiaero 291519 12% 11% 11% A 
OgSBBPd 4 660 1% 1,Y ift A 
D*B5»U 47207 U% 17% 1ft A 

DtoaexCp 22 52 3ft 38 37% A 
DtdeVtoi 020 1 18* b5% 5 5% 

BHFM 2X5 1 583 H & H A 
MtorGn 020 25 808 2ft - 25% 25% A 
DotOMn 068 20 230 05 14 14% A 
DnctCngr 17 132 27% 2ft 2ft A 
OnuBan H 325 11% tt U A 
DrayOO 0X4138 88 3*£ 83% 34% A 
DngEnpo 00B22 156 4ft 3ft 4 *ft 
DSOamorxOXl 11 160 29% 28% 28% A 
Defoe X OS 192383 2ft 25% 2ft A 
OpaUeb 861460 27 25% 26% 


Eagle H 

2 261 

4 3% 

3% 

A 

EasEnwt 

121492 

SI 3ft 

3% 


ECIW 

0X5 203979 25% 24% «% 

A 

ta*u 

104 1012 1ft 10% 11% 

+ft 

BacbSci 

13 488 

2121% 

23 

A 

Gkcktt 

1X9 4 119 48% 47% 46% 

■2 

Bedtota 

35 9315 

27 25% 26% 

A 

BncoiAro 

24 61 

ft. A 

ft 

A 

Emuka 

13 225 17% 18% 

17 

A 

Etew (tap 

12630 

3ft 3ft 

3ft 

A 

EBOfoU 

33 6 20% 29% 29% 

A 

EenbSaci 

13 10 

1ft 1ft 

1ft 


Enron inc 

20 354 

4 3% 

3% 

A 

Ggfed 

010 51 103 

5% 4% 

5% 

A 


022 2HS818 21% 2046 21,*. +A 
27 665 10 9% 10 A 

.10 761 25 23% 24% A 

245866 1ft 17% 16% A 
2436306 23 019 16% A 

471 1716% 17 A 

U2 21 218 29% 29ft 29ft A 
4 146 ft 6 6% A 


52003 7% 7 ft A 


DSC Cat 3237575 31% 2ft 30% A 
Dal Gnu 013 10 3 73 n 79 

DataDor 20 287 3% 2% 3% +ft 

fla aa qae Tt SI* 1R 17% 13 A 

DauctonDp 1.14 12 81 28 27 27% A 

DebSmpsfOXa 13 315 4% 4% A -ft 

Mol) 09 030 31 R 31% 80% 80% A 

DA30BVS 044 11 41 23% 22% 23% 

DM COTTV 164994146% 43 44JJ -1ft 

Drfllilr 033 202388 M4 41% 43% +2 


- F- 

Faiev 18 135 6% 6 6 A 

FwrCp 024 11 20 11% 11% 11% A 

Ftntoca 0X2 501934 38% 37% 38% A 

FWU 314866 28*Bd2ft 28% +1% 

ntflUrt 1X4 173364 52% 51% 52% A 

HUM 1 451 1ft 1% 1ft A 

Hptpe A 0X4 56 5B 13% 13% 13% A 

Ffcnet 67B36T7 54% 62% 54% *1% 

FWto 1X4 11 568 43% 42% 42% A 
FHSedy 084144338 23d22% 2ft A 
FttTam 1X6 *21162 32% 32 32 A 

FMUetV 1X6 21 51 30% 30 30% A 

FtatraU 3710668040% 36% 38% +3% 

Hntv 22 IBIS 3ft 29% 2ft A 

HwH 19 480 9% 8% 9% -ft 

ForrdLA 011 187832 7ft 7ft 7ft A 

FootLB 011 181587 7% 7% 7% -ft 

Fonamd 1X6 14 56 51 S 53% 

Foradnar 61 468 12% 12% 12% A 

FtaferA 6 78 A ft ft 

RftFW 0X0 9 90 22% 22% 22% A 

RrtKand 1.W 11 263 2ft 28 2ft A 

FlArHGx 066 16 199 34% 3ft 33% A 

FutUF&l 062 13 247 20% 19 1 A A 

MnedADR 1 175 % A % A 


- G - 

B RApp 51 24 A 3ft 3ft -ft 

GSKSav 0X7 23 103 27% 27% 27% A 

GbTOdb 7 146 4 ft ft A 

Gnnetfe i 459 % ii % +ft 

QnyZKn 158680 3ft 3ft 35% A 
Beano aw s ii4 s ft ft A 
GanlBtad 042 15 86 22% 21% 21% 
Gerdyto 10 T73 7% 7% 7% A 
GaakFh 144573 5% 5 6% -ft 

6MUICP 400 361530 3&% 38% 37% -1% 
Gnc Inc 72592 A ft ft A 
eeazyan 35B068 5ft 5A 55% A 
GeankCn 55214 ift 9% 10 A 
Oban Gt 040 5 246 1ft 613 13% A 
eudngm. 012 87 1283 18% 1ft 18H +A 
GBwtA 080 4 61 12% 12 12% -% 
BtabBkn 28 86 7 ft ft A 

Good Guyi 121031 10ft 8% ft A 
GDUtfrop 060 2B 351 2A 2A 2A A 
amosy* io 151 aft 3% A A 

Gronke 024 13 150 20% 2ft 20% A 
&Bt»AP 028 6 190 1ft 18 19 +1 
torasnau 1752901 1% 1ft 1% 
tondW- 37 97 13% 1313J4 +.74 

encorp 750 319 ft d7% 7% A 

Gktff&flg 12 738 11 10% 1ft A 

Mnbme 298931 30% 29% 30ft -ft 


- H - 

HMn^nr 0 55 9 rB% 5% A 

Karinyrd 07V 10 338 27% 27 27 A 

Harper % 0X2 16 271 o20 1ft 10% 

HartaCmp 7 830 1ft 1ft 17 A 

HBOliOP 018227 6167 1U%1lftl 1ft 
HbbHkv 234652 47% 48% 47 A 

Htohcra 0X820 406 10% 9% ft A 
MUHTdl 23 348 13ft 13 13ft -ift 
HKbtogar 016 21933 4% A ft 
Hakfo 9 2TB ft 8% 9 A 

HefenTmy 14 163 2ft 23% 23% -% 

HarUx 0X0 10 1276 14% 13% 14% 
Hotagk: 702221 38% 35% 38% +1% 

Horne BUT 08812 4 26% 28% 28% A 

Honlndt 049 18 886 28% 27% TO A 

HvadAw 044 19 291 A 5% 5% A 

Hurd JB* 020166 1520 2ft 1ft 20 A 
Hadtafo 080 12 1637 24 2ft 2ft 

Hurra CD 00818 263 4% ft ft A 
Hufcfflteb - 131309 52% 40% 51% A 

Write 442 7% 7% 7% 

HycorBb 115 53 4% ft ft 


FRSpi 21 296 1ft 13% 14% A 

•Skoal 1 3S7 2ft 1ft 2ft 

ttmucsr 34 87 13% 13 13% A 

hanangai 32324 us% 4ft ft A 

laperf 8c 040 14 1114 24% 23% 23% -ft 

WRa* 352760 1ft 13% 14 A 

Murmur 3323600 24% 24 24% A 

togMMkr 066 12 343 13 12% 12% A 

HUH 2 341 IS IS 1% -ft 

MBjpDw 022151 14% 13% 14X4 

kfodSys T33 967 1132 30% 32 +1 

HgkHttd 13 39 1% tflft 1% +ft 

Ui 016 1778224 09 66*2 6ft +1 

tea 20 4S7 IH 1% 1% A 

InitoalB 040 157475 A 6% A A 
WurTcH 25 7190 18% 17% 18 -ft 

MedoAx 0X4 121038 13% 1Z% 1ft 

tatgdi 2111461 13*2 lA 13% +% 

taWM 4001343 .ft 7% 8 A 

tatenka 96 728 11% 11% 11% A 

anna* 262300 20% 28 28% -1% 

tatOlkyQA 14 488 21820% 20*2 A 

MW 00522 493 29 25 25% A 

Iomega U2«MBa 63% a 63% -2% 

tomaOt 14 10 16% 15% 15% 

DdYtdOlkl 1X0130 5234%232%234% 


- J- 

JUSnack 18 316 1ft 12% 1ft 

Jam tac 026 13 21 7% 7% 7% A 

JLBtad 0X4 3016457068% 57% 61% +6 
JotamW 21 60 1ft' 18 1A 
JUUlat 18 491 14 13% 13% 

Jones Mad 010 704306 51% 47 50% -1% 

jSflflkX 1X0 18 418 34 33% 34 A 

JM»U9 032 151083 15% ift 14ft -ft 

Jutia 018 14 «7 12*2 12% 12% A 


- K- 

K Safes . OOB 128 . 9% A 9% A 

KrasaCp OM 14 41201ft 1ft 12% 
KefySr (UD 16 989 3ft 29% 30*2 A 

nrabel 0X2 14 5 28 28 28 A 

KLAtarir 13 6394 30% 2ft 3ft A 
KH A 03S2S % Oft ft -A 

KonaglBB 124095 33% 32 33% -ft 

Bdckes 51*92 ift 17% 18 A 


mar Ht E Wi RP 1M lai tu 

- JL- 

Lakene 072122 486 17% 16% 17% 
LaUFutq 018 2 35 .12 11% 11% 
LanflBcfl -914631 4441% 43*2 A 

UBCUtor 06B 13 161 34% 34% 34% A 
Lam tax 096 80 874 15% 15% 15% A 
LanWfedi 401263 17% 17% 17% +ft 
LuepdCt 12 303 ft 8% 9 

I a— '[in 7 345 A 3% 4 +ft 

UdfiaS 175497 34% 33% 34% A 
Lavras Pr OS2 13 M 23% 22*z 22% A 
Ixetten 25 792 6% ft 6% 
UaTeeb 02 * is 28 26% 27% 26% 
(fete 26 441714% 13% 13% 
UtytadA 032 17 2100 1ft lA 1ft 
UrrcotoT 080 10 27B 16% 16% 16% A 
Lroteypo 0X0 17 B16tQ9% 38% 33 A 

UaaTicx 016 1910172 32% 31% 32 A 
UqoSha Q« 15 31 30% 30 30% A 
UHMnfel on 2BZ297 28% 28 28 A 

InWMiMr 302021 41 3ft 40 A 

Urnesar ZD 915 n 10% 10% A 
L1XQ) 14 3604 10% ft ift A 
Liaw 0X2 29 79 49% 4B% 48% A 


M3 Cm 005 3323216 28% 28 28% A 
ms Cara 21 295 18% ift ift A 
Uaclfex QXO 7 29 13ft 13% 13ft 
Hedge 32 4434 2ft 2ft 26% A 
hbgoa&p an 11 831 22% 22% 22% A 

MM Bax 23 431 17ft 16% 17 A 
MacanCp 3 420 13% 12% 13 

Maine Dr 3124363 B% 9 ft A 
Medal Cp 13 Z72 84 SO B3% A 

MaabSnkAOU 11 7 12% 12% 12% 

Mated 074 13 661 26% 26% 2ft 
UWBC 4902343 19% 1919% 

Mature 1278 8% a 8% A 

HaxU kd 26 8895 37% 36 37% A 

UC&atUR 08611 8 20% 20% 20% A 

ktoCartfc OXB 20 13CS 22ft 21% 22% A 
Mete toe 016 408034 12% 11% 12% 
Hefenfcw 024 17 74 9X4 8% 9X4 +49 
Motor Dp 010 26 2052 22% 22% 22% A 
BUdrC 024 100833 17% 1ft 18% A 
MacasLB 092 11 1298 25% 25% ffi% A 
Marcertnt 4 1992 21% 20% 21% A 
Utaco^G 096121347 45 42% 44% -1% 

MafU 14902 4% 3JJ 4 A 

Hen Mr 122164 11 ift ift A 

HeOnde A OW 20 464 17% 17 17% A 
UFSCa 1519677 3ft 36% 37% A 
MtobUfFxQXDII 231 10% ift 1ft A 

Mosers IBB 2210 11% 11% 11% A 
Wcrocnn 27 7905 23% 21% 22% -1% 
UOBter 364096 17% 15% 16% +1% 

Matt 3B47172 114%1 10%1 ift +1 

MdMM 14 50 18% 18% ift A 
MdwGnta 050 30 27 12%d11% 11% A 
MMrH 0X2 89 642 31 30% 30% A 
Men 88 43% 43 43% A 

tenter* 010 21 483 17% 16% 17 A 
MUteTd 84257 14% 1ft 14% 4,% 
MHUnCPxflX4 15 89 ft dft ft A 
Motto Ml OBO 12 605 26% 25% 26% A 
MotaxA 006 21 1429 30 2ft 29% A 
Molts kc 006 23 844 32% 31% 31% A 
■teem 0041121881 ft 9 9 A 

MnikmPx0i43 15 15 31% 31 31 

HTSSyn 032 14 118 21% 20% 21% A 
Umogaa 9 395 18 17% 17% 


NUCIk 020 8 50 31% 31% 31% A 

Nadi tail 07211 88 17% 17 17% A 

NM COnpt 036 15 346 22% 22% 22% A. 

Mrs Sun 013 35 459 24% 2ft 2ft A 

Kntoator 009 12 Z7 19% 18% 16*2 

NEC 041 47 50 82% 62% 6ft A 
Motor 2046194 51 48% 40 -1% 

Hunter GOD 500 6% 5% 6 A 

■Hacape 7376920 5ft 57 59+1% 

Nete* Ban 34 1957 41% 3ft 40% 
Mamgna 291605 30 26 30 +% 

Nnvkaaoe 2 66 A 3 % ft A 

HntoaNal 37 233 66 64 65% A 

NaapitCp 004 20 683 ft 9*2 ft 

NBUCOlA 712631 16% 16 1ft A 
Nan te s 072 21 118 61% 60% 6ft A 

Ndflkm 0J9S 246464 51% 46% 4ft -1% 
MnroUil 14 50 27ft 28% 26% A 

NSUlta 14 56 8 8 8 


3% A A 
64 65% A 


NortWTH 1X4 13 2910 53% 62% 53% A 

NR Air 1126722 41% dSG 3ft -1% 

Now* 1623352 M% 13% lA ■& 

Nwcto 11 9207 61 56% 50% +1% 

WCH 106 759 a9% 9% ft 

NSC Cup 15 13 A 1% 1% 


- O - 

QChatap 11 443 15 ift 14% -£ 

Octal Com 264194 45% 44 44*2 A 

OdatoA ZB 400 ift 1 A 10ft A 

Oflttndfl 181032 14% lA 14% A 

OgtaUyN 1X0 6 28 42% « 42 

OUoCk 060 13 Z1B 34 33% 33% A 

CM Kart 1X611 961 38837% 37% 

OUIUB OS2 15 53 U34 33% 33% ft 

Onbaanp 1X0 ID 724 32% 31*2 32% A 

One Pita 34 164 A A 4^ A 

Qacta 4247278 3ft 32 33 A 

Dr&ScBce 101 2957 1ft 14 lA A 

Ortxda* 099 12 790 14 13% ift A 

OmgooWd 031*853019 33% 32£ 32% A 

Orthofix 3 117 10 9% 10 

Oteg 211489 A 3li 3% -A 

DsttSA 028 16 54 15% 15 15% 

DUIabTxO50 12 85 14ft 14% 1ft 

OtUTafl 1X0 14 14 38*2 38 38*2 A 

Ordnitti 5832551 50 46 47% -1% 


-P-Q- 

PlCCro 1X0 71284 47 45% 4ft A 

PaSkrtop QX4 11 162 10 9% 10 

PafeQe 18 356 70% 78% 7B% -ft 

PkHWC 5711330 40% 3ft 4ft 4% 

Payeka 036 62 3053 97% B5HI 65% -1% 

Puycato 16 35 B% A 6% A 

Paartan 050 26 16 11 10% 11 A 

PmflTrty 12 7l2a10% 18% ID 

PHsVIrg 1X0 14 21 3A 33% 33*2 A 

FUbdrx 050 14 5 27% 27% 27% A 

PBMBdll 16 mo 2 1% 2 

PamnHL 020 22 139 19% IB 19*2 A 

Parte* Hx 068 9 884 2D»2 19% 20% A 

Radgu ' 225485 12% 12% 1ft A 

PtdragU* 6 S22 5% ft ft 

PORtt 112113 87 033 31% 33 +1 

PtaBmTdi 262331 18% 1B% 17% -1 

PbieCpto 181338 14% 14% 1ft A 

Ptoeadto 04818 10 9% 9% 9% 


Stack Ik l ax up la u (kg 

- R - 

Reloboa IB 7S8 21% 2ft 21% A 

Rrfu o 516 zA 2 zA +A 

MfiVX* CLIO 9 200 Tft 17 17% A 
RGSBfta 048 92438 2ft 22% 22% A 
HUd-Rltt 88863 20% 19% 2ft A 
foam 15 374 20% 10% 20% 
RUtoo 1 850 lA t% 1% 
nepabM 872828 35% 3ft 35% A 
RenckMed 29 419 24% 23% 2ft A 
Rttotsd 28 393 ift 1 A 1ft A 
Rndm 0X6 28 6307 BB% 67% 68*2+1% 
nwrTK 04011 299 30 29 29% A 

mdta&pr 0X0 32 621 15% u% 15 
nflgntx 012 16 6S 6% 6% 6% A 

RnpteUt 0L6Z 13 2403 1ft 18% 18% 

ftoBSr 0X8 ZDKMS 36% 3ft 35*8 -1% 
RcdedMsd 27 665 40 39 39% 

RPMtaC. 048 161817 15% tft 15% A 
flyaiFndr 143088 9% ft A 


- S - 

Sates 1.16 98*48 34 31% 33% 4l{| 

SaSdMh 117 3 37% 37% 37% A 

Santas* xOXO 10 > 12 11% 12 A 

sadnbgrtidus 19 871 23 21% 22% A 

SQ&IBlni IB 4780 45% 43% 44% A 
SdU 82311 5% 5 5 A 

StiVxCp 062 231031 1ft 19 1ft 
Scon M 8 SB 6 5% 5% 

SaafleM 1X0 38 71 039 38% 36% A 

SSCp 0X0 21 226 22% 22 22 

SOX* 9 0X6 41 368 3 Z% 2% A 

SeHcttn 1.12 9 84 31% (01 31% A 

Sequect 151329 13% 13% 13% 
Sarptaa 84 381 3% ft 3% A 

Serf Dab 21 40? 6% ft 6% A 

Sovrans 0X2 10 18 16% 15% 15% -1% 

Stetfad OM 37 2307 66% 62% 64% -2 

SMCNrttr 63 28B Sfi 5% 5% A 

SMmood 15 235 16% 16% 16% A 

Snob P 110 1338 22% 22% 22% A 
Stan Ob 501100 43 42 43 A 
StolON 044 181968 51% 50% 50% A 
Staters 6 1395 10% ft 10% A 
SBXVSe OOB IT 234 24% 24% 24% A 

SteWGp 11 6013 2B*g 24% 2S% A 

Stepan 040 11 510 9 6% B 

SMAEntf 31 50 3% 3% 3% 

SroHdU 56 547 27% 27 27% A 

SMMnP 2 545 2% 2A 2£ A 

Soared 088 11 1383 27% 26% 26% A 


Stepan 
SMAEnrf 

SroHdU 56 547 27% 27 27% A 

SoAMnP 2 545 2% ZA 2& A 
Soares 0X8 11 1383 27% 26% 26% A 
Spite* 0X0 67 679 9% 8% 6% A 
6py0U8 103 6627 30% 28% SO -1 
StJudettd A4D 1B48SZ 37% 36% 36% A 

St Pause x 040 12 420 »% 23% 23% A 

Stayfif 1381 H )I S 4 

Staple* 40127V 18% 18>e 16% A 

StaSHGlB 597T2B 36% 25 25% A 

SUHcro 19 636 16% 16% 16% A 
suite am 15 48u26% 26% 26% 

Steel Tec aio 18 635 13% 12% 12% A 
StokftUSA 020 1 282 2% 2% 2% A 
SUM 7 129 20% 20% 20% 

SUNbia 1.10 21 80 lftd17% 17% A 
Stndogfc 120477 H7% 5% 6% +1% 
SbodDy 309 6708 28% 2B% 27% A 
6B1UT 0X9 251038 47% 48% 47% A 
SuUnnD 14 141 11% 11% 11% 
6Untoao8 030 3 11 26 2B 26+1% 
SunaBTe 077738 17 dlB 16% A 
Son Sport 5 2 o3% 3% 3% 

SuMto ' 2264259 5ft 9ft 55% A 
Saltan Rs 285 300 15% ift ift A 
Swift Tn 21 48 15% 18 18% A 
Sytewtac 237 9682 26% 25% 26% A 
SpnadBC 194733 15% 14% 15% A 
SynPoy 032 0 183 20% 18% 1«% -1% 
Syaafic 80 227 33% 32% 33% +1 
Sysmsoft OIO 27 2431 22% 22% 22% A 
CjtaPHlCO 3431225 14% 13% 13% A 
SySMDBd 1402372 2% m 2H 


Spite* 0X0 67 679 9% 8% 8% 
6pte» 103 6627 30% 28% SO 


-T- 

T-CUSC 6 796 3% 2% 3 A 

Troon Pr 042 191240 26 24% 26 A 

IBCCp 13 56 8% 8 6 -% 

TUCte 056 22 96 29% 29 29 A 
T06P* 6835724 18 17% 17% A 

TkddMl 34 6587 19% 1ft 1ft A 

Tectsaab IX* 9 144 51 5ft 50% A 

TBkBkc 356 98 14% 13% 14% A 

TatoSyu 161656 12% 1ft 11% +1 
Tatatdt 91 9012 ulft 8% 10% +lA 

TlUSn 42.9964167% 56 57% +1% 

Toted Cp 0X1 26 1029 22 2121X2 -XI 

TetaDK 23 200 18% 1ft 18*2 
TnaPIWR aiO 28 27B9 42% 41% 41% -& 
TITO Com 4032123 47 44% 46% A 
tl 14 87 7% 6% 7 

TJW 022 10 769 18% 18 18% A 

Todd-40 0X6 27 48 17% IB 17% +1% 

Tttplfar 0X2 22 14 65*2 65% 65% A 

JOn Brow 50 571 15% 15% 15% A 

Topps C» 029 331830 6 5% 6 

TPIErter 11 1361 a3» 3% 3% A 

TTOMWna 1 88 4% ft 4% A 

TramS 53 1213 10% ift 10% A 

ITOnwKk 1X4 10 600 48 47% «8 +iJ 

Dtebta 58 1959 22% 21% 22% A 

TrawMi 481310 8% 8 8% A 

TnrafcoflbC 1.10 14 350 21% 20% 20tl +-40 

TategLab 0X0115 5024 11% 10 11% A 
TyaFdA 012 204103 24% 24 24% A 


- u - 

US MW 1.10 2127197 51% 50% 61% 

Uafeb 1 438 2 tJJ 2 

UCBtaGi 1X2 14 50 10% 15% 16% A 

Unfed St 040 18 63 22% 20% 21% A 

Udtog 010 20 441 2ft 25% 25% A 

IMrtn 2X0 131817 47% 47% 47% A 
USBancp 1.12 14 3835 32% 31% 32% +J, 

USEovgy 40 1X2 1ft 15% 15% A 

US Sank 8 68 5 4% 4% 

IBIS 1X010 5 5ft 54 54 A 

1ST Com 0X4 13 234 13%d1~2% 12% 
UUlUed 16 934 15% 14% 15% A 

UUTSn 050 23 10 89% 88 88% +% 


tarlgu " 22 5465 12% 12% 1ft A 

PtdwgUJ 6 S22 5% 5% 5% 

POIOIH 112113 87 1^3 31% 33 +1 

PtnsSra 262331 18% 1B% 17% -1 

PbieCpto 181338 14% 14% 14% A 

PtaeadR 048 18 10 9% 9% ft 

Rknte 507469 34% 31% 34% +1% 
PHcerton IB 73 25% 2ft 25 A 
PtavMfip 040 29 389 2ft 263 2ft A 
nneerH an 25 id 52% sz% 52% A 
PtasaSt 012 13 964 16% 1ft 14U -ft 
Ptar 113 841 22% 21*2 21% A 

PttXywdA 1024663 27 28% 2^1 -ft 

pKGfakx 041 9 2 13% 13% 13% 

tarot 15 145 10% 9% 9|i -ft 

PiwCbs 1 915 2ft 2ft 2% A 

PraLfe OUDB 6 200 ft 9% 8% 

Protek 5033589147*2138% 148 -2 

PMtod 268580 18*2 1B1B% A 

Pitta P« 253417 15% 14% 15 A 

Ftfatroaf IS 390 21 20% 20% A 

Prod C4« 028 36 177 33 32 32 A 

PfSs 27 534 25% 2S% 2Sft 

OLT Pinto 26 823 20% 20 20 A 

(tatoCbm 0X8 17 26 13% 13 13 A 

Oaetanm ' 638333 40% 38% 40% A 
Oral Food 029 19 322 37% 2ft 27 A 
Oaten 2119252 22% 21% 22ft A 
CMctePv 25 679 33% 38 33% A 
QuMfa 1133074 73 69% 72% +2% 


6 941 2U| ft ft 
10510649 85*2 63 8ft -1% 


- V - 

team 040 17 17 32% 31% 32% +% 
VtagrtCeD 288 m 21 20% 20% 
VtetaX BHD61 17 IS 18U +1*g 

Verifaae 33 168 4ft 44% 45% A 

Vker 27 2384 18% 17% 18% A 

fearpM 19 25 14% 13% 14% A 

MaSogta 834029 18% 16 15% A 

Via Todi 208288 1ft 17 17ft -ft 

VttooBx 051 81332 23% 23% 2ft A 


-w- 

WaigLaS 381683 2ft 22% 23% A 
WeraerBP 0.T216 586 24% 2ft 23% A 
tote » 383 4ft A ft +A 
WtetaM 028 13 82 20ft 2Dft 20ft 
WeuSki PH 02Z 28 220 2ft 22% 22% 
TO-40 24818 414 B49 46 49+2% 

Wefak 1 7S7 1ft 1ft ft 

tttan SIB 092.13 308 47% 4ft 47 A 
WSPPb 47888 13% 12% ift ft 

WSpGM 10 723 22% 2% 2% 
MdSeaM 282527 13 1ft 12*2 A 
Wnffli 1X4 61S34 62% W% #1% -ft 
UtaaSmna 2501830 !S% as 25 A 
WotabanL 029 24 711610% 9%' 10 

WMtan 3416082 45% 44% 45% A 
WPADfl 29 138 31 30% 31 A 
WynMlhfoia40 26 725 17% 17% 17% A 


-X-Y-Z- 

M* ‘ 2711282 35% 33% 3® -ft 

atm 41960 W% ift ift 

XtueCoro 56294 s% 4il 5ft -ft 

TBtof QM B 299 11% 1ft «% ft 

YtrtRsrt 22 805 7 % 7 % A 

ZknsUSi 1X4 12 IX* 75 74 74% A 
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Dow falls further as 
tech shares tumble 


wan Street 

US shares fell for a fifth con- 
secutive session yesterday as 
the technology sector tumbled 
and investors worried that the 
bond market could weaken 
sharply after an afternoon auc- 
tion of 10-year notes, unites 
Lisa Bransten in New York. 

The Dow Jones Industrial 
Average dropped nearly 79 
points In early trading as 
bonds slipped, but later 
bounced off its morning low 
amid a recovery In the bond 
market 

By lpm the Dow was off 
51.66 at 5,369.29 and the Stan- 
dard & Poor’s 5 00 had lost 6.26 
at 632.08. The American SE 
composite shed £36 to 581.96. 
NYSE volume was 231m. 

Activity on both the stock 
and bond markets was volatile 
ahead of the Treasury Depart- 
ment’s afternoon auction of 
$14bn in 10-year notes. Demand 
was weak at Tuesday’s auction 
of $19bn of three-year notes. 

Investors did draw some 


comfort from the Beige Book - 
a summary of the economy 
prepared by the Federal 
Reserve in advance of its May 
21 Open Market Committee 
meeting - which said price lev- 
els remained relatively steady. 

Meanwhile, technology 
shares sank amid pessimism 
about demand for semiconduc- 
tors. The Semiconductor Indus- 
try Association was to release 
its book-to-bill ratio - which is 
seen as a key measure of 
demand for chips - after the 
market closed. 

In early trading, the Nasdaq 
composite, which is about 40 
per cent comprised of technol- 
ogy shares, was off 15.62 at 
1.167.15 and the Pacific Stock 
Exchange technology index 
was 2 per cent lower. 

Amer ica Online sank $57* or 
9 per cent to $64& after the 
online service provider 
reported quarterly results that 
were generally in line with 
analysts' estimates. Some 
observers attributed the 
decline to a combination of 
profit-taking and concern 


Mexico hit by US weakness 


Mexico City reversed an early rise, bending to 
pressure from the weakness on Wall Street, and 
the IPC index was down 7.55 at 3,160.61 in mid- 
session trade. ADRs of the benchmark TeLmex 
were $% easier at $337i in New York, while 
Tehnex L shares, the largest issue on the bolsa, 
declined 8 centavos to 1254 pesos. 

SAO PAULO picked up 1 per cent in morning 
trade as investors awaited a vote by the 


Supreme Federal Tribunal, overruling an 
injunction that had baited discussions on social 
security r eform and effectively put on bold all of 
the government’s reform plans. The Bovespa 
index rose 54836 to 53,38a 
BUENOS AIRES continued its gentle bounce- 
back, ignoring US and the Merval 

index was 3.70 higher at 564.76 by mldsesslon, 
adding to gaina made (xi Mrmday and Tuesday. 


S African industrials at five-month low 


Johannesburg's industrial 
shares dropped to a five-month 
low. Local and overseas inves- 
tors fled the market after the 
rand collapsed, nearing Its 
worst-ever level on rumours 
that the National party might 
pull out of government 
The industrials index 


plunged 203.6 to 7,939.8, pull- 
ing the overall index down 
80.5 to 6,795.6. 

Golds, howera-, seen as the 
only safe haven for investors, 
spurted through 2,000 points 
for the first time in 17 months, 
adding more than 2.5 per cent 
as a sturdy bullion price and 


the weak rand benefited the 
shares. The golds index 
jumped 5L5 to 2,007.5. 

De Beers finished 25 cents 
softer at R140, Sasol retreated 
RL45 to R41.75 and Sappl sur- 
rendered R2.05 to R47.76, but 
Freegold riiwihed R2 to a new 
high for tUs year of H5L 


JEMEBOWO MARKETS: 1 FC WEEKLY MVESTABtE PRICE HBHCE 8 

Dollar farms Local curanay tarma 


Market 

No. of 
stocks 

May 3 % Change % Change 
1996 over week on Dec *95 

Mays % Change % Change 
1996 over week on Dee W 

Latin America 

(2*71 

512X3 

-1.1 

+&6 




Argentina 

PD 

866.08 

-1.5 

+3.1 

52958534 

-13 

*7.7 

Brazil 

{68) 

332.75 

~OJ3 

+9-0 

1535.14 

-03 

+115 

Chfle 

(43) 

731.14 

•0.4 

-23 

1,191.72 

-05 

-23 

Colombia' 

(15) 

651.54 

+35 

+3.9 

152539 

+4.0 

+185 

Mexico 

(65) 

524.83 

-2. 6 

+15.8 

139157 

-15 

+123 

Peru" 

(20) 

211.29 

-05 

+7.1 

308.74 

+0.7 

♦115 

Venezuela* 

(5) 

453.85 

-65 

+35.7 

4.66751 

-a.7 

+865 

Asia 

(631) 

27131 

40.1 

♦17.1 




China* 

(23) 

59.80 

-4.7 

♦103 

6257 

+4.7 

+103 

South Korea 6 

045) 

135.00 

-0.5 

+73 

136.18 

-05 

+75 

PHBppInes 

(35) 

289.87 

tO.9 

+11.7 

96632 

+05 

+11.3 

Taiwan, China* 

(83) 

140.13 

♦1.1 

+243 

14232 

+2.0 

+23.7 

India' 

(76) 

104.44 

-15 

+30.0 

128.15 

-03 

+27.7 

Indonesia* 

(44) 

124X7 

-3.8 

+13.5 

15753 

-3.7 

+15.6 

Malaysia 

(123) 

326.19 

♦0.1 

+21.0 

302.12 

+0.1 

+183 

Pakistan® 

(25) 

278.04 

+6.3 

+14.6 

440.00 

+5.3 

+16.7 

Sri Lanka" 

(5) 

109.12 

-15 

+43 

130.43 

-13 

+73 

Thailand 

(72) 

382.14 

+2.1 

+1.7 

38337 

+2.0 

+2-0 

Euro/MW Earn 

(238) 

14268 

-05 

+03 




Greece 

(47) 

242.70 

+05 

+03 

399.73 

+03 

+33 

Hungary" 

(B) 

154.37 

+3.6 

+56.6 

274.17 

+35 

+69X 

Jordan 

(B) 

176.01 

0.0 

-3.6 

285.74 

0.0 

-83 

Poland" 

(22) 

649.57 

+0.7 

+62.4 

1,087.68 

+03 

+643 

Portugal 

(26) 

122.72 

+0.9 

+6.0 

132.52 

+13 

+115 

South Africa" 

(63) 

236.14 

-1.0 

-8.5 

214.17 

-13 

+103 

Turkey" 

(54) 

149.88 

-03 

+43.4 

536152 

+25 

+79X 

Zimbabwe 13 

(5) 

361.32 

+1.8 

+31.5 

522.02 

+1.5 

+38.4 

Composite 

(11MJ 

303.76 

-OX 

♦10.1 
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Poland’s stock market most grow faster to accommodate potential foreign demand and 
avoid the risk of “speculative bubbles", Mr John P. Birkelund, the head of DUlon Bead, 
warned this week as the Wig index hit a 52-week high yesterday after climbing by 6 per 
cent in three days, writes Christopher Bobinski in Warsaw. 

“The Warsaw Stock Exchange is still too thin and too small," he said of the market, 
established five years ago, which currently quotes 73 stocks whose capitalisation 
yesterday stood at $8.1bn. The Wig indicator has risen by 74 per cent since the mid of 
last year. 

Mr Birkelund was in Warsaw for a meeting of the US Congress financed Polish 
American Enterprise Fond, which has $340m worth of public and private funds invested 
in Poland. He praised the WSE authorities for running the most “transparent" of the 
markets in the former Soviet bloc countries. But he is also looking to the government 
and managers of 15 funds established last year under the country’s Mass Privatisation 
Programme to speed public offers and not allow the growth of the WSE to lose 
momentum. 


Bourses weakened by Dow, rate worries 


about a new pricing system 
announced by the company. 

Elsewhere, Associates First 
Capital, which began trading 
yesterday, had garnered a pre- 
mium of 93 above its offering 
price of $29 by midday. The 
financial services company, a 
unit of Ford Motor company, 
raised $1.9bn by selling 67m 
shares at $29 each. 

Canada 

Toronto was lower in midses- 
sion trade, unable to avoid 
Wall Street’s influence. The 
TSE soo co m posite index was 
down 25.57 by noon at 5.14L40 
in hefty volume of 63m shares. 

BCE, Canada’s largest com- 
pany, fell 75 c ents in active 
trading to C$5185, with inves- 
tors said to be profit-taking 
after the shares’ recent sharp 
rises. Kinross Gold put an IS 
cents at C$12.55 ahead of 
results later in the day. 

Rogers Communications 
eased 5 cents to C$13.1S on 
Tuesday’s news that It would 
sell its stake in Toronto Sun. 


Interest rate worries, and more 
weakness on Wall Street, put 
pressure on bourses. ZURICH, 
which closed before the Dow’s 
morning low, still dropped 1.4 
par cent the SMI index losing 
49.5 at 3.534.L 

Core blue chips were led 
down by Roche certificates, 
which fell SFrl35 to SFI9.405. 
Other pharmaceuticals 
remained weak, with Clba fell- 
ing another SFrl4 to SFi-1,348 
and Sandoz down SFrl5 to 
SFWjnO. Goldman Sachs, how- 
ever, reiterated Its p ri ori ty list 
recommendations for both 
companies, expecting that 
their merger Into Novartis 
would go ahead by the end of 
the summer in spite of the EU 
anti-trust inquiry. 

Rate worries left financials 
weaker. UBS lost SFrlO to 
SFri.218, while Winterthur, 
which reported a 16.1 per cent 
rise in 1996 net profit, was 
down SFr6 at SFr760. 

Adia was suspended as the 
market digested news of its 
pumped merger with France's 
Ecco into the world’s largest 
temporary employment 
agency. Mr David Sheridan at 
James CapeL who was upbeat 
on Adia’s outlook before the 
news, said that he was more 
positive on the company's 
prospects after the merger. He 
raised hie 12 -month target 
share price for Adia from 

ASIA PACIFIC 


SFr300 to SFr330, compared 
with SFr265 at Tuesday's close. 

AMSTERDAM backed off as 
Unilever went ex-dividend, as 
ELM dropped on a broker's 
downgrade, and as 
profits were taken in finan- 
cials. The AEX index fell in 
line with Zurich, off 8.03. or L4 
per cent, at 551.56. 

Unilever, net. fell In line 
with the market. KLM and the 
fin wTiriflil B ING and ABN Amro 
underperformed: the airline 
shed FI 2.70 at FI 60.20 after 
Theodor Gilllsen cut its 199697 
rarpingg estimate from FI 6.50 
to F15£5 a share, saying that 
the carrier faced increased 
competition and rising costs; 
ING fen FI 2.40 to F1131.50 and 
ABN Amro F11.50 to FT 88.40. 

Speculators had to be quick. 
The engineering consultancy 
HeidemU was up 70 cents, or 
nearly 7 per cent, at FI 15.70 at 
one point on rumours that one 
investor was building a limited 
stake. At the dose the gain 
was 30 cents a t FI 1530. 

FRANKFURT had an uncom- 
fortable afternoon but, in the 
api . the Ibis Dax index indi- 
cated a below-average decline 
of 20.01 to 2,456.78. Dealers 
said, however, that relatively 
low turnover, down from 
DM&lfcn to DM7.7bn, took any 
edge off this performance. 

There were individual win- 
ners. SGL Carbon, down DMT 
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to DM141 on Tuesday after 
Hoechst said that it was going 
to sell its remaining 50 per cent 
stake in the company before 
the end of this year, looked 
again at a 55 per cent increase 
in first-quarter profits and, 
said Mr Udo Becker at Merck 
Finds in Dfisseldorf. at good 
prospects for the second and 
third quarters of this year. The 
shares soared by DM15 or 10.6 
per cent to DM156. 

In blue chips. Hoechst itself 
fell in company with BASF and 
Merck, closing DM9.60 or 2 per 
emit lower at DM471.40. How- 
ever, Volkswagen did well, ris- 
ing DM7 to DM522 on a surge 
in first-quarter profits, and the 
forecast of a slight increase for 
the full year. 

MILAN viewed Wall Street’s 
weak ness as an excuse for fur- 
ther profit-taking and the 
Comit index fell 6.32 to 653.91. 

UBS, however, said that its 
gamble on Italy had paid off 
but it was in no hurry to take 


profits and to move on. “Even 
after gaining 13 per cent in 
April, it still seems one of the 
better European markets to be 
invested in over the next few 
months,” UBS said. 

Among insurers, Ina fell L14 
to L2.278 and Ras was L217 
down at L17.068 after both 
groups reported sharp rises in 
1995 profits, recovering from 
the problems faced in 1994 
when write-downs hit invest- 
ment portfolios. Generali, 
which reported results on 
Tuesday, lost L721 to L38.456. 

The telecoms sector was 
weak, with Tim down L74 to 
L3.289; some dealers were say- 
ing tha t the Fininvest-Brltish 
Telecom link-up could pressure 
the gr oup . 

STOCKHOLM saw Ericsson 
buck the market’s broadly 
weaker trend as the telecoms 
group reported a better than 
expected 28 per cent jump in 
first-quarter pre-tax profits. 
The Affarsvarlden General 


index eased 7.3 to 1,947.1, 
dragged down by the forestry. 
sector, which lost L2 per cent- . 

Ericsson picked up SExL5.to- 
SKrl44, while among the dayV 
other corporate reporter^ 
Scania edged down SKxO.50 to 
SKri69.50 and Nordbonken 
picked up SKriJ to SKrilT. : ; 

HELSINKI was polled back 
as Nokia A hit an intra-day low 
of FM172, off FM6, ahead of the 
telecom group’s first-quarts* 
figures today; but dealers then 
saw the Ericsson progress 
report, Nokia ended at FM175 
and the Hex Index down a per- 
centage point at 1.935-23. 

Raisio, weakened on Monday 
by a profits warning, climbed 
back into record territory an 
the excitement over its new 
margarine, Benecol, ending 
FM10 higher at FM175. 

Among early closing mar- 
kets. VIENNA ended fiat in 
spite of a disappointing first 
quarter at AMS. which left the 
chipmaker down Scb96 or TA 
per cent at Schl,199. The ATX 
index closed 0.89 higher at 
1,110.99. BUDAPEST added to 
its string of highs with the But 
index up 6742 or 2.4 per cent at 
2357.37. but TEL AVIV wished 
about a rise in the shekeraml 
the Mishtamm index slid 2.78, . 
or 1.4 per cent, to 20L56. 

Written and edited by WHHam 
Cochrane and Mchaal Morgan 


Nikkei recovers after four-session 3.3% loss 


Tokyo 

Bargain hunting lifted share 
prices and the Nikkei average 
recovered 1.1 per cent, foll- 
owing a 33 per cent loss over 
the previous four trading days, 
writes Emiko Terozono in 
Tokyo. 

The 225 index closed up 
283.82 at the day’s high of 
21,728.60 after a morning low of 
21,432.48. In early trading the 
overnight decline on Wall 
Street weighed on investor 
confidence; but eventually bar- 
gain hunting by domestic insti- 
tutions prevailed. 

Volume totalled 440m shares, 
against 450.1m. Domestic insti- 
tutional buying offset arbitrage 
unwinding, while individual 
investors and dealers targeted 
speculative stocks. 

The Topix index of all first 
section stocks rose 10.71 to 
L 68 L 28 and the Nikkei 300 by 
2.16 to 816.85. Advances led 
declines by 860 to 404, with 172 
issues unchanged. 

In London the ISE/Nlkkei 50 
Index eased 0.39 to 1,459.84. 

Traders said some domestic 
institutions were increasing 
their exposure to companies 
expected to report favourable 
earnings ahead of next week’s 
start of the annual results sea- 
son. “Confidence is not strung 
enough for buying across the 
board, but some Investors have 
started stock picking," said a 
Japanese broker. 

High-technology shares 
gained ground on hopes that , 
demand for semiconductors in ! 
the US. which bad been declin- 
ing in recent months, was I 
about to bottom out The elec- I 
trical engineering sector rose 
L3 per cent, Hitachi gaining 
Y10 at YU10 and Toshiba Y12 
at Y812. 

Carmakers advanced 1.4 per 
cent after their recent decline 
on the rise in the yen. Toyota 
Motor rose Y30 to Y2.370 and 
Nissan Motor YU to Y863. 

Speculative favourites fluctu- 
ated wildly. Sakai Heavy 
Industries, the most active 
issue of the day, rose Y150 to 
Yl.590 and Topcon, a medical 
optical instrument maker, 
gained Y90 to Y1.650. Janome 
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Sewing Machine, which had 
been actively bought over the 
past few trading sessions, fell 
Y120 to Y2.020 on profit-taking. 

In Osaka, the OSE average 
moved up 5138 to 23,309.71 In 
volume of 38.7m shares. 

Roundup 

Political analysts worried after 
Tuesday night’s predictions of 
a hung parliament in In d ia, 
saying that a congress/left 
coalition could slow political 
reforms. After an Initial fell, 
howe v e r , foreign institutional 
investors bought aggressively, 
and BOMBAY’S 30-share index 
closed 5138 or 1.5 per cent up 
at 3,787.25, having registered a 
day's low of 3,658£L 

Traders said the market was 
extremely volatile, as the 


nation awaited clear results 
from the general elections. 
However, the foreign institu- 
tions bought into a sheaf of 
stocks, including Reliance, 
which reported net profits up 
from Rsi0.65bn to Rsi3.05hn, 
and rose Rs5 to Rs251.25 with 
some 6m shares traded. 

KARACHI seemed to be 
going nowhere at mldsesslon, 
as news of another bomb blast 
in toe Punjab weighed upon 
sentiment However, the suc- 
cessful sale of a 26 per cent 
strategic stake in the state-run 
Banker’s Equity seemed to 
turn the mood and toe KSE-100 
index closed 35.76 or 2.1 per 
cent higher at 1,761.04 in 
volume up from 12.15m shares 
to 17.77m. 

MANILA climbed 1.7 per 
rpnt to an Ifr-monto peak on 


encouraging economic indica- 
tors, the composite index ris- 
ing 51.78 to 3,066.05 in 12.9bn 
shares dealt worth 2.97bn 
pesos. PLDT, described as over- 
sold, rose 70 pesos or 5 per cent 
to 1,460 pesos after rumours 
that the telecoms group's first- 
quarter net Income would be 
better than expected. 

SINGAPORE and KUALA 
LUMPUR subsided after over- 
night weakness on Wall Street, 
the Straits Times Industrial 
losing 24.33 at 2,371.83 and 
the ELSE composite 10.15 at 
1.151.79. Investors in both mar- 
kets were also concerned by 
Mala ysian finan ce minis ter Mr 
Anwar Ibrahim's statement on 
Tuesday that the country had 
registered a trade deficit in 
February. 

SEOUL took profits, and the 


composite index fell 10.07 'to 
976.77 after a 1996 intra-day 
high of 992.07. News that the 
government would allow finan- 
cial companies to raise their 
paid-in capital by a total of. 
Won700bn in the third quarter 
shook share prices In late trad- 
ing. the hanlring and finanrial 

sub-indices felling by 1.2 and 
15 per emit respectively. 

SYDNEY saw profit-taking In 
resource stocks and weaker 
profits from News Carp, which 
left the latter 15 cents lower at 
A37.05 as the All Ordinaries 
index eased 9.80 to 2,298.50. 
HONG KONG, short of impe- 
tus. left tile Hang Seng Index 
84.85 lower at 10,617, while 
SHANGHAI Bs slid 0,716 erf A 
per cent to 50.836, under pres- 
sure from late liquidations by 
foreign investors. 
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